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Picasso 
painting 
sells fot 
record £21m 

A painting of two circus 
acrobats Pablo Picasso sold. 
Ear £20.9m ($3&46m) at auction 
at Christie's, becoming tbe^ 
aiort expensive 20thcentury 
work of ait. 

Bhutto slgnspaet 

Benazir iRmtto. leader of the 

Pakistan People Party now 

k»ks certain to become the 
country’s first female Prime 
Minister, after the signing of 
an agreement with the Mohajir 
Quapii Movement. Page 2ff 

Ryan chscksnot 

Father Patrick Ryan. wanted 
by British Government in con- 
nection with a series of IRA 
murders and bombingB, signed 
himself tmt of Ws n nliHn hospi- 
tal. Background: Page 12 

rvis commuters nre 

More than a.miflion Paris com- 
mutes were delayed by trans- 
port strikes as rniinha rrniHn- ■ 

ned their agafrye* 
government wage restrictions, 
page 2 


Estonian leadership refused 
to back down from its declara- 
tion earlier this month of 
republican sovereignty despite' 
Kremlin, pressure. Page 2 

Mr space success 

Soyuz TM-7 spacecraft with 
a joint French-Soviet crew on 
board successfully docked with 
the Mir apace station. 

Thai dksMtor fund 

Thai gov ernment set up a $20m 
rflftas fcarftwwl m nfflctafu raid 
more than 900 people, may have 
died in floods that engulfed 
the south oftbe country. 

Rebate HH mayor 

Leftwing guerrillas have assas- 
sinated the mayor afan east- 
ern town and kflledor 

wounded. 17 soldiers in an- 
amhiiah on El Sdvsdor’s mein 
highway. 

Carolina forhado 

Tornadoes ripped through', 
homes, and apartment blocks- . 
in RaHegh, North Carolina, : . 
killing five people, injuring 
more than 100 and leaving doa- 
ens homeless. 

Turkish strlko • 

Nearly 45,000 coal miners In 
inflation-hit Turkey prepared 
to strike for higher pay after 
last-minute negotiations fid- 
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Likud powar offer 

Israeli Prime Minister Yitzhak 
Shamir's rightwing Likud 
party met the demands of its 
rival Labour pasty for two 
senior cabinet posts in an - 
effort to form a new national 
unity governntent Page 4 


Romanian President PflcoJae 
Ceausescn reaf firme d his plan 
to destroy thousands of vil- 
lages and bufld 550 new towns 
when he spoke at the start of. . 
a three-day Communist Party 
Central Committee meeting. 


Heysel stadium, where S9 peo- 
ple died in rioting beforethe 
1985 European Cop final, will 
be demolished by the end of 
neat year and replaced with 
a new stadium.' . - 

Hsavsncsnt 

The Rev Frank Gilibertf, who 
describes .hhnsetf as a recre- - 
ational gambler, won $1,077,777 
playing a slot machine at an 
Atlantic City casino. . 
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Business Summary 


Lonrho sells 
wines and 
spirits units 
for £180m 

LONRHO. international' 
trading group being stalked; 
by Mr Alan Band, the" Austra- 
Hanentrepreneur, is to sell 


Opec ratifies pact 
on production after 
Saudis back down 


to Brent Walker, the rapidly 
expanding property and leisure 
group, for £lB0m in three cash 
Ranches of £B0m. Page 24 

INFLATION fears ware rekin- 
dled by the Opec agreement 
mrril production. »n«i thfa 
prompted interest in precious 
wwfatiit. But platinum was the 
only, one to hold most of Its 
early gains, hi London it ended 
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at $589 a troy ounce, some $8 
an buhce aheadTdf last Friday’s 
dosing price but demand tor 
gold buffion was niot strong 
enough to push the price 
through the important $425 
an ranee barrier. Page 34 

MANV1LLE, Denverhased 
building products group/and 
formerly the world's hipest . 
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from bankruptcy and became 
the first co m pany in history 
to be run on behalf of the vic- 
tims, of its products. Page. 28 

BET, international simpoit 
seivira group, beat analysts’ 
expectations with a 81 per cent 
rise in pretax profits to £120m 
(£92.lm) for the six months 

to October 1. Page 25 

RKSARDSONGreemhields, 
only major Canadian invest-' 
^nenthraset&T^mabt-indepen 

ane-scial 

institution. Pag»28 . 

HARRIS. PS semiconductor 
company, is considering an 
Hjvestinent of around $100m 
in a European chip manufac- 
turing plmitas part of expan- 
sion plans. Page 28 

CASLSBERG, brewery group, 
continued to expand its sales' .. 
of beer in markets outside Jen- 
mark, .which now account for 
71 per cent of beer sales for . . 
the group/Page 30 

KYOCERA, world’s largest 
. maker- of ceramic packages 
for microchips, announced a 
. 90 per cant increase in consoli- 
dated pre-tax profits to YBlbn 
($256m) because of strong 
demand in foe alectnmics ' 

- industry. Page 27 

PIONEER ELECTRONIC, a 
Venting l a j m iw audio egrip- 
ment group, increased annual 
pretax profits by 50 per cent 
to Y36Jtni($29&2m) due to 
1 strong sales of audio and . 

v i«niTvl Ptpt pmwit, Including 

compact diflcs-TBage 27 . 

RHONE POULENC. French 
state^xmtrolled chemicals 
group, ha&xeparted a 40 per 
cent increase in consolidated 
net profits for the first nine . 
mmithB of year to 
FFr2.75tm ($466m), compared 
-with FFrUWbn for the same 
perktdlsBtyear. Page 30 

BERGESKN, Norway’s leading 
hulk shipowner, said it 
acquired shares and warrants 
representing more than 50 per 
cent of Bulk Transport, Bermu- 

- da-registered crude oil tanker 
om», for $70m. Page 30 

- FBBMHBT CBfl TlP, WflHati 
Indu s trial miri . fllwmfefllK cpn. 

ceriL.has privately placed 
$100m of so-called auction rate 
preferred stock in the US, its 
first such nfflwrlng In that mar . 
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Not York lonch Bw 
Dow Jones Ind. Av. 
2,074.32 (-036) 

SAP Comp 
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FT-SC 100 
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World: 
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By Stewni Butler in Vienna 

THE Organisation of 
Petroleum Exporting Countries 
yesterday ratified its .first 13- 
member off production agree- 
ment in two years, after over- 
coming a last-minute hitch 
which was caused when. Saudi 
Arabia proposed a price floor 
of $15 a barrel. 

The Saudis backed, down on 
their proposal early yesterday 
morning amid reports that 
heads of state of some Opec 
members had directly con- 
tacted Ring Fahd, the Saudi 
Arabian monarch, to express 
opposition to the proposal. The 
Saxidi initiative had threatened 
to* unravel a production accord 
that frflri beat hanim»»re d out 
after more than a week of 
intensive negotiations. 

Negotiators were able con- 
vince Iran to sign an agree- 
ment under which Iraq was 
brought back into the Opec 
quota system at parity with 
Iran, each producing 2£fin bar- 
rels a day. 

Iraq’s reftasal to accept any 
quota- less than Iran’s tar two 
year s had deeply divided the 
cartel and was often blamed 
for a rise in indiscipline among 
Opec members. 

The accord a new pro- 
duction ceiling at 18.5m b/d. 
This compares to 15.06m b/d 
under the old agreement, 
vriiich excluded Iraq, and to 
current production estimated 
at more than 22 m b/d. 

OH prices rose steely soon 
after fee announcement (that 
Opec had readied agreement), 
but fell back somewhat later. 
The price of Brent crude for 
15-day delivery rose in the 


morning to nearly $15 per bar- 
rel. but ended the day at $14.60. 
This was the same as the dos- 
ing mice on Friday when the 
markets had been expecting an 
agreement to be signed during 
Hip weekend. 

-The market’s Anthnsiashi for 
the deal was dampened by 
comments reported from Mr 
Mana Said al-Otelba, the 
United Arab Emirates’ Oil Min- 
ister, who said its new Opec 
quota was not official. The 
UAE has regularly cheated by 
producing more than its agreed 
quota. Mr Otefoa said the emir- 
ates would co-operate with the 
organisation as rei y h as possi- 
ble. 

The agreement also fixed an 
Opec reference price of $18 a 
barrel and ministers expressed 
hope that this price could be 
approached by June, when the 
agreement expires. The current 
high level of Opec produdon is 
expected to continue into 
December, making it impossi- 
ble to reach tlie price target in 
the short term. 

Sheikh Ah Kaiifa Al-Sabah, 
the Kuwaiti Minister, said yes- 
terday that the Saudi proposal 
for a $15 floor an paces had 

Ii pph mlenrulpr afnnH anil that it 

was intended as a mechanism 
to strengthen the agreement by 
lifting prices quickly. The 
Saudi proposal, however, was 
opposed by virtually the entire 
membership of Opec. Some 
argued that a floor price would 
in effect become a ceiling 
because of the stru c tur e of file 
maritw*, while other members 
simply wished to avoid renego- 
tiating an agreement that had 


been approved by other mem- 
bers. It remained a mystery 
yesterday why the Saudis 
raised the proposal in the man- 
ner they chd. 

The ministers decided to 
establish a new heavyweight 
Ministerial Monitoring Com- 
mittee, composed of ministers 
from Algeria. Indonesia. Iran, 
Iraq, Kuwait, Nigeria, Saudi 
Arabia, and Venezuela. The 
committee will be convened 
following periods of weak oil 
prices, or in response to viola- 
tions of the Opec agreement by 
member countries, and is 
empowered to convene an. 
emergency meeting of the car- 
tel. The Monitoring Committee 
will meet in March to review 
implementation of the agree- 
ment. i 

The ministers also reinstated 
a s y s te m to monitor production 
by member states in an effort 
to police the agreement. Dr 
Subroto, Opec sec- 
rotary-general, said that follow- 
ing implementation of the 
agreement efforts would be 
made to contact non-Opec oil 
producers in order to enlist 
their cooperation in bringing 
stability to oil markets. Efforts 
along these lines have been 
prevented by Opec’s lack of 
internal discipline. 

The ministers also agreed on 
a set of ifafinitinna for quotas 
and condensates. This issue 
had prodneed intense argu- 
ments at previous meetings 
and accusations of by 

some members. 

Editorial comment. Page 22; 
Lex, Page 24; Commodities, 
Page 34 


Moscow moves to defuse 




ByQuontfciPMlin Moscow 

A FUU^SCALE iSmi m n of file' 
Communist . Party Central 
Committee yesterday endorsed 
changes in Mr Mikhail Gorba- 
chev’s proposed constitutional 
reforms Jn an effort to deftise a 
simmering revolt by five of the 
15 Union republics. 

-The agreement came on file 
eve of a crucial meeting of the 
USSR Supreme Soviet, sum- 
moned to end o r se the pimm to 
create a new super-parliament 
and give sweeping powers to 
an executive president 
. However, the party leader- 
ship is insisting an maintain , 
fog the broad framework of the 
constitutional reform despite 
ralla by the dissident republics 
to postpone the debate on key 
provisions. Tim Central Com- 
mittee also endorsed reforms of 
the ruling party’s bureaucracy 
and expelled three of its mem- 
bers; including the former 
Communist Party leader in 
rfaheirhiatom , .saying they had 
“compromised themselves.” 

Few details had emerged last 
night of the Central Commifr- 


tee’s agreed amendments to a 
reform paufcag yt 

which has run into unprece- 
dented c ri ticis m . 

The five republics whose 
own supreme soviets or parifa- 
ments have demanded changes 
are Armenia, Georgia and the 
Baltic republics of Estonia, 
Latvia and Lithuania, all of 
which have strong nationalist 
traditions. 

The amendments approved 
yesterday by the combined. 
Communist Party leadership 
are certain to follow the lines 
promised by Mr Gorbachev at 
the weekend: to “improve con- 
siderably, with due accbtmt for 
the proposals put forward' by 
the republics, the draft laws 
submitted." However, he also 
said this, would concentrate on 
bolstering the power of the 
Soviet of Nationalities - one of 
the subsidiary chambers Jn five 
new system. 

Tass, the official news 
agency, ksid the central com- 
mittee had “endorsed the 
amPTirimontR and mm- p specific 


defini tion^* fa the constitu- 
tional reforms. 

A central commit t e e resolu- 
tion declared that the reforms 
would mean “a major step 
along the road of democratisa- 
tion of Soviet society, ensur- 
ance of unlimited power of the 
Soviets, and the creation of a 
Socialist law-governed state." 

The reform would also 
“strengthen legal guarantees 
against the abuse of power and 
aut hOl it ari a n l^ m .** 

There was no immediate 
mention of any debate on the 
other critical problem fac in g 
the Soviet leadership, the 
resurgence OF racial unrest in 
the trans-Caucasian republics 
of Armenia and' Azerbaijan, 
where a military curfew has 
been imposed in several cities. 

However the committee 
instructed the Politburo to 
work out measures aimed at 
“easing social and political ten- 
sion taking place in separate 
republics to ensure united 
action of all party organisa- 
tions". 


US in grain pact with Moscow 


By Quwiflii PmI In Moscow 

THE US and the Soviet Union 
yesterday agreed to renew 
until the end of 1990 their bil- 
lion dollar grain sale agree- 
ment, after eight months of 
abortive negotiations to settle 
new terms. 

The deal provides for awrmai 
guaranteed Soviet grain pur- 
chases of 9m fci n?i« i at “pre- 
vailing market prices ” provid- 
ing essential imports to 
ov er come the continuing short- 
fall in Soviet harvests. 

The compromise,. to extend 
the current agreement for 
sli g htl y , more than two years, 
was greeted with relief by both 
sides. : The; previous deal 


expired last September SO. 

Since then, m spite of the 
absence of any govemment-to- 
government arrangement, the 
Soviet Union has already 
bought 5J»m tonnes of US 
malm and 1 tnnmm of goya* 
beans apd soyabean meal, a 
government spokesman con- 
firmed. 

si gning of Hw agreement at 
the Ministry of Foreign Eco- 
nomic Relations in Moscow 
yesterday dears the way for 
tire Soviet Government to buy 
the further ,4m tonnes of US 
wheat to which it is now com- 
mitted — and mote than fulfil 
its mtniwmwi purchase require- 


ment. The deal is for an awnnai 
4m tonnes of wheat, 4m tonnes 
of com, and a further lm 
tonnes of grain, or 500,000 
tonnes if it is substituted by 
soyabeans. 

The agreement came shortly 
after an announcement from 
Paris of a deal for Moscow to 
buy 2m tonnes of French grain 
next year, valued at some 
$280m. It was announced by 
the French commocfity trader 
Interagra, traditionally the 
foremost EC supplier of agri- 
cultural produce to the Soviet 
Union. 

A statement by Mr Midid 
Continued on Page 24 


Egypt and 
Jordan seek 
to focus 
US mind 
on Mideast 

By Tony Walker 
in Cairo and 

Andrew Gowers In London 

EGYPT, fas dose c on sul t ati on 
with Jordan and Iraq, is pre- 
paring a new diplomatic drive 
to persuade US President-elect 
George Bush to focus his 
attention on the Middle East 
when he ("in* wfflw In Janu- 
ary. 

President Saddam Hussein 
of Iraq arrived In Cairo on a 
surprise visit yesterday, 
adding his weight to efforts by 
Egypt and Jordan to maintain 
the momentum of the Pales- 
tine Liberation Organisation's 
new diplomatic initiative in 
the face of discouraging sig- 
nals from Washington. King 
Hussein of Jordan is also due 
in Cairo later this week. 

The Iraqi leader’s visit fol- 
lowed a US decision at the 
weekend to bar Mr Yassir Ara- 
fat, the PLO chairman, from 
visiting the United Nations 
General Assembly in New 
York on the grounds that he 
was an accessory to terrorism. 
Arab officials fear that 
momentum could be lost 
because of negative signals 
from Washington while the 
Administration Is In transi- 
tion. 

Egyptian President Hosni 
Mubarak yesterday urged the 
US to think again about its 
ban on Mr Arafht. But the 
Arab states and the PLO 
emphasise that they are 
looking beyond the US deci- 
sion - widely regarded as a 
“parting shot” by Mr George 
Shultz, the outgoing Secretary 
of State - to file policies likely 
to be adopted by his nomi- 
nated successor, Mr James 
Baker. 

A senior Egyptian official 
mM that although the US ded- 
shm to deny Mr Arafat a visa 
to address the UN was “regret- 
table,” there was little point in 
dwelling on thg actions of an 
outgoing administration. 
Egypt’s concern was to pre- 
serve and bulM an the resolu- 
tions of the recent Palestine 
National Council meeting in 
Algiers which moved the PEG 
closer to recognising Israel's 
right to exist within secure 
pre-1987 borders. 

Despite suggestions from 
radical Palestinian factions 
that the US reftisal of a visa 
proves that the PLO’s new 
moderation does not pay, Mr 
Arafat and his advisers are 
refusing to be deterred. In 
Baghdad yesterday, Mr Arafat 
expressed confidence that a 
UN General Assembly debate 
on Palestine would be moved 
to Geneva, enabling him to dr- 
Contfamed on Page 24 


US banks raise 
prime lending 
rate to 10.5% 


By Janet Bush in New York 

LEADING US commercial 
banks yesterday raised their 
prime lending rates by a hdf 
percentage point to 10.5 pot 
rout, the highest level since 
May 1985. M . lv 

The moves were widely 
expected following the sharp 
rise in short-term US niarxet 
interest rates since flow 
presidential election amid fore- 
casts of a further tightening to 
monetary policy by the Federal 
Reserve Board, the US central 

hanlc- 

News oT the prime rate rises 
gave a temporary flffip to uie 
dollar and other US fi nanci al 
markets also showed a limited 
response- 

while short-term US interest 
rates have been under consid- 
erable upward pressure over 
the past fortnight as mar k ets 
anticipate firmer US monetary 
policy, few suggested that yes- 
terday's prime rate increases 
presaged on imminent increase 
to the Fed’s key discount rate. 

There is a widespread belief 
tb at the central bank will force 
interest rates higher over the 
Tiovt frw months In response to 

a Weak dollar and inflationary 
pressures in the economy. 

However, inflation indicators 
so far suggest that there will 
be only a steady increase in 
price pressures and analysts 
believe the Fed will be cau- 
tious about raising interest 
rates until it has more substan- 
tial evidence. 

Mr Robert Brusca, chief 


economist with Nlkko 

ties to New 

markets have got “Jf 
because they thbik^* teg 
tightening and becaiuf*K^ “ 
Sf hasbam feug^v -01 - 

raised 

rations but the PedSv?^' 
News that the oJK£h 

dies had a«rad to B t 
output at 18-5m barrels a 

had only a marginal efcJfSJ 
US financial markets Sfeh 

bad been anticipating ana£2 
ment late last week. NevmE 
less, a surge in cmde oFS 
precious metals prices heS 
ened cora*m abtwt inflation 

The US government bond 

market was quoted mixed at 
midsession m New Yorkwtth 

a-frvt Hnnrlo ... j wim 


sure but longer-dated Issuk 

regfetering smafl gains of up to 

A of a print The yield on the 


~ -- — I* 

Da the equity market, a mod- 
est five point gam during the 
morning was wiped out by the 
prime rate increases and the 
Dow Jones Industrial Average 
was quoted 053 higher at miil- 
session at 2,075.21. 

At l u n chtim e in New York 
the dollar was standing at 
Y12L95 and DML7385. In Lon- 
don it had gained Yus to 
Y122L20 and nearly 2 pfennigs 
to DML733. 

Details, Page 9; Lex, Page 24: 

- Markets. Section n. 


London acts to control 
sharp rise in sterling 

By Pater Norman in London 


THE Bank of En gland stepped 
into the foreign exchange nuns 
ket yesterday, selling pounds 
for D-Marks and other curren- 
cies to control a sharp rise in 
sterling after last Friday's one 
percentage point increase in 
British bank base rates. 

The Bank’s action, which 
pushed the pound lower 
towards" t5e~close of trading ia? 
London, was .intended to 
dampen weekend speculation 
that the UK Government had 
adopted a new “hard sterling” 
policy in Its bid to reduce infla- 
tionary pressures and cut 
Britain’s huge trade deficit. 
The Treasury also denied that 
Government policy towards 
the pound had phang»»d 

Foreign exchange market 
operators interpreted the 
Bank’s steady selling of pounds 
yesterday afternoon as a si gnal 
to the market that it ahnnM 
not regard buying sterfing as a 
“one way bet” They asHmatPd 


Sterfing 

DM/£ Ave 1975- 100 

A 


Against the 



Nov 1988- 


fixat the Bank may have said 
between £100m ($l84m) and 
aflOm. 

The pound closed at 
DM3J825 jn ry yirinn , up 2 pfen- 
nigs from Friday’s DM3.1625 
ckwe but below the DM3J9 tev- 
Contiuued on Page 24 
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Communists fan Paris transport unrest 



ByPaulB ott.l nParis 



a number of sub- 
jenttes and on 
Wa^gi tts of parts uxider- 
SEJJJ. network caused major 
£“"*?*“* yesterday for more 
SSLS? 1 f^Iar users of the 

gaT* nrtem transport sys- 
Same city bus services were 


also hit by the labour unrest 
yesterday. 

The latest labour conflict in 
the Paris urban transport Sys- 
tran has been spearheaded by 
the pro-Communist CGT 
union, which appears intent in 
provoking a showdown with 
the government. 

The Communist Party is 
widely suspected of rating the 
strikes to try to secure a politi- 
cal deal with the Socialists 
before next spring’s municipal 
elections. 

The Communist party news- 


paper, LHumanttg, yesterday 
called for the Communists 
Socialists to present common 
-lists in the next local elec- 
tions, as was the case in the 
last municipal elections four 
years ago. 

However, the Socialists are 
extremely reluctant to agree at 
this stage to a formal new 
electoral pact with the Com- 
munists for next spring's 
municipal elections, especially 
at a time when the govern- 
jnent and President Francois 
Mitterrand are continuing to 


seek to attract' the political 
centre to their cause. 

But after the recent wave of 
labour unrest in various parts 
of the French public sector, 
the pro-Communist CGT union 
and the Communist party 
itself now appear to have 
decided to raise the political 
temp erature by hardening the 
strikes in the Paris urban 
transport network over new 
pay demands. 

in an effort to defuse the 
latest labour unrest, the gov- 
ernment appointed a special 


mediator at the weekend. 
However, there were no signs 
of progress In the dispute yes- 
terday, which was assuming a 
growing political dimension 
and increasing ember* 

rassment for the Socialist gov- 
ernment. 

This was clearly reflected by 
the consultations yesterday 
between President Mitterrand, 
Mr Michel Bocazd, the Prime 
Minister, and Mr Michel Dele- 
barre, the Transport Minister, 
on the Paris urban transport 
conflict. 


Spain braces itself for 
general strike violence 


By Peter Bruce in Madrid 

SPAIN’S Sodahst Government 
is bracing itself for a poten- 
tially violent confrontation 
with the country’s two ma te 
trade unions on December 14 
when the Socialist UGT and 
the Communist CCOO have 
called a general strike to pro- 
test ag ainst Government 
employment policies. 

The general strike call is the 
first in Spain sfaw* 1934 and 
follows a rapid collapse in rela- 
tions this autumn between the 
Government and its allied 
union, the IJGT. The UGT 
filially broke wmics with the 
Socialist Party earlier this 
month after the Government 
made it clear it intended to 
press ahead with the introduc- 
tion of a co nt ro v ersial youth 
employment scheme. 

A few days after the break- 
down of talks with the Govern- 
ment over the scheme, the 
UGT leader, Mr Nicholas 
Redondo, announced he had 
reached a first-ever agreement 
to work together with the 
(XXX). The two unions agreed 
to call a series of work stop- 
pages throughout the country, 
c ulminating in a general strike 
on December 14. 


The Government has reacted 
with vigour to 

the move. The Socialist Party 
has set a massive anti-strike 
mobilisation campaign in 
motion and Mr Felipe Gonza- 
lez, the Prime Minister, is 
likely to campaign as welL 
With the left-wing unions 
re ceivin g support from the con- 
servative opposition and news- 
papers, the political mood in 
Spain is being compared to 
1986 when Mr Gonzalez staked 
his future on Spain voting to 
remain a member of Nato. 

The Government appears to 
have decided to try to use the 
strike to isolate , and possibly 
remove Mr Redondo from 
office. By allying the UGT with 
the Communists, he risks the 
stoppages getting out of hand 
and has already had to make 
several appeals for calm. He 

has also rifiicad alienating Gov- 
ernment and Socialist party 
support for the many civil ser- 
vice jobs passed by tradition to 
UGT members. The Govern- 
ment also makes a major con- 
tribution to UGT finances. 

But Mr Gonzalez has also 
taken a major risk by not sim- 
ply Ignoring the strike can. 


Italian union has new leader 


By John Wyiea In Rome 

MR BRUNO Trentin. a 62- 
year-old left-winger, will be 
elected the new secretary-gen- 
eral of Italy’s largest trade 
union confederation today 
after an unprecedented act of 
political defenestration by the 
leadership of the Communist- 
dominated CGIL. 

In uttin more than a month, 
the brief reign of Mr Antonio 
Pizzinato • he was elected in 
March 1986 - has been tried and 
judged inadequate by col- 
leagues, Including Mr Trentin, 
who before the summer were 
Insis tin g that t he confedera- 
tion’s manifest problems could 
not be blamed on one man or 
group of men. 

By October, left and right 
were rnaltfng wi mni nn cause in 
bnlding 58-year-old Mr Pizzin- 
ato responsible for the C GIL’s 
lack of direction and- general 
nnattractiveness to a genera- 
tion more interested in Mam- 
mon than Mant- 

Quite how Mr Trentin will 
rise to the challenge of reviv- 
ing a divided »r»inn at a time of 
apcHwrng popular faith in the 
relevance of traditional collec- 
tivist values remains to be 
span As a former leader of the 
metalworkers, traditionally the 
CQL’s most powerful section. 


he was robbed of the throne in 
1966 when Mr Lndano Lama, 
the immensely respected retir- 
ing secretary- general, gave his 
blessing to Mr Pizzinato. 

Now a senator and member 
of the Communist Party's exec- 
utive, Mr Lama has never fully 
explained his pre fe rence for Mr 
Pizzinato over Mr Trentin, but 
he was worried, about the lat- 
ter’s identification with the 
Communist left and pref er red 
the former's transparent integ- 
rity burnished on the engineer- 
ing lathes of Sesto San Giov- 
anni, near Milan. 

But Mr Pizzinato has proved 
too much of an innocent for 
the world of CGIL politics in 
Rome, immmiiftly complicated 
as they are by a Socialist-party 
minority basking in the 
onward march of Mr Bettino 
Craxi’s Socialists and a 
depressed Communist majority 
desperately reaching out for a 
tourniquet to choke off a politi- 
cal haemorrhage. 

The symbolism attached to 
Mr Pizzinato’s departure has 
not escaped a class conscious 
rank-and-file who see his 
&wto» as an <wwWgm of the 
CGIL’s declining confidence in 
its working riass base. 

In the solid CGIL areas 


around VRgw, they believe Mr 
Pizzinato is being made to pay 
for his working-class origins, 
his caricature resemblance to a 
Soviet working-class hero, and 
his Moscow training. 

Mr Trentin, by contrast, 
grew up in France, fought in 
the French Resistance, had a 
spell at Harvard and is a grad- 
uate of the University of Pavia. 
He was certainly a left-winger 
until he left the metalworkers 
in 1977, but gfa««p ^ten w< pub- 
lic speeches ring louder with 
detachment frban bunting com- 
mitment. 

But his culture, his experi- 
ence, appeal more to the 40- 
year-olds now occupying key 
positions at regional levels 
than the tired claas rhetoric of 
Mr Pizzinato. But no one 
knows what he wants to do 
with the 4i5m-member rrrrinn; it 
is assumed that a man of ay h 

intelligence must have some 

Mpaa 

He is. In many eyes, a natu- 
ral CGIL leader, whose effort- 
less elevation will be achieved 
without a trace of the dagger 
in the back. The onion is giv- 
ing a premium to image: only 
the problems will remain the 

■camp. 



With office technology this advanced, 
you’ll want to see the back of it. 


The new Polyform Reader is just 
one example of AEG Olympia’s com- 
bined dedication to technology and 
innovation in the office. 

By reading, verifying and storing 
hand printed data,, it not only saves 
you time but makes any organis- 
ation much more cost efficient in 
the process. 


Then with whole ranges of copiers, 
printers, WPs, typewriters and fax 
to the latest in “state of the art” 
micros, AEG Olympia has every- 
thing you need. 

And no matter how large or small 
your business, you can pick and 
choose from our compatible products 
to build an office system to suit you. 


lb discover how getting behind 
our products will Improve your 
business contact us. You may never 
look back again. 
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Supreme 
Soviet set 
to vote on 

key reforms 

By Quentin tool in 
Moscow 

t rk flte of the constitutional 

being voted on today 
by the USSR Supreme Soviet Is 
to give power back to elected 
bodies - the Soviets or coun- 
cils which exist at every l evel 
from towns and districts right 
up to republics and finally the 
Onion itself The amendments 
are also supposed to make elec- 
tions more democratic. 

The draft has arouse d almost 
as much criticism as support 
- from those who say it is 
ill-drafted and still undemo- 
cratic, and those who claim it 
reinforces Moscow's power 
over the constituent republics. 

The key question will be 
how far the Soviet leadership 
moves to accommodate the 
objections, both to lessen the 
"exclusive authority" of 
n ational institutions, and to 
ensure a more democratic 
r y>jf-p nf candidates in the con- 
tinning one-party state. 

At the heart of the reform is 
the cr eation of a new "super- 
parliament’* to be known as 
tiie Congress of People’s Depu- 
ties, with 2^50 members. 

That body will he made up of 
three groups - 750 directly 
pitM-tud from constituencies, 
750 divided equally between 
the 15 republics, and 750 
rfpqhvi from “social organisa- 
tions" Hke trade unions, youth 
organisations, and the Commu- 
nist Party. 

The Congress in turn wul 
el ec t a Supreme Soviet from 
among its members, and a new 
executive president, the person 
who will propose a prime min- 
ister, chair the national 
defence council, »*id act as 
head of state - a job obviously 
tailor - made for Mr Mikhail 
Gorbachev. 

Criticism has come from 
both constitutional lawyers 
mtrf hndiHng nationalist move- 
ments in five small but vocifer- 
ous republics: Estonia, Latvia 
and Lithuania, Georgia and 
Armenia. 

They agree in a general mis- 
trust of the concept of the Con- 
gress. The only directly-elected 
body, and even then only par- 
tially, it wfll meet only once a 
year. Real power will be in the 
indirectly-elected Supreme 
Soviet, almost certain to 
exc lude most fringe candi- 
dates. 

There has also been wide- 
spread J-rWrigm of the lOfe Of 
indirectly -elected representa- 
tives of "social organisations", 
an tike grounds that this -sys- 
tem wfll give a select group of 
people more than one vote. 

Neither erf those key provi- 
sions is likely to be changed. 
However, the clause laying 
down ri gid numbers for spe- 
cific social organisation s - such 
as 100 each from the Commu- 
nist Part y, fee t rade u nions, 
and co-operative organisations 
• is likely to be dropped. 

Reformers are als o hoping 
for an easier system for nomi- 
nating candidates under the 
new election laws. Many would 
like it to be compulsory for 
there to be mure than one can- 
didate for any position, not 
simply "as a rule". 

The national movements in 
the Baltic and trans-Caucasus 
are fighting to change Article 
108, which gives the congress 
the ‘^exclusive prerogative" to 
a^a> on matters such as "tike 
composition, erf the USSR,” the 
defin ition <rf both internal and 
external borders, and the 
repeal of republican laws 
which conflict with the consti- 

Some changes in wording 
have been promised, but probar 
My not enough to satisfy the 
Baltic republics. 


Estonia refuses to 
back down over 
sovereignty issue 

By John Lloyd In Tallinn. Hatonte 


THE ESTONIAN 
yesterday refused to bau. 
down from its declaration ear- 
lier this month of republican 
sovereignty in free of an 
onslaught over the we ekend 
from Mr Mikhail Gorbachev, 
the Soviet leader, and an 
expected heavy vote against 
the Estonian position in 
today’s meeting of the USSR’s 
Supreme Soviet. 

In an in tervi ew in Moscow 
broadcast in Estonia, Mr Vaino 
Valjas, the Estonian Commu- 
nist party first Secretary, said 
that he stood by the resolution 
passed by the Estonian 
Supreme Soviet on November 
16 which reserves to the repub- 
lic the right to reject Soviet 
laws. 

Mr Arnold Runtd, the Esto- 
nian Soviet's President, in a 
separate interview also from 
Moscow said: "What was 
adopted is still right and we 
support it." He said it had 
overwhelming support in 
Estonia. 

Mr Hostel Gemdort a lead- 


ing member of the Popular 
Runt’s executive, said yester- 
day fhnf there was no prospect 
of change In the Estonian Gov- 
ernment's position, irrespec- 
tive of decisions in today's 
Supreme Soviet. "The main 
issue is the sovereignty of 
Estonia: this is a conflict 
between a republic which is 
trying to sovereignty 

and an all-union centralised 
state.* 

C ommentat ors in Tallinn, 
the Estonian capital, believe 
that both the Estonian and the 
Moscow skies will be cautious 
in forcing their positions. They 
point to the intention, under- 
scored by Mr Gorbachev, to 
compromise on draft changes 
to the Soviet constitution 
which have raised fears in a 
number erf republics of a cen- 
tralisation of power. 

However, conflict Is likely to 
arise when new Soviet legisla- 
tion is adopted or if the consti- 
tutional changes even when 
amended do not satisfy the 
Estonian Soviet 


Khomeini portrait raised 
in Azerbaijan protest 


By Quentin Pad 

THE green flag <rf the Iranian 
Revolution, and a portrait <rf 
the Ayatollah Khomeini, have 
been displayed in the main 
square of Baku, capital of the 
Soviet republic erf Azerbaijan, 
and scene of continuing mass 
demonstrations in defiance of 
military rule in the city, a 
Soviet newspaper confirmed 
yesterday. 

The report was published as 
confirmation of the first 
™m arrests in the city, where 
demonstrators are protesting 
a gainst the demands of neigh- 
bouring Armenia to take con- 
trol of the enclave ctf Nagomo- 
Karabakh. 

Azerbaijan Radio reported 
that 867 people had been 
detained on Sunday evening, 
as an estimated crowd of 10300 
continued to meet In Lenin 
Square in defi ance qf a curfew 
and ban on unauthorised meet- 
ings imposed by the city's mitt* 
tary commander. 


The evi d e nc e of Modem flm- 
damentaUit sympathies In the 
crowd was revealed by Izvea* 
tia, the Soviet government 
n ew sp ap er. 

ft was confirmed by an Azeri 
nationalist leader, 26-year-old 
Nemat Panakhov, described as 
the most powerful speaker to 
fltMlW g the demonstrations. 

He insisted that the green 
flag and the Ayatollah^ por- 
trait were private incidents, 
and "we condemn them*. 

However, he defended the 
display of a huge portrait of 
Akhmed Akhmadov, the youth 
sentenced to death in Moscow 
10 days ago for bis part in last 
February's race riots in the 
Azerbaijan city of Sumgait. 

Mr Panakhov said the crowd 
was demanding action to con- 
firm Nagorno-Karabakh - 
where the population is 75 per 
enfan • 


cent Armei 
Azerbaijan. 


aa part erf 


Ceausescu vows to press 
on with resettlement plan 


By Judy Dem pse y in Vienna 

DESPITE *■ -- mounting 
international criticism. Presi- 
dent Nicolae Ceausescu of 
Romania yesterday confirmed 
his plans to press ahead with 
the "systematisation” pro- 
gramme, which entails making 
more arable land available 
through the destruction of 
thousands erf villages. 

At the same time; he ruled 
out introducing any economic 
changes which would weaken 
tte Irafltog role of tiie Commu- 
nist Party. . . . 

Speaking at the start of a 
three-day meeting of the cen- 
tral committed Mr Ceausescu 
delivered a forceful and 
lengthy speech, spelling out 
plans aimed at “removing the 
essential differences between 
villages and towns.” 

The plan, which involves 
moving Romanians, ethnic 
Hungarians and Germans from 
did village settlements into 
towns, has aroused much criti- 
cism from tiie international 
community as well as from 
Romania’s Warsaw Pact allies. 

The cartffl l committee ple- 
num follows a meeting last 
week of the E x ec uti v e Political 
C ommitte e, the equivalent of 


the poHtburo. In- which Ur 
Ceaneescir replaced Mr Marin 
Stefanache as kflnister of Min- 
ing and appointed Instead Mr 
irlmte Catargio. 

These reshuffles are also 
regarded as an attempt by Mr 
Ceausescu to prevent any 
coherent opposition building 
up within tiie party and state, 
apparatus, - 
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Swiss Re 




1987 Results 




Swiss Re Group 

In millions of Swiss francs 

Walter Diet* 


1987 

1966 

Chairman of the Board of Directors 

Premfum income - aft desses 
Gross premiums 

10.434 

10365 

The Swiss Re Group again showed a 
gratifying result in the 1987 business 

Net premiums 

9341 

9.718 

year. 

New Life insurance in force 
Underwriting resufts 

Non-Life insurance 

154,146 

169352 

The slight decline in gross premiums 
in Swiss francs is due to the tact 

-222 

-369 

that, almost without exception, foreign 
exchange rates were lower: 

Ufa insurance 

58 

43 

Investment and other 



In Non-Ufa insurance the underwrit- j 

financial income 

1,134 

1,093 

ing loss could again be significantly 

Other Income and outgo 
including taxes 

-761 

-577 

reduced. Life insurance showed a 
dearly higher underwriting profit 

Profit applicable to 
minority shareholders 

Group capital funds shown 

Consolidated net profit 

- 8 
2,151 
201 

- 11 

2,104 

179 

The Income bom capital investments 
grew, despite on balance unchanged 
interest rates and lower conversion 
rates. Thanks to a relatively small 
share portfolio, the write-off need as a 

Consolidated net profit 
per share 

Sw.frs.326.- 

291.- 

result of the stock exchange crash 
remained within reasonable bounds. 

CooaoUdsted netproffi 
per non- voting share 

Svnfrs. 65.- 

58.- 

The group profit per share/non-vofinfl 
share rose by 12%. 

Swiss Ra, Zurich 



The ton Annual Report for 1987 is 

total dividend 

77 

77 

available from 

Dividend per share 

Dividend per non-voting share 

Swfrs. J25L- 
Swtrs. 25.- 

125.- 
. 25.- 

Swiss Reinsurance Company 

Rfe Box, CH-8Q22 Zurich 
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Delors alms to 
avert strife 
at EC summit 

By David Buchan and -Andrian* larocHaconou ■ ■ • 


EUROPEAN NEWS 


Clouds start to gather on 

Robert Taylor, in Stockholm, assesses the uncertain 

T he Swedish economy Research, for example, estt- ^T ^TT TTTTT -- " - 
tinq jm uncertain out- nwW that’ prtxluctivlty would swooisn economy 
look at the moment, per- rise by only 05 per cent this Trade balance (Krona bn} 

40 


•I' hK forthcoming European 
summ i t in Rhodes will be a 
relatively low-key review of 

high poUcy in tfw Communi- 
ty's external relations and its 
internal market programme, 
die Brussels Commission 
the Cheek presidency of the EC 
Council both .forecast yester- 
day. . 

Mr Jacques Delors, the Com- 
mission president, said .'he 
would not' seek to push such 
controversial issues as new EC 
social and monetary initiatives 
onto the December 2-3 summit 
agenda, though he expected 
some leaders would want to 
raise these and he would 
respond. 

For Greece, which will chair 
the summit; Mr Theodore Fau- 
galos, the European Affairs 
Minister, said the summit 
would take stock of the Com- 
munity's progress towards ach- 
ieving a single market by 1992, 
and on three Greek-inspired . 
reviews off external relations, 
environmental and social poli- 
cies. ■ . 

By yesterday Mr Andreas 
Papandreou, the Greek Prime 
Minister, had atm not yet sent 
out the pre-summit letter 
which EC summit hosts tradi- 
ttonaXty dispatch to fellow lead- 
ers a week ahead of such meet- 
ings. Mr' Papandreou is 
beleaguered with domestic 

p niHWral ym hterift 

However, Mr Pangalos dis- 
counted any surprises, quip- 
ping to an Athens press confer- 
ence that “any initiative 
launched at the ermmit could 
be considered a hostile act 
against the Community” 
because it would catch EC 
leaders unawares. 

From the remarks of both Mr 
Delore and Mr Pangalos, it was' 
dear that the ingredients for a 
row, most predictably involv- 
ing Mrs Margaret Thatcher, 
the UK Prime Minister, will be 
present at Rhodes, rite first EC 
summit she will attend since ~ 
she trenchantly laid down her 
views on-fixture EC develop- 
ment at Bruges in Septariber. 
But both the EC Commission 
and the Greek presidency yes- 
terday indicated their desire 


not to provoke any political 
explosions. 

One potential catalyst for 
such an explosion - the Com-, 
mission suggestion of a Euro- 
pean company' statute with 
provision for worker participa- 
tion - wQl not fignre on the 
agenda, Mr Delors said yester- 
day. EC governments have 
Hgkori the Commission, to come 
up with a 'formal draft plan 
before retaining to this issue, 
Mr Delors said. However, Mr 
Pangalos stressed that Greece 
wanted EC leaders to review 
progre ss on existing EC worker 
health and safety proposals. 

Discussion of external rela- 
tions is likely to centre on the 
Community's . general stance 
towards the Soviet Union and 
Eastern Europe, and on the 
Middle East Mr Debns yester- 
day warned EC states against 
“trying to outMd each other" 
in making special economic or 
political deals with Moscow, 
and called , for “a wide-ranging 
s tra te gic* discussio n” at Rhodes 
oh how the Community sh oniri 
approach Comecon countries, 
with which it is negotiating 
bilateral economic agreements. 

Speaking as an ordinary citi- 
zen, he expressed surprise at 
the US denial to Mr YaSsir Ara- 
fat, the Palestinian leader, of a 
visa to attend the United 
Nations in New York,, given, 
that “the Palestinians have 
recently made a step forward” 
In implicitly recognising Israel. 

The Commission president 
said he sought to m amta in die- . 
cretionon the workings of the 
new monetary committee he is 
heading, but if asked for a 
progress report in -this sensi- 
.tive field he '.would- of course - 
respond. He indicated his belief 
that. EC leaders would only 
touch on the issue of tax har- 
monisation by recording the 
necessity for progress here to 
complete the single market. 
TMs was because the Commis- 
sion had yet to finish bilateral 
consultations with the 12 mem- 
ber states on indirect tax 
a ppr ox i m ation, and because its 
ptong to harmonise tam on 
savings were only due later 
next month. 


Warsaw Pact arms talks 
move on Turkey rejected 

By Judy Dampaay in Vienna :/ 1 v < : ■ . 


THE .Waraaw.Fa ct . yesterday , 
put-forward proposals aimed at *. 
defining what parts of Turkey, 
be inchwted in proposed talks, 
on conventional arms in 
Europe. Nato diplomats 
described the proposals as foil- 
ing short of their require- 
ments. 

The proposed Conventional 
Stability Talks, grouping the IS 
Nato countries and 7 Warsaw 
Pact nations, are intended to 
ifiscusa arms redactions in an 
area from “the Atlantic to the 
Urals:” 

However, at the early 'stags 
of the wwrwtatB talks, Turkey 
proposed that parts off its terri- 
tories which border with Iran, 


Iraq. mud. Syria be excluded 
ftom ahy future reductions. .- 

In retrun, the Warsaw Part 
proposed that part of the 
Soviet- Caucasus be also 
excluded. 

But yesterday, the. Warsaw 
PsLrt dropped "this condition 
and Instead proposed that the 
US base at Adana,, in southern 
Turkey be tadnded in future 
reductions and the Turkey's 
-exclusion zone be reduced in 
size. 

Nato diplomats say they are 
somewhat disappointed with 
this proposal but remain confi- 
dent that the issue can be 
resolved. . 


T he Swedish economy 
has an uncertain out- 
look at the moment, per- 
haps best summarised by the 
hftgiiHnp astride twe month's 
economic overview from SAF, 
the country's employers federa- 
tion; “Why is it going so well 
despite rising costs?” 

Authoritative and indepen- 
dent forecasts for 1989 pub- 
lished in Sweden over the past 
few days reflect an underiying 
concern about what will hap- 
pen to industrial costs ana 
comp etitiv en e ss wwt year, par- 
tiemarty as - animal rate of 
economic growth and indus- 
trial production are expected to 
fall 

In its outlook for the corning 
year PK Banken estimates that 
pretax wages will go op by 8-4 
per cent (compared with an 
expected 7.8 per cast rise in 
1988), while the increase in 
industrial earnings will be as 
high as 9 per cert, more than 
twice the rate of Sweden’s 
main industrial competitors on 
worid markets. 

In addition, there is no sign 
that productivity will improve 
much during the coming-year. 
The autumn review of the the 
National Institute of Economic 

Hungary set to 
cot balance of 
payments deficit 

By Leslie Colilt, 

‘ recently in Budapest 

BURDENED with Eastern 
Europe's highest per capita for- 
eign debt, Hungary win reduce 
its hard currency balance of 
payments Hafirit this year to 
between $500m and $600m. 
compared with last year’s defi- 
cit of 5850m. 

Mr Ede Bako, a managing 
director of the Hungarian 
National Rank , ba« qualified 
the improvement, however, by 
noting that the underiying foo- 
ters in the current account 
were still “weak”. 

Although the hard c urren cy 
balance of trade had improved, 
four times as many Hnhg arl- 
ans as last year visited the 
West, equipped with new- pass- 
ports valid, for travel any- 
where. As a result of the travel 
boom, net income from tour- 
ism was 5150m lower than the 
Bx pRctpd target of 5450m. 

Hungary's gross hard cur- 
rency debt fell to 5L6.6bn at the 
end of September, compared 
with JlT.Thn in December of 
last year* r 
. But this, was .a 
improvement, MrBako noted7 
which . stemmed , from. - the 
strengthened dollar, in relation 
to the -'currencies in- which 
most of Hungary’s debt is held. 
Debt repayment absorbs 45 per 
cent of the nation’s hard cur- 
rency earning* 

Hungary promised the Inter- 
national Monetary Fund, 
which granted it a 5265m loan 
in -special drawing rights, that 
the current account deficit 
would not rise above 5500m 
that the budget deficit 
would not exceed Forints 
l(L4bn. 

The c urren t account defici t 
was now somewhat higher and 
the budget deficit win be about 
Forints I5bn this year, Mr 
Bako said. 


Research, for e xample, esti - 
mated that productivity would 
rise by only 05 per cent this 
year and by the same figure in 
1969. 

At the same time FK Banken 
estimates that the growth, in 
the country's gross national 
product will foil from 25 per 
cent tins year to 2.0 per cent in 
1989, while the increase In 
industrial production will 
come down from 3.0 per cent to 
25 per cent over the same 
period. 

. The forecast from Gotaban- 
ken is even, more pessimistic, 
suggesting the Swedish growth 
rate will drop from an increase 
of 25 per cent tills year to only 
L3 per cent in 1989 and indus- 
trial production will decline 
from a rise of 35 per cent 
expected in 1988 to only 15 per 
cent next year. 

The rate of inflation is set to 
move further out of line with 
Sweden’s trade rivals. Last 
month the year on year 
increase in prices was 6J2 par 
cent, compared with 5.9 per 
cent in September. It is now 
generally assumed that the 
price rise for the whole of this 
year wiH be &5 per cent, possi- 
bly even higher. Gotabanken 


Sweden’s horizon 

outlook forecast for the national economy 

~ a programme to 
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believes that prices fen- the con- 
sumer will go up by as much 
as 7 per cent in 1989, a figure 
that FK Rgnfegp is jjj broad 
agreement with. 

However, Sweden looks set 
to continue its strong trade 
performance. This year it is 
expected to show a surplus of 
SKr23-26bn ($&8-$4^bn) and in 
1989 SKr2Q-30bn_ It is also pre- 
dicted that the deficit on the 
current account will total 
SKr5.4-10bn this year and as 
much as SKU-15bn In 1989. 

But, according to FK Ban- 


1932 84 86 

ken, exports to Norway and 
Denmark will be less expansive 
than year because of 
very severe economic troubles 
facing those two countries. 

Both banks also predict a foil 
in the growth in the levels of 
investment, from 4-9 per cent 
this year to 22 per cent next 
year, according to PK banken, 
and from 5£ per cent to 25 per 
cent in the view of Gotamm- 
ken. 

Employment levels axe, how- 
ever, expected to remain very 
high. The numbers out of work 


^ workforce during 
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years. 

As a result the uncertainties 
this autumn about the state rt- 
the Swedish ecoaoomy remain 
/wpcifforehia. The plann ed rad i- 
cal reform of taxation, a supply 
side strategy to make toe mar- 
ket more ftffjHmt and revital- 
ise the public sector, as well as 


so owa “ past a vital 
detenninant will be the exw 
nal enviromient swedes^ 

take . Perhaps that 

changes to tiveinternatioiul 

economy harc often worked to 
the advartsge rather thanthe 
distress of thfilr economy 


Greek finance chief predicts record budget deficit 


By Andrlana lerodiacovtou In Athens 


A RECORD budget of 

Drachmas 1^92bn (£55bn) for 
1989, representing 165 per cent 
of gross domestic product, was 
projected yesterday by Mr Dim- 
itris Tsovolas, the Greek 
Finance Minister. 

Nonetheless, Mr Tsovolas 
insisted the 1989 budget was 
designed to reduce toe borrow- 
ing needs of the public sector 
relative to the GDP, and to 

The budget forecasts an 18.4 
per cent increase in revenues, 
and an 18.7 per cent increase in 


spending. In a clear nod 
towards the general elections 
due in 1989, the spending 
increases are mainly directed 
towards education, health and 
social welfare. 

Revenues from direct taxes 
are expected to go up by 175 
per cent, despite significant 
income tax reductions for pri- 
vate individual earners. 

The authorities hope that 
these reductions will be offset 
by higher corporate tax reve- 
nues, reflecting improved busi- 
ness profitability. Indirect tax 


revenues are expected to go up 
by 18.4 per cent 

This Increase includes a pre- 
dicted 225 pec cent rise in VAT 
eanilngS and hi glipr tavas on 
tobacco products. The authori- 
ties hope to reap Drachmas 
50bn from their e ffo rts to curb 
tax evasion, which continues 
to impose a serious constraint 
on revenues. 

Net receipts from the Euro- 
pean Community are expected 
to go up by 22.5 per cent, 
reaching Drachmas 3381m in 
1989. 


Serious doubts, however, 
were cast by independent eco- 
nomic observers on the reli- 
ability of the 1989 budget fig- 
ures, particularly in ligh t of 
the deviations from the targets 
set in the 1988 budget 
Thus the predicted budget 
1988 budget deficit of Drach- 
mas 957bn, 13.3 per cent of 
GDP, has already been over- 
shot and is expected to reach 
Drachmas iJL67hix, or 15.6 per 
cent of GDP. 

The overshooting reflects a 
shortfall of Drachmas 2l8bn in 


revalues, "which Mr Tsovolas 
attributed to modifications in 
the system of VAT rates. 
fe-ntent income tax policy, and 
a package of tax incentives 
designed to boost investments, 
applied by the Government in 
1988. 

According to Ur Tsovolas 
the lag in revenues is “transi- 
tory” and wffl be compensated 
for next year by the increase in 
economic activity observed in 
1988, which is expected to gen- 
erate a 3.1 per cent Increase In 
Greece's GDP. 



A seasonal message to all 
motorway drivers. 


B ead between the signs and the message is dear. Avoid 

b* motorway travel during the winter. 

Ear better to make the short journey to your local airport 

and let Air UK carry you the rest of the way. 

Skytmk single Yes, of course it’s a great idea. In feet, 

fares* 

£36 more and more people are using 

— Air UK to travel around the country 

£36 

^5 and when you look at our feres table 

£30 youH see why. 

Also, no other airline offers quite 

the choice of regional destinations from departure points 
Humberside, Leeds/Bradford, Newcastle Sc Teesside. 

So, if the thought of chauffeur driven transport that can 
cruise at 250 m.p Jx. and is unaffected by road conditions 
appeals to you, phone us on Linkline 0345 666 777 (for the 
price of a local call) or W 

contact your travel agent. ^ ■ M. SH 


Aberdeen to Leeds/Bradford 

SkyBnk single 
fares * 

£36 

Edinburgh to Norwich 

£36 

Glasgow to London Stansted 

£36 

Humberside to London Heathrow 

£30 

Leeds/Bradfbrd to Edinburgh 

£30 

leesskfe to Aberdeen 

£30 


•S kylink seats are avertable at the 
discretion of the carftne. 


i Ar UK thanks 
I ic*posoip»|br 

'nM*melwv 
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GET YOUR 




30 DAYS 
BEFORE 
YOU LEAVE 



AND 

EVEN 

CHOOSE 

YOUR 

SEAT 

11 MONTHS 
IN 

ADVANCE. 



AmericanAiriines 

Something special in the air. 

For reservations and information on cur duly flights Cram die UK, 
France, Genoaaj; Spain Switzerland to the USA, and connections 
to our newawlc of ow*r 200 North A m erican cities (some served by 
American E#gfe, our regional aidbc associate), contact your travel agem: 
or nearest American Airiines office. 


OVERSEAS NEWS 


Australian move 
in farm talks 
‘isolates US’ 


By William DulHorca in Geneva 


THE US Is being left 
Increasingly Isolated in the 
talks on farm trade reform 
after a change of position yes- 
terday by Australia, one of its 
most important allies, accord- 
ing to Mr Guy Legras. the 
European Community’s direc- 
tor-general for agriculture. 

Mr Legras was speaking 
after senior officials from the 
EC, the US, Japan and other 
form-exporting countries had 
met here for a last-minute 
effort to break the deadlock in 
the form talks before next 
week’s meeting of trade minis- 
ters in Montreal. 

The US had not altered its 
unacceptable AmnsmA that the 
EC and other countries to com- 
mit themselves at Montreal to 
eliminate all trade-distorting 
subsidies an form production 
and exports, Mr Legras said. 

Australia, the leader of the 
Cairns group of 13 farm-export- 
ing countries, which has previ- 
ously supported the US 
long-term objective, had modi- 
fied its position. 

Mr Peter field, the Austra- 
lian deputy secretary for for- 
eign trade, said that it was 
incorrect to say that Australia 
had changed its position but 
“we have tried to visualise how 
countries can enter into a 
long-term political commit- 
ment" 


Tehran orders execution 
of six members of clergy 


IRAN said yesterday that it 
had executed nine people, 
including six clergymen, for 
forming “corrupt bands" and 
other political corruption 
offences, Reuter reports from 
Nicosia. 

The Iranian news agency 
XRNA said they included Mr 
Fathollah Omid Najafobadi, a 
former revolutionary judge and 
member Of pa rliament. 

He was arrested two years 
ago in a political subversion 
case linked to a relative of 

Ayatollah Hossein Ah Monta- 

zeri, Iran’s designated future 
leader. 

Mr Mehd i Hashenri, brother 
of Mr Montazeri’s son-in-law, 
and several accomplices were 
executed last year for murder. 


Son of Iraqi 
president 
freed from jail 

President Saddam Hussein’s 
son, Uday, accused of kUttng a 
presidential bodyguard, has 
been released from jail, o ffic ial 
sources said yesterday, AP 
reports from Baghdad. The 
sources said he was freed Sun- 
day evening. 

In another development, the 
official Iraqi News Agency 
reported that the president 
had ordered a general amnesty 
pardoning all political prison- 
ers, except spies. It was not 
clear how many prisoners the 
amnesty involved. 

The president ordered Jus- 
tice Minister Akram Abdul 
Qader al-Dourl last weds to 
appoint a committee to investi- 
gate the toning of the body- 
guard, Kamel Hanna Jafio. 


Genscher tell Iran of 
human rights fears 


MR Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, yesterday voiced concern 
about alleged human rights 
abuses in Iran and the ordeal 
of 18 Westerners believed held 
hostag e^ in Le banon , Renter 
reports from Tehran. 

Aides said that Mr Genscher, 
who was starting talks in Teh- 
ran, specifically mentioned Mr 

Terry Anderson, an American 
journalist kidnapped by pro- 
Iranian Shia Mftelwn guerrillas 
in March 1885. 

“The fate of the hostages in 
Lebanon was only brought up 
briefly [yesterday], but the 
matter will be addressed more 
extensively in further talks on 
Tuesday,” an official in Mr 
Genscher’s party said. 

Mr Genscher is the most 
senior Western minister to 
visit Tehran since the August 
ceasefire in the eight-year 
Iran-Iraq war. He arrived on 
Sunday Tdgh* for two days of 
talks expected to focus on 
trade and the plig ht of the hos- 
tages in Lebanon. 

Bonn government sources 
cariil that Mr Genscher, Turing 
West Germany’s record of good 
relations with Tehran through 
out the war, would try to per- 
suade Iranian leaders to press 
their Shia disciples in Lebanon 
to free the hostages. 

Mr Genscher, in talks with 
Mr All Akbar Velayati, Iran’s 
Foreign Minister, also 
expressed concern about 
human rights violations 
reported by London-based 
Amnesty International, aides 
said. He studied Amnesty’s lat- 
est report before leaving for 
Tehran and “ bro u ght up some 


very concrete cases,” one aide 
said. “The Iranian side didn’t 
block this discussion, but 
rather referred to the princi- 
ples of Tfllamte law.” 

Tehran Radio said that Mr 
Velayati told Mr Genscher Iran 
wanted to deepen economic 
ties with West Germany but 
would not tolerate Western 
pressure on human rights. 

“The Islamic Republic of 
Iran in no way allows others to 
interfere in Iran’s internal 
affairs under the p re text 
of human rights,” the radio 
quoted Velayati as saying. 

Mr Velay ati said that West 
Germany could play a major 
role In Iran's post-war eco- 
nomic reconstru ction and Teh- 
ran also wanted stronger politi- 
cal co-operation, the radio 
reported. Aides to Mr Genscher 
said that Mr Mohammad Javad 
Larijani, ban’s Deputy Foreign 
Minister, promised that West 
German firms would be given 
clear conditions for investment 
needed to reconstruct Iran’s 
economy after the devastating 
Gulf war. 

Tehran Radio said the two 
countries traded goods worth 
$2bn last year and a joint eco- 
nomic co-operation commis- 
sion would meet in Tehran in 
the first quarter of 1989. 

It said links with West Ger- 
many were expected to grow 
because of Bonn's financial 
resources and technology and 
its understanding of Iran’s 
position during the war with 
Iraq. Mr Genscher was expec- 
ted to meet President All Kha- 
menei and Mr Ah Akbar Hash- 
emi R&fsanjani, the 
parliamentary Speaker. 


Algerian party set to agree reforms 


He placed the lack of prepa- 
ration on agriculture for the 
ministerial meeting “squarely 
at the feet of the US and the 
EC." 

Mr Field bad proposed that 
ministers agree to “concerted, 
progressive and significant 
reductions” in form support, 
dropping the commitment to 
the removal of all form subsi- 
dies. 

The EC could not accept the 
Australian proposals outright 
but could find “a basis for 
negotiating” in them, Mr 
Legras said. 

He welcomed the Australian 
effort to resolve the impasse 
between over agriculture 
which threatens to rii ^nnit the 
trade ministers' meeting and 
could even halt progress in the 
Uruguay Round trade-bberahs- 
ing talks. 

The US has said that it 
would agree to an immediate 
freeze on form payments, if the 
EC accepted a long-term com- 
mitment to e n d s ubsidies EC 
agri culture and foreign minis- 
ters agreed earlier this month 

tO refuse riiia enmwlfwwwt 

A US response to the Cairns 
group propsals was long- over- 
due, while Australia was 
greatly disappointed at the 
lack of clarity in the EC ati- 
tude to long-term form trade 
reform. 


By Franc** GhIIAs in Algiers 

A PARTY congress of Algeria’s 
ruling Front de Liberation 
National was yesterday set to 
approve several Important 
political reforms. 

These were expected to 
include the separation of the 
post of FLN secretary general 
and that of head of state, and a 
reform to allow independent 
candidates to run for Parlia- 
ment. A multi-party system, 
however, has been ruled out. at 
least for the immediate future. 

The congress meets follow- 
ing the riots in October, the 
worst the country has seen 
since independence in 1962, 
which have provided a spur to 
reform moves by President 




Chadli BendjedldL 

In an hour-long opening 
address to 5.000 delegates at a 
sports stadium at Cfaeraga, in 
the hills above Algiers, Presi- 
dent Chadli called on the FLN 
to revert to its nature of being 
a broad church, which had 
characterised it during the 
1954-62 struggle for indepen- 
dence against France. 

The President repeatedly 
used the word “democracy" 
and argued strongly for separa- 
tion of political and adminis- 
trative functions which he sees 
as a prerequisite to any hope of 
renewing the party. 

He called for an end to 
“empty slogans” and said the 


FLN would have to make a 
much greater effort than previ- 
ously to listen to 25m Algeri- 
ans and allow younger people 
to express their opinions 
freely. 

He did not make dear, how- 
ever, whether the many politi- 
cal associations which have 
sprung up since last October’s 
riots would be allowed to func- 
tion freely from the FLN. 

After the riots, the president 
openly for Algerians to 

express their views. The 
response has been overwhelm- 
ing. The flourish of meetings 
an d uncensored articles in the 
press astounded Algerians 
who still remain sceptical that 


so much freedom of expression 
can last for long. 

Among too most Important 
meetings have been ones- pro- 
testing against torture, such as 
the one last Friday when 15JOOO 
people met at the Bab Ezxouar 
University In Algiers. 

They were addressed by Yas- 
mina Belkacem. who was crip- 
pled while carrying a bomb 
during the war of indepen- 
dence and who spoke in the 
name of all the “Moulahada". 
women who fought In the war. 

An even larger meeting took 
place in the Berber heartland 
of KabyUa at Tlzi Ouzou where 
a meeting of more than 20,000 
people passed off peacefully. 


Labour and Likud discuss terms 


By Andrew Whitley 

THE leaders of Israel’s two 
largest parties. Labour and 
, „ . Tiktiri. were due to meet last 

a '**'*-* night in a fresh attempt to 

form a broad coalition govern- 
ment. This followed Likud’s 
decision to offer improved par- 
ticipation terms to its ideologi- 

Under unprecedented pres- 
sure from US Jewry to aban- 
don. Ms partnership with the 
ultra-Orthodox parties. Prime 
Minister Yitzhak Shamir con- 
vinced his doubtful colleagues 
yesterday morning of the need 
to reopen discussions with 

Within hours the meeting 
with Mr Shimon Peres, 
Labour’s leader, was on. Sup- 
S hamin prepared to offer porters of Mr Shamir within 
Labour two top posts the right-wing party said Tiknd 


was now willing to offer 
Labour two top posts within 
the new government. These 
were not specified, but Labour 
has insisted on controlling 
two out of the defence, 
foreign affairs and finance 
portfolios. 

Four weeks after the elec- 
tions, Israel’s "Prime Minis- 
ters’ Club” - a triumvirate 
made up of Mr Shamir, Mr 
Peres and Mr Yitzhak Rabin' - 
thus seems near to a compro- 
mise pact which would suit Us 
rival members' personal and 
political interests. 

In a rearguard action against 
the growing likelihood of 
another national unity govern- 
ment, Mr Ariel Sharon, the 
maverick Likud minister, yes- 
terday attacked the latest coali- 


tion negotiations as “a grave, 
perhaps historic mistake”. A 
hardliner on relations with the 
Arabs. Mr Sharon complained 
that Ukud had campaigned on 
a platform of restoring order in 
the occupied territories. “A 
month has passed, the situa- 
tion has worsened, and nothing 
has been done," he told the 
English-language Jerusalem 
Post. 

Mr Peres, speaking to the lat- 
est delegation of US Jewish 
leaders to arrive in Israel to 
lobby against any p-hang e in 
the “Who is a Jew?" law, said 
he would not join a Shamlr-led 
government If its agreed guide- 
lines did not include commit- 
ments to electoral reform and 
did not "block the way to 
peace”. 


Israel aims to improve relations with black Africa 


h-irfn nap pin g ami m h w rainn. 

IRNA, monitored in Nicosia, 
said that the nine were sen- 
tenced by the special court of 
the clergy and executed over 
the past three weeks. 

Charges against them 
included “corrupting a nrrmhm- 
of individuals, deep moral 
financial corruption, insulting 
Islamic sanctities 
and . . . committing acts 
against the code of the ulema 
[Moslem clergy],” the agency 
said. 

Tehran Radio quoted Mr 
Mohammad Mohammadi 
Reyshahri, the intelligence 
minister, as saying a number 
of pseudo-clergymen been 
executed. 


Indonesia 

tightens 

rules on fishing 

FOREIGN fishery companies, 
operating In Indonesia under 
joint venture arrangements 
with local firms in Exclusive 
Economic Zones (EEZ), will 
have to sell their catch at Indo- 
nesian ports or export it from 
there, said Mr Wardoyo, Minis- 
ter of Agriculture, renter 
reports from Jakarta. 

The decision was taken 
because Indonesia was losing 
as foreign companies contin- 
ued to take their catch abroad 
in exchange for nnwitr«ii opera- 
tional foes paid to Indonesian 
authorities, he said. 

Under the new regulation, 
companies are obliged to pur- 
chase TndmHwIait^nadB vessels 
if they decide to expand their 
fleets, the minister said. 


By our Jerusalem correspondent 


AN ISRAELI bid to improve its 
relations with black Africa, 
particularly with several Marx- 
ist-led countries publicly hos- 
tile to the Jewish state, 
appears to be underway. 

Mr Avraham Tamir, direc- 
tor-general of the Foreign Min- 
istry, flew last week to an 
undisclosed destination in 
Africa, an a mission which the 
state radio said would include 
Mfcaunbiqae and Zaire. 

A familiar figure around 
black Africa through his usu- 
ally unpubBcised missions, Mr 
Tamir is reported to be afining 
to resolve a long-running aid 
dispute bedevilling relations 


with Zaire. The Zaireans are 
reported to be complaining 
that $Sm in credits promised 
by Israel for the purchase of 
weapons has yet to be released. 

Confirmation of this could 
not be obtained in Jerusalem, 
with the Foreign Ministry ref- 
using yesterday to discuss any 
aspect of the trip. Under Presi- 
dent Mobutu. Sese Seko. who 
himself once participated in a 
military training course In 
Israel. Zaire has become the 
Jewish state’s most Important 
aOy in black Africa. Israel pro- 
vides medical and agricultural 
assistance, and has been 
involved for many years in 


training elite Zairean military 
units. 

Plans by Mozambique to 
renew diplomatic relations 
with Israel ruptured in 1973, 
were shelved last year, report- 
edly after failure to reach 
agreement on a proposed aid 
project. During a visit to 
Maputo in August 1987, Mr 
Tamir is understood to have 
held talks with. President Joa- 
quim Chissana 

Israel is also apparently try- 
ing to cultivate Ethiopia. 
Ethiopia’s Agriculture Minister 
made a low-key visit to Israel 
last month, believed to be the 
first by a member of the Men- 


gjstu Government since diplo- 
matic relations were broken In 
1973. 

Unconfirmed press reports 
have also spoken of contacts 
over the possible resumption of 
arms supplies. Israel continues 
to use every opportunity, pub- 
lic and private, to press for the 
emigration of an estimated 
15,000 Jews still living in Ethio- 
pia. About 12,000 of the 
so-called Falashes were 
brought out. through Sudan 
between 1980 and 1984, in a 
secret air-and-sea operation 
popularly dubbed “Operation 
Moses”. 


Use our Initiative 
Make ten leading companies 

work for yon 
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Asnreoess nod generalities are not enough. The CBI INniATlVE 1992 is tfife only complefie resource 
aidbessiiigmd^ailkieyKsaes relevant to ihe angje market It brings together the unrivalled 
European experience of the CBI and ten leading mm panwx; tn pww 

• In your region, ten detailed seminars on which to build your strategy fry the gmgte mart-## 


• Eorofink - a unique telephone enquiry and information service 

Act now. Telephone 01-836 1992 
The seminars begin in Jamuuy 
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IN A RECORD YEAR, WE’D LIKE TO 
RECORD OUR APPRECIATION. 


1988 has certainly been a memorable year for 
Jaguar. We won die epic Le Mans . and Daytona 24 
hour races. We retained the W>dd Sportscar 
Championship, and we applauded as our own Martin 
B run die took the driver’s tide. 

We launched the glamorous XJ-S Convertible, 
look die Motor Show, by storm with the XJ22D 
concept car. And moved our designers into' a £55 
million Engineering Centre as advanced as any in the 
motor industry. 

But most significant of all we increased sales 
worldwide bjr 9%. And for the first time in our history, 
produced over 50,000ofour magnificent saloon and 
sporting cars.-, . . f-- \:r- • • 

And werethe first Coadmit diat this achievement 
isn’t ours alone. Our key suppliers have made a major 

} ■ 1 -3- ■ -^sssssss^M^ r g^ K5 a ^ ~ 


contribution, and yesterday at the Waldorf Ho tel, we 
cook the opportunity to record our appreciation. 

. Od our behalf the Under Secretary for Trade 
arid. Industry the Hon. Francis Maude MR presented 
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*Pursuir ofExcellence’ Awards to 60 companies whose 
qizaHty of product and level of service have been 
exceptional. 

Singled out were Carrs Paints Lad. of Birming- 
ham, suppliers of all our top gloss finishes, who 
received the ‘Supplier of the Year’ trophy, a handsome 
sculpture The Ethos that is Jaguar’, by Edwina Emery. 



T-ise of Suppliers: Amew Rubber & Plastics Ltd, 
Austria Warmetauschar GmbH, Bonar Polythene 
Films Ltd, Bowden Controls Ltd, Brico Engineering 
Ltd, Bright Brazing Ltd, British Timken, Bromsgrove 
Castings Ltd, Brycrest Engineering Ltd, BSK Alumi- 
nium Ltd, Carrs Paints Ltd, Champion Sparking Plug 
Co Ltd, Clarion Shoji (UK) Ltd, Connolly Bros 
(Curriers) Ltd, Continental Technical Products Divi- 
sion, Darcast Foundries Ltd, Dayco Rubber (UK) Ltd, 
Derwent Plastics Ltd, Eaton GmbH, Electrolux 
Elmotor AB, Excel Plastics Ltd, JT Farmer & Co Ltd, 
Filterwerke Mann & Hummel GmbH, Firth Furnish- 
ings Ltd, Gaskell & Co (Bacup) Ltd, GKN Sheep- 
bridge Stokes Ltd, Hydramaric Division of General 
Motors Corporation, Granges Aluminium Ltd, 
Grundy Auto Products Ltd, Gurit Essex (UK) Ltd, 
HeUa Ltd, Johnson Macthey Catalytic Systems Divi- 
sion, Kay-Metzeler Ltd, Kent Alloys Ltd, The Lodge 
Tyre Co Ltd, Movement Preparation Services, Nixon 


Industrial Diamonds Ltd, Park SheetMetal Company 
Ltd, Phillips Electrical Ltd, Pirelli Ltd (Tyres Divi- 
sion), Pirelli Ltd (Seating Division), Pressed Ltd. 
QDF Components Ltd, Sanden International (UK) 
Ltd, Sandvik UK Ltd, Sarginson Bros Ltd. Sima 
Stationery Co Inc, Specialist Computer Cent® Ltd. 
Schlegd (UK) Ltd, Sodete Indiana Ven° 
Stahilus GmbH, Stanton Rubber & Plastics Ltd. 
TennecoWalker (UK) Ltd, WAThatdier Ltd. Triple* 
Safety Glass Co Ltd. TRW Valves Ltd, Vandavefl 
Ltd, Viking Mjondalen A/S, Western Thomson 
Controls Ltd, Yeovil Precision Castings Ltd. 

Our thanks to all 

who’ve helped jgj 

us make it. \ S *N^ 


JAGUAR 
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Tokyo ponders rising tide 
®?. st Asian imports 


OVERSEAS NEWS 


Uncle Zeph’ points up gulf among blacks 


By Jim Jones In Johannesburg 
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resurereJ? unexpected 
SSHf'SEwf country's 
wUch. hi slowed the 


^teparose impoits from SE Asia 

Customs ctesrance($bn) 

4.5 


pluses. ~~ WJU4aeQ trade sur- 
k emerging 

I 08 * ™ POCt growth elnarine 


too: slowing 
country's^? 


nhiitM . wnmcrys aur- 

ttaH-h feet, start ris- 
mal that would coo- 
™5 te to instability in 
markets and cause 
^5fderable dismay among 
•BP 1 ® niain tnuthig partners. 
The mala, thrust of fo r^ g n 
on Japan in recent 
years h as been to force the 
pantry to open Its markets to 
s porte d goods. A considerable 
®™^nt ot progress has been 
made in the past two years, 
mn rec ent statistics indicate a 
slowing of import growth even 
gy ^ghth e penetration of man- 
ufactured goods in Japan is 
still at a relatively low leveL 
A senior Rank of Japan offi- 
cial sent a shudder through 
Tokyo financial circles last 
wee k by a ch n w igH ^ n g tha t 
“imports are a bit of a problem, 
especially from East Asian 
countries". 

Imports from South-east 
Aslan countries Jumped from 
$&Hbu in the second quarter of 
198 6 to kiiflhn in the fourth 
Quarter of last year. But since 
then, they have gained only 
slightly, quarter-toquarter, to 
$l£3bn in die third quarter. A 
similar pattern can be 
observed in imports from the 
US and Europe. 

The miming of this trend is 
being sharply debated. Mr 
Hfaihilm Okumura, chief econ- 
omist at NEI & NCC, said that 
most of the slowdown in 
imports from South-East Asia 
was attributable to temporary 


r* . f. x.. -r 


- , ■ i4'Xf<7 ; ■ 



t£ WAS not what was said but 
rather what was Mt unsaid in 
Soweto yesterday that under- 
scored the gulf between the 
Pan African Congress and the 
African National Congress. 

Mr Zephania Mothopeng, the 
PAC president, at his first pub- 
lic mffgHng rim* bis sudden 
unconditional release from 
prison on Saturday, called 
once for the release of Mr Nel- 
son Mandela but far the rest of 
the brief press conference he 

carefully avoided mention of 

the ANC or deflected questions 


about it. 

A groundswen of African- 
ism, m contrast to die a v o wed 
multi-racialism of the ANC, is 
believed to be growing in 
South Africa’s black town- 
ships with increasing support 
for the PAC. However at yes- 
terday's meeting only a couple 
of dozen PAC supporters woe 
in evidence and the organisa- 
tion remains banned even 
t ho ugh Mr Mothopeng hn« 
been released unconditionally. 

Mr Mothopeng is * »»»fa ally 

in with a rare glandular can- 


cer which quickly tires him 
and affects his co-ordination, 
and ability to speak. Yesterday 
he rose from his bed to attend 
the meeting and needed tile 
am of his wife on catering tile 
Ipelegeug Community Hall. 
While “Uncle Zeph” flashed 
at the Botha govern- 
ment yesterday, it is clear that 
when it decided on his uncon- 
ditional release the govern- 
ment took into account the 
likelihood that illness would 
limit Mr Mothopeng’s political 
activities. 


SftonS^^SSwa* 

Sders. Mr MotiwgimgMn^ 

admitted he wouMbaw pre- 
ferred to have stayed to be® 
JSSday, adding tiwti a«mgfc 
his body was weak his spirit 
was not He challenged Presi- 
dent Botha to rekM“ aH poUti- 
eal prk«"g« and un-ban polit- 
ical organisations if he was 
serious about change- 
Mr Mothopeng said he 
would not participate in a 


Muzorewa-type 
<as in Zimbabwe). My first 
fadr,” he said, “is to unite the 
African people.” He added, rig- 

should be inespectiw of col- 
our and that the PAC was 
non-raciaL However Mr Mfotih 
mmng was Jai led to * 977 tor 

Soweto uprising^ toSOTto 

Africa he has been freed «»® 
^SiTracially polarise 
than in the 1370s when most 
black people were compara- 
tively nn-politidsed. 


declines in raw material 
imports, such as lumber a nd 
oiL This, in turn, reflected the 
slowing of housing construc- 
tion activity in Japan and the 
impact of Japanese refiners 
stocking up on crude oil In 
advance of a tax increase in 
August Import growth of man- 
ufactured goods from South- 
East Asian countries in the six 
months to September was a 
brisk 2U> per cent, virtually 
moTtanfl Mi from 9.i ft per cent 
in the same period of 1987, 
according to Mr Okumura. 
Similarly, the slowdown in the 
growth of imports from the US 
could be attributed in large 
part to the booming US econ- 
omy and to last summer's 
drought 


However, others suspect that 
the import figures reflect a fun- 
damental change in trade pat- 
terns. “It is safe to assume that 
a lot of the adjustment process 
has been accomplished," says 
Ms Elisabeth Saccente of Citi- 
corp Scrimgeour Vickers. 
"From now on, import growth 


will be related to income 
growth." 

Ms Saccente believes that 
lower import growth rates, 
along with other trends in the 
Japanese economy that are 
helping to sustain high trade 
surpluses, could lead to st rains 
not only with trading partners 
but also within the country. K 
the current account surpluses 
r emain hi g h , the increased 
liquidity f«nM cause urmthar 
round of inflatio n in Japanese 
property and share prices, she 
aniri To av o id that, file author- 
ities might want to direct some 
of the money towards more 
useful public works, but would 
have difficulty doing so 
because there are already 
severe labour shortages in the 
construction sector. 

Mr Ken Courtis of DB Capi- 
tal Markets (Asia), believes 
that the weakening of the yen 
against the dniiar laid- summer 
put off some fledgling import- 
ers. “Imports are still very 
cyclical in Japan. We have not 
reached a structural watershed 
yet," he said. 


The jewel in Africa’s crown loses its lustre 

Kenya has become less attractive to foreign investors, reports Julian Ozanne 


A raratnarrial attach^ at 

a Western embassy hi 
Nairobi tried for boors 
recently to telephone the 
newly created Investment Pro- 
motion Center, a government 
body established as a one-stop 
shop to whisk foreign investors 
through the cumbersome 
administrative machine. 

He eventually gave up and 
walked there. When he arrived 
he found the ptuma i«hI been 
taken off the hook. 

Among w est er n donors and 
businessmen, the IPC has 
become a standing Joke - they 
call it a “one-stop stop.” 

Since the early 1980s new 
foreign private Investment in 
Africa has slowed down to a 
trickle and many mnMnathm- 
als have actually disin vested. 

According to the World 
Rank, the net flow of capital to 
sub-Saharan Africa declined 
from an annual average of 
msbn during 1980-1982 to an 
apnnai average of KLSbn. 

Net capital flows to Africa in 
1980 were roughly half official 
and half private. By 1986 they 
had become 95 per cent official. 
Foreign In vestment had fallen 
from $6bn in 1980 to $lhn disin- 
vestment in 1985. 

Kenya, long regarded as the 
jewel in the African crown for 
its apparent p oWtirai and eco- 
nomic stability, has been no 
exception to tills trend. 

T.ike many African coun- 
tries, post-independent Kenya 
opted tor a policy of impact 
substitution mid protection, as 


Philippine Foreign Minister visits Hanoi 


MB RAUL MANGLAPUS, the 
Philippine Foreign Secretary, 
has arrived in Vietnam, becom- 
ing the first Filipino cabinet 
minister to visit the commu- 
nist country since the two 
sides established diplomatic 


ties in 1976, AP reports from 
Bang ko k . 


The Vietnam News Agency 
«aM Mr MangZapus was wel- 
comed by Mr Nguyen Co 
Thach, Vietnam's deputy 


Prime Minister and Foreign 
Minister. Filipino r eport e rs bn 
Sunday quoted Mr Co saying 
Vietnam may allow the US and 
other countries to use refbellng 
and repair facilities now at 

Cam Bflnh Bay. 


a path to rapid economic 
growth. 

But wnlPn* many of its neigh- 
bours, Kenya sought to guaran- 
tee foreign investees and took 
the unusual step of constitu- 
tionally forbidding natianshsa* 
tJjm of foreign assets. 

In the 19606 and 1970s Kenya 
was also fortunate in exploit- 
ing tiie East African Commu- 
nity. Foreign money came 
pouring * 

Bat after the collapse of the 
community and the exhaustion 
of import subsitution-led 
growth, Kenya became a less 
attractive prospect for foreign 
capital at a time when it was 
most needed. 

Stifling bureaucratic inter- 
vention in the economy and 
mounting government corrup- 
tion also made the busi- 
ness climate increasing frus- 
trating for foreigners. 

Foreign businessme n com - 
plain that oppressive govern- 
ment inte r fere nce in the pri- 
vate sector has become so 
wi ffnra ttfo g that they can no 
longer make a profit. 

Among the major complaints 
are: 

• Price controls which pre- 
vent companies setting a fair 
price for their goods. 

• Import licences which can 
tain* as kmg as five Tnmrttag to 
work their way through the 
red tape, and, even when 
granted, there is no guarantee 
of allocation of foreign 
exchange from the Central. 

Hanlr 


Swiss Bonk Corporation: The professional interface. 


Electronic banking. Home-made. 


Lots of people think electronic banking 
means home banking. For us, 
electronic banking begins at home, too. 
We started by computerizing in-house, 
and we’re at home all over the world. 

At the corporate level, electronic 
delivery of services brings you one 
step closer to managing your time and 
money exactly the way you want. 

With Swiss precision, you might say. 
And worldwide. 

Once you realize how fast the world 
is moving, you can really make yourself 
at home. 



Swiss Bank 
Corporation 

SchweizerischerBOTkverein 
Soa'dtd de Banque Suisse 

The key Swiss bank 
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B ritish Telecom delivers a unit to a Kenyan outpost 



• Difficulties getting work 
permits for expatriate staff. ' 

• Inability to repatriate divi- 
dends overseas. The Govern- 
tnent has just dealt with appli- 
cations to remit dividends 
dating back to December 1986. 
41 Excessive corporate taxes. 
The company tax r ate in 
Kenya for non-reside nt compa- 
nies is 52A per cent 

• Difficult access, to local bor- 
rowing which is limited by the 
oy fen* of indigenous partkdpa- 

tlfra ^ 

But the biggest disincentive 
to fo reign businessmen is the 
growing climate of government 
corruption 

“The ftwMtmnpntail problem' 
f or m ri * Hr>nHrTrinT caupaufes is 
not the problem of dividends, 
but the rule of law. We need 
fhtpd rules so we can compete 
fairly on an open playing 
Held," one of a 

wholly owned American sub- 
sidiary. 

“But howdoXcompete ina 
marketplace- where my compel* 
iters have -the Government- 
bending the roles in their 
favour*" 

Figures for foreign invest- 
ment in Kenya are unavailable 
but it is clear there has bean 
no substantial new foreign 
investment since the late 1970s. 
Accordi ng t o the cap ital 
account, private long-term cap- 


tod fan from $2TCrm in 1979 to 
$ 12 m in JSffL 

■ Daring time three has 

also been 

ment 

A c cor din g to one business- 
man, there are attractive 
Incen tives, to multinational 
manufacturing «™pantes by 

gnlng InraT, 

“You take an partners who 
are members of the ruling 
party and who want to get in 
on toe loot Most of the time 
they are silent partners and 
very supportive.* 


"Tn return, you get a good 
I price paid m hax&cuxrancy 
A outride the cauntry. &ume- 
dtate lifting of price controls, 
access to import Hcences , sup- 
port from the Government to 
dosing the Loopholes exploited 
by your competitors and sub- 
stantial royalty payments for 
the brand name franchise," he 


But des pite this it is dear 
‘ three *Is' aTgrowing^ if hesitant, ; 
government commitment' to 
reform J tbe' investmrait dhnate 
and relax intervention. 

This year Kenya signed a 
World Bank Industrial Sector 
Adjustment Programme, wort h 
$112m and more than triple 
that to co-ftoancing. 

In return for balance erf pay- 
ments support the Government 
has pledged to implemen t a 


whole catalogue of reforms. 

Already tills year, the Gov- 
ernment has implemented sev- 
eral measures, but they have 
foflpH to impress the interna- 
tional business community. 

According to one western 
backer three is a considerable 
lack of political com mitment 
<nwmg senior government cir- 
cles to implementing a fully- 
fledged reform program me. 

There appear to be several 
camps of opinion in the Gov- 
ernment about the way for- 
ward and little coherent debate 
about long-term policy. 

"Kenyans want foreign 
in v e stment but not at the cost 
of political instability,” said 
one investment analyst 

In such an environment dif- 
ferent ministries often pursue 
contradic tory paths. For exam- 
ple at a time when foreign 
tnv wti ngnt is high on the pub- 
lic p gwnrta the Attorney Gen- 
real's office last month gave 
rtohiiin of a badly drafted bill 
which would bar foreigners 
from buying any land in 
Kenya. 

While pressure is strong 

from financial backers there is 
aim a growing body of private 
b usine ss opinion in Kenya 
which is becoming increas- 
ingly vocal in Us cri ti cis m s of 
government policy. 

A recent report by the Ken- 
yan Association of Manufactur- 
ers polled no tranches. 

"Foreign investment in 
Kenya manufacturing ceased 
in the late 1970s and shows no 
sign of bring rejuvenated,” it 

Yet Kenya remains a rela- 
tively good investment pros- 
pect compared to many other 
AWran countries. 

But Itis ihcraasingty trading 
on its past r e pu t a tion. As. the 
Government dithers, foreign 
investors are looking else- 
where to Africa. 

Fra: a c o untr y with the fast- 
est population growth in the 
world, which must create an 
estimated 6m jobs over the 
pert 12 years arid achieve a 7JS 
per cant industrial growth tar- 
get; that may be devastating. 


OMmorai Management In CH-4002 Baser, Aescfienpfafz 6, and In CH-6022 Zurich, Ruacfeptatz 6. Over 200 offices throughout Swftzartand. MforidwWwnofavoric (branches, 
subsidiaries and representatives): Europ*: Amsterdam, Dublin, Edinburgh, Frankfurt, London. Luxembourg. Madrid, Manchester, Monte Carte. Munich. Paris. 
North America; Attanta. Calgary, Chicago, Daftas, Houston, Los Angeles. Miami, Montreal, New York, San Francisco, Toronto, Vanoouver. Latin Amortca: Bogota, Buenos 
Aires, Caracas, Lima. Mexico, Panama. Rio de Janeiro, Sdo Paulo. Caribbean: Grand Cayman, Nassau. Middle East: Bahrain, Cairo, Tehran. Africa: Johannesburg. Aeias 
Hong Kong. Osaka, Singapore. Tokyo. Australia: Melbourne, Sydney. 
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Moscow chooses 
Finnish border 


WORLD TRADE NEWS 


for trade zone 


By oni Vlrtamn in Helsinki 

THE Soviet Union plana , to set 
up the first customs-free indus- ' 
trial park on a territory cur- 
rently leased to Finlander tie 
Saimaa Canal, In the south- 
eastern part of the country. 

The jdan.for a “special eco- 
nomic area” was recently 
approved by the Soviet govern- 
ment and is aimed at attract- 
ing - joint higtetectmalogy ven- 
tures with Western partners. 

Any companies establishing . 
operations in the zone would 
enjoy tax, duty and Customs 
benefits while workers, who 
will initially have; to co mmute 
from Finland or Leningrad, 
some SO toms away, would need 
no visa. . 

At a later stage, according to 
Mr Oleg T. Bogomolov, a 
Soviet scientist whose report 
on the zone was . published 
inFInland last week, the Soviet 
Union would build housing 
andservices on the t e rr i tor y . 

In arirfifipfl to Finnish part- 
ners.the Soviet Union also 
plans to invite other Western 
companies, including large 

wniltinwtinnalH 

One local Finnish chamber 
of commerce said construction 
of the first factories could 
begin next summer and pro- 
duction could commence in 
1990. 

Moscow aims to attract the 
latest technology and 
know-how which could later be 
adapted in existing Soviet 
industries. - Some - Finnish ana- 
lysts expect Moscow to estab- 


Danish-led group wins 
Zealand link contract 

By Hilary Bames in Copenhagen 


AN international consortium 
headed by the Danish civil 
ftn giwBftriny Anil construction 

company Monberg and Thor- 
sen was yesterday awarded the 
first major contract for the 
construction of. a roaftand-rail 
bridge-and-tunnel link across 
the Great Balt, one of the two 
main exits from the Baltic. 

This will a perma- 

nent link .between the island of 
Zealand, on which Copenhagen 
Is sited, and-Fnnen, which is 
already linked by bridge to the 
Jutland pensmsnla. * 

The project is the angle big- 
gest- construction project’ car-’ 
ried out in Denmark and one of 
the biggest Ih Eiirope. . Total 
estimated costofthe^Skmr 
Great Belt link is Dkrl7.8bn 
(£1.4bn) at today’s prices. 

Yesterday’s contract was 
awarded for the construction of: 
a railway tunnel under the 
eastern end of the Great Belt. 
The contract is worth 
Dkr3.07ba (but contains infla- 
tion adjustment clauses). 

'Participants in the consor- 


tium. are TMWnhBr g A nd Thnr . 
sen, Campenon Bernard SA 
and SOGEA SA, both of 
France, Dyckerhoff and Wid- 
manh. West Germany, and 
Elewtt Construction of the US. 

The east tunnel will cany 
the plwmpH wril Hnlr to a «nu»H 

island in the middle of the - 
. Belt. From there a low-level 
rmtand-road link will be con- 
structed across the western 
’ end of .the Belt to Funen. Ten- 
ders for the .West Bridge will 
be opened tomorrow. ' 

The rail link win be- com- 
pleted in 1993 and the road link 
in;.199B;, when, a high-level 
bridge, with a navigational 
clearance .of j77m, acrdss:the 
eastern side of Qe Bdt.ktoni- 
pleted. - ■ 

Contractor for fhe.Great Belt 
construction is a- state-owned 
company, A/S Storebaeltsfor- 
htodelsen. Croydon-based con- 
sultants Mott, - Hay 1 and Ander- 
son together with Danish Cowi 
Consult were retained as 
design engineers for the east 

tunneL 


US may compromise in 
EC meat imports row 


By William Dawkins In Brussels 


WASHINGTON might 
compromise in the row over 
the European Community’s 
forthcoming ban on exports of 
US meat if rite EC delays 
imposing its embargo, "a senior 
US food official hinted yester- 
day. 

The Community plans to 
refuse! ah meet produced with 
hormones freon January . 1: 
Washington has warned heavy- 
retaliation win follow, whim 
has provoked threats of count- 
er-measures from the Commu- 
nity. 

Miss Patricia' Strife, deputy 
administrator for food safety 
and inspection services at the 
US Department of Agriculture . 
(USD A), said yesterday: Tf 
there w ee an extension-of the 
implementation date, there 
might be some changes in our 

position". 

The EC is convinced it is act- 
ing in consumers’ interests, 
while Washington says scien- 


tific evidence proves. US hor- 
mone-implanted meat is. safe 
and that foe ban is therefore 
unneces sa ry; 

Both sides plan to re-open 
of ficial d hcusMOPs soon to try 
to avert & crisis. 

Miss Stoifa suggested that 
the. EC should delay the ban 
until publication of the find- 
ings of a European Parliament 
committee established to exam- 
ine the question. 

The pand, part of the Parlia- 
ment’s Environment Commit- 
tee, expects to complete its 
work by February ready for 
debate by a full session of 
Euro-MPs a month or two 
later. 

: Miss Strife hoped the cant 
mittee would recommend a 
“safe leveT for hormone treat 
meat “We feel our products : 
certainly meet the same level 
of safety achieved by European 
products,” she said. 


Eleven foreign bids 
for Kansai terminal 


KANSAI International Airport 
Co. announced yesterday that 
11 foreign or joint-venture 
design, companies are compet- 
ing for a contract to design the . 
passenger terminal for tnn tril- ' 
lion(million million) yen 
(£4.5bn) airport in western 
Japan, AP re po rt s from Tokyo. 

Two foreign judges — a ‘US 
and a British architect - will 
participate in ah eight-member 
jury scheduled to announce the - 
winning design -for; the ; air- 
port's passenger ter minal on 
December 9, company , officials - 
said. Four Japanese companies 
are also competing for the^coor— 
tract. '*• ; -f- 

The airport project has been, 
a source of friction between 
Japan and its trading partners, 
who have complained that £chv 
eign companies do not have: 
the same opportunities to do' 
business in Japan that Japa- 
nese construction companies 
enjoy overseas. 


The foreign or joint-venture 
companies competing for the 
contract are: Naco-TaUer de 
Arauttectura of. Spain .and the 
Netherlands; Planning Asaodar 
tkmProt Ungers- Airconsult of 
West Germany; and Jean Nou- 
vel et Assodes-Sari and Piano 
Architecte, Building Work- 
shop Paris, both of France. 

Design System and JD Arehi- 
tekten BDA, a Japan-West Gov 
man' joint venture and Foster 
AssodateaOhbayashi Corp., a 
Japan-UK joint venture, are 
■also bidding on the project- ■ 

. There Is one US. company, 
Bernard T schnml , and .Tour 
US-Japan joint ventures: LM. 
Pei and Partners in association 
with tfaeJapanese construction 
company Kumagai. Quml. Co.; 
EUerbe Becket -Parsons-Shim- 
izu; Cesar PsUi and Assoc!-. 
ates-Takenaka- Corp. - and 
Kajima . Corp.-Hellmuth; - Obata 
and Kassenbaum. •' 4 


Japan seeks change in trade with South Africa 

More stable exchange rates may push Bonn to Number One position, Gordon Cramb re P°^ 


Dsh a second free zone soon in 
the Eastern part of the Soviet 
Union. 

In addition to the Saimaa 
Canal area, Moscow '• has 
already, considered similar 
[tew on Sakhalin island in the 
Pacific Ocean Odessa; In 
the southern part of the Soviet 
Uhlan. - " 

•Tallinn was reportedly also a 
strong candidate but it was 
. rejected because of the currant 
troubles in Estonia. 

The planned free zone con- 
sists of an area of 20 squar- 
ekms flanking the Saimaa 
Canal which connects Lake 

Saimaa in WwlatWi to flia Rnlf 

of Finland through Soviet terxi- 
toiy. . 

•ICetsa-Serla, " Finland’s 
third largest forest products 
group, plans to build a joint 
venture paper mill with Soviet- 
partners in Tallinn, Estonia. 

The Soviet Union, will con- 
trol 69 per cent of the equity of 
the new companywhOaMetsa- 
Seria wfflo wn 40 per cenLThe 
total cost of the project Is esti- 
mated to be FM400ra (£53m). 

The new min will produce 
40,000 tonnes of soft tissue 
paper annually and ft will 
employ 300 Soviet workers. 
The min is - expected to ro m e 
cm -stream at the end of 199L 

This is the largest joint ven- 
ture project between Finnish 
and Soviet partners to be 
established in the Soviet Union 
to date. 


JAPAN. HOPES this year to 
cede its position as South 
Africa’s fop trading partner. 
While arguing all along that 
this ranking for 1987 was an 
unsought by-product of the 
high yen, officials are now see- 
ing patchy results from a cam- 
paign urging restraint on the 
Japanese private sector. 

Although they are not will- 
ing to predict the outcome, 
there is optimism in Tokyo 
' that more stable exchange 
rates, along with a relative 
increase which has been noted 
in South African business with 
Europe, could give West Ger- 
many the l<wHfag slot. 

Latest monthly figures show 
that Japan’s imports from 
South Africa for October were 
down by SO per cent in dollar 
terms from levels a; year ear- 
lier, while exports dropped by 
just under a quarter. Looked at 
in yen, the declines were 
slightly steeper, represen tin g a 

marfcgri jrrh»n- ri f i of fog 

trend which for the first 10 
months of this year has 

broaght bilateral trade down to 
Y437bn <£L9bo) compared with 
Y48Zbn for foe same period of 
1987. 

“Since our campaign, the 
effect has been speaking for 
itself" says Mr Hideaki Domi- 
chf, head of the Foreign Minis- 
try division in charge of South 
African relations 

In part the downturn may 
reflect Pretoria’s own moves in 


August to redress a deteriorat- 
ing balance of payments trend 
by increasing Import duties- 
and imposing credit curbs. 
Although some of these mea- 
sures were directed at the 
motor industry, where Japan is 
a main component supplier. 
South Africa’s general trading 

S e is not yet showing a 
in the arrival of foreign 

Tokyo’s satisfaction in the 
latest figures overlooks the 
fact that for the year so Ear, 
Japanese exports to the repub- 
lic remain ahead of 1987. A 
reduction in direct imports 
into Japan has, until last 
month, formed the actual 
brunt of the “restraint" in deal- 
ings which ministers have 
sought 

Monthly trade data from the 
Ministry for International 
Trade and Industry (Miti) show 
shipments for the first 10 
months up by as much as 21.4 
per cent if denominated in the 
US currency, and by a still sig- 
nificant &2 per cent on a yen 


Rather, the trial will be 
whether a rein an exporting, 
indicated in the October fig- 
ures, becomes strong enough 
to cut into a market which last 
year was worth nearly SL9bn 
(£lbn) to Japanese industry. 

MM paints out that equip- 


remains responsible under con- 
tract to ship components for 
assembly at the locally owned' 
Nissan factory. It suspects that. 
dollar revenues from this 
arrangement may even rise a 
bit this year. 

The car maker notes that in 


Japan's trade with South Africa 

% change to 8 terms 


Exports by Japan 
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The real test of mind for Jap- 
anese Industry will therefore 

talra pjana this month and jn 

December, which is seasonally 
strong for Japanese exports. 

The question will be less 
whether judicious - and fairly 
painless - import manage- 
ment can allow Japan to 
scrape back in at second or 
third place in two-way trade. 


ment exports are in many- 
cases on long-term contracts 
which cannot easily be termi- 
nated. These apply particularly 
in the automotive industry, 
where computes are reluctant 
to quantify their South African 
business beyond saying that 
they hope to comply with offi- 
cial guidelines to keep trade 
below 1987 levels. Such reduc- 
tions are thou ght likely to be 
minimal, however. 

Nissan Motor, for one, says it 




the spring, however, it 
announced a halting of sup- 
plies for the Patrol, a four- 
wheel-drive vehicle which the 
South African armed forces 
had idantifjpd as a USefill tTOOp 
transporter. 

The electronics industry is 
even more wary. Toshiba says 
only that it has “very limited 
trade, in line with government 
guidelines." 

South Africa is one country 
with which Japan ha* a trade 


deficit. Of last year’s 
imports, agricultural produoe 
such as fresh or canned frmt 
has been relatively easy*® 
source elsewhere. The leading 
Japanese store chains were 
early and prominent in torn* 
responses to the min isterial 
calls made in February fo^ 
reduced trading role with Pre- 
toria, and its goods largely dis- 
appeared from shelves of too 
jpain supermarkets. 

Ihr clear is what tos 
changed in precious metals, 
where Japan has become a 
hugely significant buyer in 
recent years. Officials insist 
that they are able to boos 
imports of gold and the current 
Japanese favourite, platinum, 
from thpir country of ulti mate 
origin except when shipments 
come in highly processed form 
like jewellery. 

Industry operators acknowl- 
edge, by contrast, that the 
commonplace routing of South 
African b ullio n through Euro- 
pean and other centres is free 
nf diffi c ulties . 

platinum is a good case In 
point. South Africa accounts 
for 90 per cent of new supplies 
outside the East bloc, and 
Japan now absorbs at least 
half of Western demand. Main- 
taining access to the metal is 
particularly important, not 
only because there are even 
fewer large sources of supply 
than for gold, but also because 


of the varied industrial ... 
such as catalytic crmHj USe 5 - 
vehicle exhau sts ftnw ® rt ers for 
platinum is put, ^ a i° which 

«££*« *5? 

import some 70 tonnK wiU 

man this year, a 

has more than douhw wllic h 

Jaw. Mr G.G. RnSir 16 * 1 swee 

of the compan^ n ’ i autl } or 
review on plating 
said in. Tokyo foif'ggjg. 
-There » »»«££ ®onth: 
sourcing. It is a matted f n Q r ,-^' 
vidual Japanese 
The pruning or jS ra . 
relationship with fi 
has left one curiam Jk *? 
The Johannesburg (JScJjfeJ: 
Japan External 
tions Organisation 
which announced its 
March only to admit 
-nfhd afpr tku 1,01 *0Ur 


nnatt “ * which looks 
likely to benefit nobodv w 

The official reason for its 

existence now is t 0 nrom«»f 
Japanese trade with th? 
tune states of Southern 
rather than with 
dseiL 

Asked whether Lusaka or 
Harare might not in that caZ 
be a more suitable base for foe 
bureau’s sole remaining emi£ 
sary. offlciais in Tokyo pro^ 
fessed bafflement. 
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•* When S100 million is spent refining 
something that’s already pretty good, you 
can be sure itis not being done on a whim. 

And when that sum is just part of an 
even larger investment in the future of the 
Ifelex network, there has to be an extremely 
sound reason for it. 

"There is.. Quite simply, we want to 
provide, you with an even better service, 
A Telex has always been a reliable way 
of getting written information anywhere in 
the world. Swiftly and accurately. 

But thanks to advancing technology 
iffl soon be possible to get even more from 
the system. 


And that’s why British Telecom is cur- 
rently putting Telex through the biggest 
development programme it’s ever seen. 

At the core of it are dedicated computer- 
controlled digital Telex exchanges capable 
of handling thousands of calls a minute, 
where occasional faults can he identified 
and rectified even faster and more efficiently. 

They'll bring you all sorts of benefits. 

Including the ability to forward calls 
to another Telex number if your office is 
unmanned for a while. And a facility to 
send callers an automatic message if you’re 
likely to be away for a longer period. ! 

These new exchanges will provide the I 

British 

— TELECOM 

If s you we answer to 


- 


technology — ™» cal thrust to ensure 
that the Telex system continues to be relied 
and depended upon well into the next century. 

But just because we’re putting such a 
large amount of resource into improving 
the Telex network, doesn’t mean weVe 
forgotten the reason for its existence. To 

provide a system that gives you exactly 
what you need. 

And that’s why we’d like you to fill in 
the questionnaire above. 

Because, while we’re putting S100 
million into Telex, we thought y OU mi ght 
be prepared to add a small investment of 
your own. About two minutes of your time. 
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SOME OF THE REASONS WHY WE PREFER TO BE JUDGED 

BY THE COMPANY WE KEEP. 


We’d be the first to admit Prime Computer is hardly 
a household name. Because there’s one thing weve not 
done in our 16 years in the computer business, 

And that's to blow our own trumpet |rag%||g|| 
We’ve been far too busy building P§1| 

Prime into a $1.6 billion company 
for that Too busy making 
sure our thousands of fe':-' - 

employees around the world 

keep things running smoothly | 

Busy building on our j 

Rowing reputation for putting our clients’ needs first 


■sigs** m 

•w\f 


The recent merger with Computervision now means 

we can offer our clients even greater resources and an 
even wider portfolio of technology and 
applications. (Its also accelerated Prime 
' f ' from 334 to a projected 229 in the Fortune 

top 500 companies.! 

Wm Rest assured, well continue .to 

ffpii *=-.>■; pgggg 

Wm produce integrated solutions based on our 

lllllsi W? product range. 

Well also be able to provide the 

||gb combined talents of our two complementary groups 
of employees. Which makes it possible for us to devote 


\ v / & m v? m £Zid&ii!k 
r- • . : -**• 

ii 


even more time to gvmg our clients Ac kind of service 
they’ve come to expect from us. 

Although were a leading provider of integrated system 
solutions to a number of markets, including manufacturing, 
financial services and the public sector, not everyone knows 
just how much Prime can offer. 

Except, of course, those companies who ve already 
exercised their good judgement 



Prime, 


Prime Computer (UK) Limited. Freephone: 0800 282840 
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to back Bush 
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PRESIDENT-ELECT George 
Bush yesterday, met Senate 
Republican leader Bob Dole, 
his former rival for the party's, 
presidential somfoation, whose 
help will be crucial in the 
White House's dealings with 
the Deanocratic^xmtrriled Con- 
gress, Onr Foreign : Staff 
reports. - 

Before the TnoaHwg which 
focused in part ou how tolrim.' 
the federal deficit, Mr Bush 
also announced .that Mr Mwifa 
Fitrwater would stay on as 
White House spokesman inhis 

"1 lot* for war d to w o rk t ig 
again with Martin," foe Vice- 
President said during & visit to 
the White House briefing room, 
referring to foe^factfoat: Mr 
Rtzwater served as his press 
secretary between 1985 and 
1386. "1 think he's the best" 

Mr Dole to Mr Bush's 
Office. “We’re going to have a 

rrirA plpmumt. 'hmrh , Innlring tO 

the future fandj . working 
together," Mr Bush said. ; 

Mr Dote said he was proud of 1 
the President-elect "We’ve got 
a lot cf wxk to do for Amar-' 
ica," he added." 

The Bush-Dole . rivalry 
stemmed from. the early - 1970s, 
when then-Presldent Richard 
Nixon ousted Senator Dole as 
Republican pa rt y chairman 
and named Ifr Bush to jeptooe 

Wwi 

ft -fn to w aUl Hri sharply d u r i ng 

their battle in this year’s 
Republican primaries, during 
which Senator Dole made no 
secret of his disdain for-Mr 
Bush nnrtt wanted Ww to 
“stop tying about my record". 

During the primary cam- 
paign, Mr Dole called Bush “a 
loser" with "a negligible record 
of assignable decisions”. 

Mr Bush’s choice of Mr Fite- 
water for the; sensitive post of 
White House , press secretary 
brought to four foe number of 
top Reagazi administration offi- 
cials re-appointed. Attorney- 
General Richard Thornburgh, 
Mr Imho Cavazos, Education 
Secretary, and Mr Nicholas 


- Fttzwaten crextmmng as. 
White House spokesman 


US merchandise exports 
maintain healthy trend 

By Anthony Harris in Washington . 


thh continued heaBJiy. trend . 
cf US opqito li canflim^ lg-' 
the quarterly merchandise, 
trade figures published by the 
US Commerce Department yeS-' 
terday. 

They show that . non-form 
exports, excluding monetary 
gold, rose at an annual rate of 
IAS per cent between, foe sec- 
ond and third q ua rters. Farm, 
exports were strongly a ffected 
by foe drought they fell by 05 
per cent in volume but rose by 
8 per cent in value between foe 
two quarters. - 

The quarterly figures, which 
are published only on a bal- 
ance of payments basis. 

tprfiyb witltot y t ffHft imd ' m» 

adjusted for foe tinting, distal 
tions which can affect the 
monthly merchandise figures. 

From April an merchandise 
figures, will be. reported on a 
balance of payments baste — 


uml I fll BEIMnODll • 
dazd — rather than on the cus- 
toms .baste used currently. On 
-fols baste imports include foe 
costa of insurance and freight, 
but exports do not,' , 

- The import figures, which 
show a rise of only 1 pa* cent' 
between the two quarters, 
refl ect fo e s tre ngt h of foe dot 
lar. during the summer, . when 
the orders will have been 
booked. In volume, terms 
im ports were up 2 pe r cent 
quarter to quarter, wrile iion- 
mrm exports, excluding -gold 
bullion^ rose by 3A5 per cent in 
volume — an ratn of 

1GL6 percent. 

. Gold exports fell by film, 
between the two quarters after 
Taiwan, under strong US diplo- 
matic pressure, ended a pro- 
gramme at special imports 
designed, to relieve upward 
-pressure on the exchange rata. 


Caracas rivals harden debt stance 


AMID a ■' '“carnival-like 
r u ir mul gn both fanWnr candi- 
dates In Venezuela's presiden- 
tial elections .are pledged to 
boost the co un t ry' s influence- 
In Latin America and harden 
tbs stance on the foreign debt, : 
Renta: reports from Caracas. 

In public opinion pom, for- 
mer President Caries Andrea 
Peres, foe candidate of foe rul- 
ing centre-left Democratic 
Action party, leads by 12 to 19 
p o in ts over his closest rival, 
Mr Bduardo' Fernandas of the - 


r hrkilan Democrats. 

But Mr Fernandez, 48, 
dubbed "The Tiger" for bis 
imago of youthful aggressive*, 
ness, says he is confident of an 
.upset victory on December 4, 

The vtete wfil succeed Pres* 
Had Jaime Lnslnchi, whose 
cautious dtpbmuuy and sound 
debt repayment record was 
aimed at: preserving economic 


stability. amid a tfLS.jer cent 
drop In foe iixlee of oil, Vene* 
zaebifs main export, since he 
took office in 1984. 


Union attacks Brazil 
basic wage proposal 

By hra Dewnay in Rio de Janeiro 

BRAZIL'S leading -left-wing but many of. those on the tmt* 


trade unionist has severely 
embarrassed Congressional 
leaders by rejecting a.proposal 
to double the national, mini- 
mum salary - a key reference 
paint for wages. 

Mr Jair MenegueUi Mill lik 
Centra l Pn ico dos Trabalha- 
dores (COD, foe more left-wing 
of the two major union confetk 
erations, would never consider 
su ch a move. . 

“Though we think the (value 
of the} minimum salary is 
ridiculous, we have never 
thought it possible to double or 
triple it overnight because . foe 
economy, could not support 
that," the CUT. president told 
Ftragflfam Jou mafistS « hw» wg a 
tour to study anti-inflationary 
measures in Israel. 


severely tom salary- would be thrown 
cessions! . » out cf work or. shifted to -foe 
. proposal Mack economy by employers 
aal mini- seeing to evade the Increase. 
n rfk renpe Congressmen affiliated "to 
the. dominant Democratic 
1 said Us Movement Party (PMDB) had 
rrabalhar - nevertheless appeared ready to , 
- left-wing ignore warnings .from . the 
m confer Finance Ministry that the . 
■ consider move, would be "disastrous* 
and. press ahead with the 
he (value . ; rise. _ . - . - ' 

alary is Mr MenegueDi’s i nt erve n tion 
e never - now looks likely to squash foe 
double or plan, leaving a government 
ausetba propcwal for a 12 per cent real 
support increase and-.- subsequent 
dent tohl monthly 3 per cent .rise foe 
i hm ng a . most plausflde outcome.- *• i . 
latlonary - Analysts were arguing yes- 
• terday. however, that the ihdr 


ffio statement confirms the - dent serves as a vivid iDustra- 


views expressed -by foe right* . 
wing liberal Front Party (EFIJ . 
that doubling the - basic 
monthly pay rate from its cur- 
rent Cz30.800 ($54 at official 

exchange rates) would havea 
devastating effect bn tnffjatUm 

and unemployment. 

Milli ons of Brazilian* are 
p pid below the minimum rate. 


tion of the seriousness. of_ 
Brazil’s political and economic - 


“Htiwr foe Congress Js sim- 
riy ignorant of- baric. economic' 
tew8, M -ssdd one economist,, fer 
they are so cynical they' wflTdo 
any t hin g fotshor- term. popu- 
larity. Both possibilities are 
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Brady, Treasury have also 
been asked to remain in their 
posts. ; 

" Mr FUzTOter was a ppoi n ted 
- chief White House spokesman 
in January 1987. after saving 
Mr Bush as vice-presidential 
spokesman for two yean. 

• Mr -Frank Carinnri. Defence 
Secretary, fold, y e sterd ay -that, 
despite encouraging -changes 
w tfhiri ♦> »«» Soviet Union, Hw 
Nato military alliance : must 
remain ready to defend against 
Soviet military might. ‘Renter 
ltg w ateftm n Washington. 
r *Tt wonJd. be ironic and dan- 
gerous if so-called Soviet 
‘reforms’ ended .up affecting 
Nato forces more, than the 
Warsaw Pact’s," Mr Carincci 
said in a speech to a confer- 
ence sponsored by the Institute 
of Foreign Policy Analysis. 

It was co-sponsored by the 
Netherlands Atlantic Commis- 
sion, foeRurogroup^the West- 
wti European TT nkw and the 
North Atlantic Assembly. 
Mr-CaxiuocL said that while 

Soviet IntrtwHnna cnwld chang a 
quickly, the consequences of 

. na gl anting - mflitair y .r PwHwpia 

could take years to cocrect 


Opposition 
-to tax rises 
affirmed 
by Brady 

MR Nicholas Brady. US 
Treasury Secretary, said yes- 
terday that President-elect 
George Bush opposes higher 
huHre r t i-avaa, such, as excise 
taxes on cigarettes and alcohol, 
as well as increased personal 
income taxes, Reuter reports 
from Washington. 

"No new taxes. No more 
taxes. That’s what I saw read- 
ing the Vice-President 1 8 Bps," 
Mr Bra dy said in a television 
interview. 

Asked whether the financial 

markets were sceptical about 
Mr Bush's ability to reduce the 
*L55bn US federal budget defi- 
cit, Mr Brady said the markets 
had fluctuated somewhat since 
the November 8 election but 
not mare than usual. 

He noted the dollar was 
high e r now than it was a year 
ago against 15 out of 90 leading 
currencies. “Stability is what 
we’re after and stability is 
what we’ve got,” he said. 

Mr Brady said cutting the 
deficit was important but 
reductions wmid- tVirpn gh 
revenues generated by eco- 
nomic growth and through 
spending cuts. He rejected a 
suggestion that the Reagan 
Administration’s economic 
forecast for 1989 was too rosy. 



gramme to develop the 
try. 

Once thA loflrifag r eso rt in 
foe Caribbean, Cuba's tourist 
Industry died with Fidel Cas- 
tro's' revolution and foe US 
trade embargo. But hoteliers in 
the region now say. somewhat 
uneasily, that Cuba’s plans 
appear to be an effort to 
reclaim its dominance. 

In 1958, the year before the 
revolution, Cuba paid host to 
350,000 tourists. Last year the 
volume of visitors reached 
250,000, 10 per cent more than 
1986, With waryitog S 
by the government at 8120m. 
Most of the tourists came from 
Canada and Latin America. 

The Cuban government is 
spending the equivalent of 
8400m to develop tourism. The 
project includes building new 
and rahahilitatiwg eziSfe- 
ing ones, »nd constructing air - 
ports. The expansion is amcen- 
trated on Havana, the ca pital, 
and the resort of Varadero, just 
under 100 miles to the east. 

The aim of the programme is 
to lift the volume of tourists to 
at least 600,000 in four years, 
increasing earnings to about 
8300m par year, according to 


adversely 80^^ not be 
achieves its tai*«r J* Cuba 
visitors per year WO-Mo 
cate with 10 “ a . big 

aWfijsS? 


Downtown Havana: at the centre of Cuba's plan to promote tourism 


officials 

"We are aware erf what is 
going on in Cuba," said Mr 
imm Holder, secretary gwwrai 
of the Caribbean Tourism 
Research and Development 
Centre, based in Barbados. *T 
do not think the rest of the 
Caribbean sees the Cuban 
dev elo p men t as a threat to the 
market." 

She added, however, that 
Cuba had an advantage over 
other Caribbean countries. 
“They can put any price they 
want to on their product and 
they have their own air trans- 
portation." 


Cuba’s renewed interest in 
tourism is the result of prob- 
lems with other sectors cf its 
economy. Its hard currency 
earning s from that part of its 
sugar which is sold to foe west 
have been depressed by low 
prices. It has suffered similarly 
from low prices for its re-ex- 
ports of Soviet oiL 
In this mrrtort Cuban gov- 
ernment officials say the indus- 
try can become a significant 
foreign exchang e earner for the 
teianH The government h»« set 
up an agency to oversee the 
development of foe industry, 
and to negotiate with foreign 


companies Interested in joint 
ve nture s in tourism. 

Barring a dramatic ebange 
in relations between Havana 
and Washington in the next 
two years, Cuba’s plans for 
tourism are being made vfltfr 
out consideration of the US 
market. The Reagan adminis- 
tration has threatened to pun- 
ish US nationals who visit the 
island as tourists and spend 
money there. 

“The rest of the Caribbean 
must hope that there is' no 
early detente between Cuba 
and the United States," Bald a 
Puerto Rican hotelier. “They 


grown by 40 pe r hirV* *»as 
past decad e , again^L^J^ 

STper cent foftSf 
p pHnnal prodacj 6610118 Bros S 

tourism, acco nnHwp 

sarSSHS 

Ta-sSc-sS" 

nwvemente in exchang? 
have made LatinAmi>rw.7?i 
resorts more comp^Sf 
foe Caribbean 
American traveller -iS Sl 


vomiexcevi von, the Domini, 
can Republic and Haiti) 
more expensive than the sun* 
holiday in competing destina 
tions. 
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BUSINESS CLASS 






Cathay Pacific gratefully acknowledges the participation of Mr Burke McKinney. Regional Marketing 
Manager of. a major worldwide company, in resting the Mew Marco Polo Business Class. 


IN BETTER SHAPE. ‘ 


Executive to test the New Marco Polo 
Business Class. 

On July 10th, we invited Mr Burke 
McKinney, an International Marketing 
Executive to test the New Marco Polo 
Business Class. 

Mr McKinney flies over 100,000 
miles each year, and as a frequent 
traveller, he was an ideal candidate. 

The changes he saw are significant. 

A completely new environment. 

A wider, more comfortable seat, 
specially constructed to support both 
the head and the spine’in a new seven 
abreast configuration. And, on Iona 
haul flights, foot and leg rests to 
enhance passenger comfort. 

All these improvements iner with 
his approval. But one thing pleased 
him more than anything else. 

The fact that we hadn’t changed 
our high standard of service. 

He found it to be just as attentive, 
gracious and charmingly oriental as 
before. 


Arrive in better shape 

CATHAY PACI FIC^ 







on nurses in 


* ' hospitals 
protests 



Labour Staff 


of nurses 

nW® 

unkm -Jr^P®Mic services' 
OTttfcSiJ® 1 01 the dispute 

CJbfcggejgn^on of their 
DhloJSSSSpg scheme. 
ninSj^kafcw estimated that 

Uitak t<£J!P 17 London hos- 

protest, which 
rafls^uui a mass 

shSt^Sr-^kes which fell 
J^L^faflnre to provide 
cover. 

fcisS *>» strongly crit- 
by Mr David Mellor, the 
^£®S2Wter. who repeated 
™ ^WMmnenfg allegations 

iviTM.- nurses were being 

^i^>ulated for political ends 
oy.union officials 


I. .r— m ia, 

*»me time the Gov- 
«®mhot announced that Mr 
“«pi Ota* Health Secre- 
™y, had agreed to meet the 

dSS.?^ 8 !; °* Midwives to 
^dividual cases 

5?*““ by the regrading exer- 

vloB. 

Hewffl also explore ways in 


oahbe^eded^ 

The move came as 44 mil 
Jgws at North Middlesex Ha 
Pttel, London, signed a letter t 
Tosteo^tionr expected to h 
implemented in a month’ 
pme. in protest at their regrat 

mgs. 

Ms Sharon Ramsey, one < 
the midwives,- who are a 
m^n beis of the Royal Coll eg 
of Midwives said yesterday: M ] 
is a tragedy that midwive 
should be forced to take sue! 


extensive action. But if we 
don’t make a stand now, we 
would not be caring about 
mothers in the future." The 
Royal College is constitution- 
ally against going on strike. 

According to Ms Ramsey, 

she and the other mldwives 

had received “many letters of 
support from all over tho coun- 
try." 

Yesterday's developments 

amounted to some of the most 

public and vociferous displays 

of opposition to the Govern- 

ment so far In the current 
round of the nurses* dispute. 

But Government officials are 
hoping that the increases from 
the regrading awards will start 
flowing into nurses’ pay later 
this week and that this will 
take some OF the sting out of 
the current protest 

The move to start separate 
talks with the Royal College of 
Midwives meanwhile follows a 
similar move by the Royal Col- 
lege of Nursing, which also 
stands by a no-strike policy. 
The RCN, unlik e Nupe and 
Cohse, the health unions also 
involved in the dispute, is not 
affiliated to the Trades Union 
Congress. It may have the 
effect of provoking further 
divisions among health anions 
over the nurses dispute. 

The Government said last 
week that negotiations with 
the nursing staff negotiating 
council would not resume 
while industrial action, includ- 
ing working to grate, contin- 
ued. 



Ernest Saunders leaving court in London yesterday 

financier, Mr Roger Seelig; the 


Biotech 
venture 
fund has to 
scale down 

By Charles Batchelor 


CHARTERHOUSE, the 
merchant h anking and finan- 
cial services group, has been 
forced to scale down a pro- 
posed £40m venture capital 
fund because investors axe cur- 
rently more interested in back- 
ing more profitable manage- 
ment buy-outs. 

The Second Charterhouse 
Venture Fund was launched in 
March with the aim of raising 
£40m to invest in biotechnol- 
ogy and healthcare businesses. 

It yesterday announced it 
has dosed the fond after rais- 
ing just £33m though a further 
£ 2 m may come from another 
investor. 

Mr John Walker, director of 
investments said: “If people 
like us with a reasonable track 
record are finding it diffiraiTt 
then people who are trying to 
move into virgin territory or 
with less of a track record will 
not get it together." 

Charterhouse’s experience in 
raising venture capital funds 
provides a graphic illustration 
of a development which has 
become of increasing concern 
to venture capitalists in the 
past two years. 

Venture capitalists tripled 
the amount of funds whic h 
they raised in 1987 to £708m 
and are expected to match this 
figure in 1988 despite the stock 
market crash of October 1987. 

However, increasing 
amounts of venture capital 
have been going to buy-outs 
rather than to start-up and 
early stage ventures. 


THE SEVEN men accused of 

ir r i mii inl nffwHOB in the fiipn- 

ness affair made their last 
appearance at Bow Street mag- 
istrates court in London yes- 
terday, Raymond Hughes 
writes. 

The case has been formally 
transferred to the Old Bailey, 
where the trial is expected to 
last six months or more. The 
hearing is not expected to 
begin before next summer. 

There is likely to be a series 
of pre-trial hearings, the date 
of the first having been provi- 
sionally fixed Cor December 16. 

As he left the court one of 
the seven, Mr Ernest Saun- 
ders. the former Hurirmaii and 
chief executive of Guinness, 
said: *1 have been made a 
scapegoat by the prosecution 
and a coalition of other inter- 
ested parties. 

“I will not be a scapegoat. I 
will prove my innocence. Bat 1 
demand a fair trial, not a show 
trial-* 

Mr Saunders, who refused to 
say who formed the “coali- 
tion”, is the only one of the 
seven not legally represented. 
He has three times been 
refused legal aid. 

In addition to Mr Saunders 
those accused are: 

Mr Gerald Ronson, chair- 
man of the Heron Corporation, 
Sir Jack Lyons, the millio naire 


former Morgan Grenfell corpo- 
rate finan ce director. Lord 
Opens, former head of corpo- 
rate finance at the Henry Ans- 
bacher merchant bank, Mr 
Anthony Fames, a former City 
stockbroker, and Mr David 
Mayhew, senior corporate 
finance partner of stockbroker 
Cazenove & Co. 

Mr Saunders faces 46 
charges, Mr Ronson 10 , Sir 
Jhck Lyons 11 , Mr Seelig 18, 
Lord Spens four, Mr Parnes 14 
and Mr Mayhew four. AH are 
on £500,000 baft. 

Mr Seelig had faced 19 
charees but one. allrelng that 
he falsified a letter from Ans- 
bacher, was withdrawn by the 
prosecution yesterday. 

The seven were remanded 
on £500,000 bail to appear at 
the Old Bailey “as and when 
required 0 on the same terms 
as before. 

Lawyers for Mr Mayhew and 
Lord Spens applied unsuccess- 
fully for their bail to be made 

nncnmUtirnial. 

The case, the charges in 
which relate to Guinness’s 
takeover battle for Distillers, 
was moved from Bow Street 
under new provisions enabling 
cases of serions fraud to be 
transferred to the Crown 
Court without going through 
Hip ramai committal for trial 
procedure before magistrates. 


Commercial and investment 
banking in one organization? 

In Germany we have a name for it. 


You may know us as one of Germany's 
leading commercial banks. But did you 
know that we are one of Germany's lead- 
ing investment banks? This unique combi- 
nation is called "universal banking" and 
it's been our business for over 100 years. 

As a commercial bank, we finance more 
than 20% of Germany's foreign trade and 
arrange project financings worth billions. 

As an investment bank, we supply the 
full range of investment banking services, 
corporate stock and bond underwriting in 
particular. Last year alone we lead- 


managed eurobond issues for a total of 
US $ 8.4 billion. At Deutsche Bank you 
will find experienced people skilled in uni- 
versal banking. You can rely on their 
ingenuity to identify the most efficient 
way to meet your financial requirements. 

For universal banking - the unique com- 
bination of commercial and investment 
banking services - consider using the 
skills and experience of one of the world's 
leading banking groups. 

Contact the Deutsche Bank Group office 
nearest you. 

Deutsche Bank 




Deutsche Bank AG 
Head Office 
Teunusanlagei2 
6000 Frankfurt am Main 1 
Tel.: 169) 7150-0 


Deutsche Bank AG 
London Brunch 
6. Bishopsgate 
London EC2P2AT 
Tel.: (1) 2834600 


Deutsche Bank 
Capital Markets Limited 
150. Leadenhali Street 
London EC3V4RJ 
Tel.: (1)2830933 


Deutsche Bank (Suisse) S A. 
Place des Bergues 3 
1201 Genfeve 
Tel.: (22)390111 


Survey finds 5 % of 
English homes are 
unfit for habitation 

By Andfw Taylor; Construction Correspondent 


ABOUT 900,000 homes in 
England - nearly 5 per cent of 
the housing stock - nave been 
classed as unfit to live in by 
the Government's latest survey 
of housing conditions. 

The English House Condi- 
tion Survey of 18.8m. houses 
and flats conducted in 1986 and 
1987 said the main detects were 
dam pnpss, inadequate cooking 
facilities and general disrepair. 

Lord Caithness, environment- 
minister, said the figures repre- 
sented a slight improvement 
on a survey in 198L The House 
Condition Survey is conducted 
every five years. 

The Association of Metropol- 
itan Authorities said, however, 
that the latest survey showed 
the government was making 
little impact In improving 
housing conditions. 

The association said its own 
study, based on government 
statistics, revealed that £85.6bn 
needed to be spent cm repairs 
and meeting urgent housing 
needs. 

This compared with a pro- 
posed housing investment pro- 
gramme allocation for local 
authorities of £920m in 1989/90. 
“At that rate it would take 44 
years to bring housing up to 
baric standards," said Mr Clive 
Betts, chairman of Hw associa- 
tion's bousing committee. 

Lord Caithness said the 
results of the .English House 
Condition survey of 30,000 
houses and flats between Sep- 
tember 1986 and June 1987, 

were encouraging. 

He said less than 3 per cent 
of the housing stock lacked 


basic amenities in 1986 com- 
pared with 5 pet cent in 198L 
The proportion of homes^in 
Min na disrepair, however, had 
remained broadly the same at 
about 6 per cent 

Nearly 75 per cent of homes 
bad central heating compared 
with 57 per cent In 1981 and 70 
per cent h**d loft insulation 
compared with 61 per cent In 
198L 

The ratio of-privately rented 
llOBjes unfit to live in or lack- 
ing basic amenities was five 
tiwiPfl higher than for privately 
owned or council-owned 
homes. 

Lord Caithness said the 
Housing Act, which became 
law *hi« month, would make it 
oagiwr for private landlords to 
rf iHT gp. a market rent and earn 
a better return. This would 
encourage them to spend more 
on repairs and improvements. 

- Proposals announced last 
week in the Queen's Speech 
would also allow authorities to 
make home. . improvement 
. grants to people in most, need. 
•The amount of grant -Would 
take Into account the ability of 
individuals to pay for the work 
themselves, making more 
money available to poorer peo- 
ple, said Lord Caithness. 

He said half of all homes 
lacking amenities and one 
third of those in unfit housing 
received net gnnnai Incomes of 
less than £3,000 a year in 3986. 
English House Conditions Sur- 
vey, 1386. HUSO £20. Housing 
Fads. Association of Metropoli- 
tan Authorities. 35 Groat Smith 
Street, London SW13BJ. £5 


Farmers 9 grants to 
be pollution-linked 

By Bridget Bloom, Agriculture Correspondent 


THE Government Is to abolish 
its capital grants scheme for 
farmers and switch aid into 
schemes to help them combat 
agricultural pollution. 

The. change, which will take 
foil effect only in February, 
wffl virtually end the system of 
grants linked to Improving 
agricultural production which 
has existed since the Second 
World War. 

The abolition of the Agricul- 
tural Improvement Scheme 
was announced yesterday by 
Mr John MacChegor, Minis ter 
of Agriculture. He called it a 
logical step in the European 
Community's drive to control 
surplus form production. 

ft means that farmers will no 
longer be able to claim grants 
for erecting farm buildings, 
constructing form, roads, or 
installing land drainage 
systems or water reservoirs. 

Farmers will instead be 
encouraged to apply for money 
to help them install fimiuties to 
treat, store or dispose of the 
effluent from animat slurry 
and from silage, the grass- 
based feed increasingly used 
by livestock producers. 

Mr MacGregor acknowledged 


that such effluents were an 
increasing source of water pol- 
lution and that the Govern- 
ment was planning regulations 
to govern their control. 

■ The Minis ter refused to be 
drawn on the ftwwnrial impTing. 
tkms of the policy switch, 
althou gh lie said that up to 
£50m would be available for 
the pollution control grants 
over the next three- years. This, 
compared with spending of 
£17m over the past two years. 

Officials-said 'they thought 
the capital' grants budget 
would remain ^broadly stable." 

At their peak in the middle 
of the 1980s, capital grants were 
running at some £240m a year. 
They have gradually declined, 
however, as the drive has been 
stepped up to reform the Com- 
mon Agricultural Policy and to 
do away witii some of the more 
environmentally harmful farm- 
ing practices. Lastyear capital 
grants were just under £L 00 m. 

The old scheme was discon- 
tinued from midnight last 
w%ht but the new one must be 
negotiated with the European 
Co mmissio n in Brussels and 
will not therefore be in force 
before February. 
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Kenneth Baker: move 
towards better qnal m ca- 
ttons tor young people 

More pupils 
stay on 
at school 

By David Thoinee* 

Education Correspondent 

THE PERCENTAGE of people 
staying in full-time education 
beyond the age of 16 has con- 
tinued to increase, according to 
figures released by the Govern- 
ment yesterday. 

Britain’s failure to keep as 
many young people in full-time 
education as most other indus- 
trialised countries has long 
been recognised as a key weak- 
ness of its edttctional system. 

Bit Kenneth Baker, the Edu- 
cation Secretary who issued 
the figures in a parliamentary 
answer, said: “This should lead 
to youngsters being better 

nalified for their working 

ives." 

The figures point to a con- 
tinuing improvement in 
the trend in 1988 compared 
with last year, but a sharp 
change from a decade ago. 

Almost a third (32 per cent) 
of 16-18 year olds were at 
school or in further and higher 
education this year, as against 
31 per cent in 1987 and 25 per 
cent In 1975. to addition, 15 per 
emt took part in the Youth 
Training Scheme this year and 
12 per cent last year. 

Similar trends were recorded 
when 16-year, 17-year and 18- 
year olds were looked at sepa- 
rately, but there remains a 
marked dropout rate from 
full-time education during 
those three years. 

Thus, this year 47 per cent of 
16 -year nM« were in full time 
education, foiling to 33 per cent 
of 17-year and 18 per cent of 
16 -year olds. 

• A group at small fee-paying 
schools are to -press the Gov- 
ernment hi the hew year to be 
allowed to opt Into the state 
system. 

Mr Gerald Smith, headmas- 
ter of an independent school to 
Northamptonshire and an 
organiser of the move, said it 
would encourage small inde- 
pendent schools to spring up in 
areas of social deprivation 
such as the inner cities. 

' The plan would be for such 
schools to assume the status of 
opted out schools within the 
state sector. 

Mr Smith hoped that repre- 
sentatives of 40 small fee-pay- 
ing schools would attend a con- 
ference on the subject early 
next year. 


Powers of investigators limited 
by judicial decision on FS A 


By Raymond Hughes, Law Courts Correspondent 


THE POWERS of inspectors 
appointed under the 1986 
Financial Services Act to 
investigate investment busi- 
ness carried out by individuals 
have been seriously circum- 
scribed by a decision of the 
High Court 

Two judges ruled yesterday 
that a businessman’s activities 
before the Act came into force 
cannot be the subject of inves- 
tigation by the inspectors. 

Such activities, they said, 
were not “investment busi- 
ness" within the meaning of 
the Act 

Lord Young, the Secretary of 
State for Trade and Industry, 
may appeal against the ruling: 

The challenge to the inspec- 
tors' powers was made in a 
judicial review sought by a 
well known figure in the City 
of London financial district 
whose identity was not dte- 
dosed during the court bear- 
ing. 

Lord Young appointed 
inspectors to investigate the 
affair s of the business- 
man - referred to as "K” - to 
May. “R” challenged the valid- 
ity of the inspectors* demand 
for documents dating back to 
February 1984. 

The dispute hinged an Sec- 
tion 105(1) of the Act which 
refers to the Secretary of 
State’s powers to investigate 
“the affeirs .... of any per- 
son so for as is relevant to any 
investment business which he 
is or was carrying on or 
appears ... to be or to have . 
bear carrying on." 

Under section 105(4) the per- 
son under investigation can be 
required to produce docu- 
ments. 

Lord Justice Mustifi, gftHwg 
with Mr Justice McGowan, said 

that **R" argued that he had 

not at the material rime car- 

ried on Investment business" 


within the- meaning of the Act 
and that no activities carried 
on before "the appointed day 9 
-December 18 1986, when the 
relevant provisions of the Act 
came into effect - were capa- 
ble of amounting to investment 
business. 

“R" contended that the con- 
cept of “Investment business" 
did not exist before the 1986 
Act, so it was impossible far 
anyone to have been carrying 
on such business before the 
Act. 

He also signed that, even if 
investment business was capa- 
ble of existing before the Act, 
Parliament could not have 
intended the section 105 pow- 
ers to be exercised In relation 
to pre-Act business. 

Lord Young contended that 
“investment business 9 was 
simply a sew label for an oM 
activity; that the kind of trans- 
actions In issue had gone on 
before the Act as well as after- 
wards; and that the language 
at the section showed it was 
capable of dealing with the 


there might have been for giv- 
sectiou 105 "this ringnlar 


“To rny mtod," Lord Justice 
Mnstfil said, "section 105 just 
will not work if it is read as 
applying topre- Act transac- 
tions." 

However, he said, it was nec- 
essary to examine the Act as a 

whole to see whether Pariia- 
meat could have Intpndfrfl to 
. conf er powers to investigate 
transactions which were over 
and done with before the Act 
came into force. 

The Act created “an elabo- 
rate new structure": to come 
into effect in. the future to 
replace the much less ambiti- 
tioua 1958 Prevention of Fraud 
(Investments) Act 

While not conclusive, the 
judge saicL that did suggest 
that it was necessary toTook 
with care to see what reason 


There seemed to be nothing 
elsewhere In the Act which 
might fiimlsh such a reason. 
The powers of investigation 
must be there for a purpose. 
One possible reason for mak- 
ing them work retrospectively 
migh t have been to give the 
Secretary of State means to 
discover whether an applicant 
for auth orisation to carry on 
investment business was a fit 
person. That, however, had 
been catered for elsehwere in 
the Act 

T can see no other reason 
why the Secretary of State 
should have taken the powers 
eroded by section 105 except to 
enab le him to police the proper 
working of the created 

by the Act and to administer 
the various sanctions conferred 
by the Act for infractions of 
that scheme,” the judge said. 

Those sections, like the 
scheme itself, were all con- 
cerned With events ha ppening 
after the time the provisions 
came into force. 

Lord Justice Mustill said 
that the Secretary of State 
ought, in appropriate cases, 
need to examine what hap- 
pened to the past in order to 
decide what course he should 
take in the future. This 
accounted for the words "was" 
and “to have been* in the sec- 
tion. 

T do not, however, see 
reason why Parliament shu*** 
have given the Secretary of 
state powers to investigate ' 
putative investment business" 
before the Act, to underpurtite' • 
supervision of a scheme iatii'i 
the application at sanctions to- 
enforce it, when the scheme 

owy began to come into exis- 

tence on the first of the 
appointed, days,” he 
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The latest Vauxhall is also a dodge. 

Let's look at the arithmetic 

If you drive a three litre company car, you could 
pay tax on an additional £1,900 compared to a two 
litre company car. 

That’s a lot for a litre. 

And it suddenly seems like a lot more when you 
look at the two litre Carlton CDX saloon or estate. 

Because here's a car you’ll value far more than the 
taxman is allowed to. . 

Think, for a moment, of the sort of refinements 
you'd expect from larger engined cars and see what 
theyVe got that the Carlton CDX hasn’t. 

'Ybu’d probably include seats with adjustable 
lumbar cbiitrol and height adjustable seat belts. So 
does the Carlton. 

You’d definitely include electric windows, electric 
sunroof and a: six speaker radio/cassette. 

So does the Carlton, most definitely. 

Power steering Would be on your list, so would 


They're both On the Carlton- (Thieves can’t open 
the doors even if. the- windows are smashed.) 

Y>u may not have thought of an electric 
headlamp levelling system, or, for that 
matter: a varnished elm trim. 

Vauxhall has. 


Vauxhall has also thought of safety. An electronic 
ABS braking system comes as standard on the CDX 

That, combined with Vauxhall’s unique Advanced 
Chassis Technology (the famous ACT System), produces 
a level of driver control the match of any on the road. 

But don’t run away with the idea that the Carlton 
CDX is all polish and no poke. 

It has a modern, computer-controlled overhead 
cam engine with sophisticated Bosch fuel injection 
and management systems capable of a top speed of 
120 mph for the saloon. 

For those interested, that’s faster than the Mercedes 
200E,the Ford Granada 2.4i Ghia and the Renault 25 GTS. 

With its special CDX trim and wide-rimmed spoked 
alloy wheels, it’s better looking than they are too. 

A two litre car, in short, that belies its own clas- 
sification. A car that looks, drives and feels every inch 
the luxury car. 

But this is luxury as someone once said, you can 
afford. For further details on the Carlton CDX call 
0800 555 000 free of charge. 



VAUXHALL IS BACKED BY THE WORLDWIDE RESOURCES OF GENERAL MOTORS. CAR SHOWN CARLTON CDX SALOON, PRICE £15,350. CARLTON COX ESTATE, PRICE £15,950 (PRICES CORRECT AT TIME OF GOING TO PRESS1 irvin ito* ^ ll|M 

DELIVERY AND NUMBER PLATES ARE EXTRA. TAX FIGURES BASED ON MARCH 1988 BUDGET PERFORMANCE FIGURES FROM NOVEMBER 1988 WHAT CAR? MAGAZINE. J U - U0ES CAR TAX AND VAX 
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Switching on to paperless trading 

Terry Dodsworth examines the implications of a booming business 
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...AND COME BACK FOR AN ENCORE, 


E VEN in Britain’s grow- 
ing economy, there are 
few businesses which 
can "tatw that their rate of 
activity is douhHng every year. 
But this is happening in the 
field of electronic data inter- 
change, the technique of con- 
ducting trading transactions 
without the use of paper. 

In Britain, which leads the 
EDI field in Europe, the indus- 
try calculates that about L60 0 
companies axe using the pro- 
cess in one way or another. A 
year ago, there were only 800 
users. 

The implications of this 
rapid growth are far l e ac hin g. 
It suggests, for a start, that 
after several years of patient 
groundwork and some scepti- 
cism, EDI is at last beginning 
to establish the kind of 
momentum in the market 
which wfd turn It into an irre- 
sistible force. 

Like the telephone or a fac- 
simile machine, EDI cannot 
work without the existence Of 
two consenting partners. Even 
these individual partnerships 
may mate only limi ted busi- 
ness sense. But at a certain 
point in the evolution of the 
market, it will be essential for 
everyone to link into the sys- 
tem. 


Second, if EDI takes off in 
this way, it wQl change busi- 
ness pjaiionniitpg In a number 
of ways, same of which may 
not be apparent at present 
Among the immediate effect s 
already documented by cmnpa- 
nies which have installed EDI 
are: 

• More efficient ordering and 
invoicing procedures. Compa- 
nies rfaim tfrat electronic mes- 
sages are intrinsically less 
error prone because they 
involve human interven- 
tion than con v e nt i on al letters. 

An order in EDI format, for 
mrnipie, is keyed into a com- 
puter by, for Instance, a 
retailer, and then sent directly 
into the supplier's computer 
without having to be re-keyed. 
This re-keying process nor- 
mally has a high error rate. 

• Improved stock manage- 
ment The electronic messages 
allow both customer and pro- 
ducer to record more precisely 
where goods are in the supply 
f-hwfn, an important benefit In 
a period when companies are 
moving to just-in-time inven- 
tory management techniques. 

• Cost savings. Most compa- 
nies claim some direct savings 
on postage, but there are other 
less tangible cost reductions to 


be gained from the fall in pap- 
erwork, tike standardisation of 
procedures^ and increases in 
flexibility which allow them to 
chase more business without 
large Increases in their operat- 
ing overheads. 

• Competitive advantage. 
With some big companies 
imriating on EDI as a condition 
of doing business, suppliers 
that are quick to respond can 
seize- an advantage over then 
rivals. 

These are a few points raised 
• in a recent study of the indus- 
try in the UK by the Langton 
c on s ulting group- The La n gton 
report underscores the develop- 
ment of paperless trading 
systems in the UK with a large 
number of case studies ^ fro m 
companies as diverse as British 
Steel, Texas Instruments, Ut- 
tlewoods, WJELSmith and Min- 
ster Insurance. 

All of these groups are 
dearly committed participants 
in the EDI movement, though, 
none of them understhnates 
the itiffiftp ltigg of being a pio- 
neer in the business. 

Their case studies also leave 
a number of questions unan- 
- swared. Take, tor examp l e , the 
issue of oq mpetftive advantage. 
Logically, companies which hue 


installing EDI can expect to 
ga in a lead over their rivals 
only for a short period, since 
EDI. by definition, am work 
really efficiently only when it 
is used throughout bus in ess- 

This to the question of 
who wins from the system. 
One set of winners win be tbs 
operators of the electronic net- 
works which help companies to 
exchange messages - compa- 
nies such as Istel or INS in th e 
UK: another wffl be the provid- 
ers of the software to link 
internal corporate computer 
ays t ems into the networks; and 
a Anther one will be th e ta b- 
phnng companies that provide 
the Uses, “..I" ' 

A final set will be the compa- 
nies individuals which 
achieve a reduction in costs. 
Both suppliers and customers 
which move quickly into pap- 
erless trading ought initially to 
win from this. 

In the longer term, though, if 
the market works a s it should 
and everyone is operating with 
roughly comparable EDI 
systems, prices ought in gen- 
eral to be driven down by the 
rise in productivity and the 
competition between these dif- 
ferent companies. So the gen- 
end public ought to reap some 
gains as welL 


An biter-ContliMntal Prwludw At Special 


Winter 


contact your travel agent. For reservations see 
the telephone numbers below. 


Storecard users ‘more 
cautious over credit’ 


UK seeks worldwide pact 
to protect ozone layer 


Now you can conduct your business with 
all the elegance and deluxe service of a world" 
class hotel at a truly remarkable price. From 
1st December to 28th February enjoy Inter- 
Continental and Forum Hotels at our special 
winter rates. And to make your stay perfect, 
you’ll receive a stylish and desirable com- 
plimentary gift for someone very special- on 
a stay of two nights or more. 

And m Final# for The Weekend. 

You’ll receive a certificate for an upgrade 
to a suite or deluxe room for the weekend at 
any participating Inter-Continental or Forum Hotel 
when you stay just two week nights. 

For details of our special winter rates 


PENTA 

WIESBADEN 


£59.00 

£69.00 

£89.00 

ATHENS 

BRUSSELS 

LE GRAND. 

LUXEMBOURG 

THEFOMM. 

PAMS 


LONDON 

GENEVA 

HOTEL. 

LISBON 

ROME 

AMSTERDAM 

VEHNA 

MADRID 

THE GEORGE. 
EDMNKH 

COLOGNE 

DUSSELDOHF 

FRANKFURT 

HELSNHU 


HAMBURG 

BERLIN 

STUTTGART 



MXYFAR 

BRITANNIA 

POHTMAN 


CONTINENTAL HOTELS 

forumHhoths* 


LONDON 741 9000 • REST OF UK 0345 581 444 
WEST GERMANY 0130-3955 • FRANCE 19-05-90-85-55 


By David Barchard 

H OLDERS of storecards issued 
by retailers appear to be grow- 
ing more carnal about using 
«wrr cards for credit according 
to figures released yesterday 
by the Retail Credit Group. 

The RCG, which represents 
nine leading retailers, includ- 
ing Marks and Spencer, Next, 
and Dixons, says that while 
purchases using storecards 

during the March to September 
period were 35 per cent up an 
the name period of 1987 - sug- 
gesting that shoppers were 
making increasingly active use 
of their cards — the volume of 
credit outstanding on them 
was £l.l2bn, or only 12 per 
cent up on a year ago. 

Credit outstanding per 
account actually dropped from 
£166{n September 1987 to £157 a 
year later, because of the 
growth in the number of 
accounts. 

Total outstanding credit 


By John Hunt, Environment Correspondent 


through the retailers’ cards 
grew by only 1 pa cent during 
the six Hnmmw months tins 
year. This contrasts strongly 
with the Department of Trade 
and Industry’s seasonally 
adjusted measure d outstand- 
ing consumer credit which rose 
by 83 per cent in the same 
period. • ' 

The downturn in the growth 
of credit on storecards appears 
to be largely unconnected with 
recent trends in the economy. 
Outstanding credit per account 
has been faffing since 1986 and 
it appears that shoppers may 
be deliberately restricting the 
use they mate of storecards for 
credit purposes. 

One reason fbr this could be 
that consumers are becoming 
more sensitive to the high 
i n t e rest rates charged by many 
storecard issuers, typically 
ranging between 30 per cent 
and 40 pa cent 


A WORLDWIDE agreement to 
protect the ozone layer wQl be 
sought by tim British. Govern-' 
n nsn t at the infannMmai con- 
ference to be hosted by Mrs 
Margaret Thatcher, Prime Min- 
ister, fn London next March. 

Mrs Virginia Bottomley, 
Minister for the Environment, 
yesterday called tor a redoubl- 
ing of ‘efforts to halt furtha 
ozone ' dep l etion. 

Ova 40 countries have now 
signed the Montreal Protocol 
on protecting the ozone layer. 
But Mrs Bottomley said that 
this was not nearly enough. 

“We cannot delude ourselves 
that action by the UK or the 
European Community or even 
all the richest countries of the 
world today will save the ozone 
layer,” she said. 

“We need to secure a deer 
commitment from all world 
governments, including those 
who have not yet signed the 


protocol." 

She said that the conference 
to be hosted by Mrs Thatcher 
would show how this could be 
achieved in practice. 

.Britain was particular con- 
cerned about the 2bn people of 
India. and China, countries 
which had not signed the pro- 
tocol. If they were to use refrig- 
erators and air conditioners 

ran tailing rhfom flliorocarbons 
(CFCs) in the way they were 
used in New York then the 
action- of -other countries to 
protect the ozone layer would 
be put at risk. 

CFCs are believed to cause 
the thinning of the ozone layer 
in the upper atmosphere. This 
contributes to the overheating 
of the earth’s dtinate. 

- The minister said that "real- 
istic pricing" of fossil fuels 
must be pursued as a -sound 
basis for encouraging energy 
efficiency. 
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Astriking 
improvement to 
a precious metaL 

The Platinum Maple Leaf—a 
unique bullion investment coin 
for the astute investor. Plati- 
num, one of the rarest of pre- 
cious metals, is now available in 
the same quality that made the 
Maple Leaf the world’s gold coin 
standard. The guarantee of the 
Government for weight, 
purity and legal tender status 
ensures a worldwide reputation 
that to above reproach. Each 

coin is as good as cash- easily 
convertible, where metals are 
traded, without a costly and 
tame-consuming analysis. The 
Platinum Maple Leafj a fruly 
striking improvement to your 
investment portfolio. 
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UK NEWS 


Miners sign first 
deal for six-day 
flexible working 

By John Gappor, Labour Correspondent 


BRITISH COAL yesterday 
signed its first six- day 
. w o r k ing agreement. 

The agreement with the 
Union of Democratic Mine- 
workers — which brake away 
from the National Union of 
Mhneworkers during the year- 
long miners 1 s trike in — 
covers thenew £47lm AsfonJby 
colliery in Leicestershire, in 
the East Midlands of England, 
which is doe to start produc- 
tion in 1901. .. ... 

British Coal the fl fta l 
would raise the pit's o utput by 
a third. 

Without it, it add, foreign 
competition would have forced 
it to cancel the pdfs con st r u e- 
tion at a cost of £UHm. 

The agreement is. the first 
application, of a framework 
agreement reached- with the 
UDM in August 

It was signed as British. Coal 
announced it wanted to close 
two ' smaller , pits in South 
Wales, Marine and Gynheldre, 
with a loss of about MOO Jobs. 
Tt said there would be no com- 
pulsory redundancies, but 
most of the miners are expec- 
ted to leave the i™ i i «i r v and 
take advantage of higher 
redundancy payments that will 
operate from December. 

Asfordby Is now expected to 
produce 400m tonnes of coal a 
year compared with about 
300m tonnes under existing 
five-day working patterns. The 
first miners are likely to be 
recruited in about a year’s 
time. 

British Cod. has been press- - 
ing for flexible muting deals 
at a number of sites, arguing 
that they are needed to justify 
the heavy capital costs of new 
pttg or big re-developments -of 
existing cnffierleiB. 


. The National Union of Bfios- 
workers has rejected a flex fld e 
working deal for the Margam 
drift mme.in Sooth Wales and 
the UDM is currently trying to 
■ re cr uit miners in South Wales 
in order to be able^to-rign a 

ji f ftTg arri Agru ^m»*nf- 

Under the UDM fram ewor k 
agreement, pit faces' axe 
worked by four teams of min- 
ers instead of the current 
three. 

Each miner works six 
sBgfatiy longer shifts a week 
for three weeks and takes the 
fourth week off. 

Although weekend mining of 
coal based on overtime work- 
ing has been spreading in vari- 
ous coalfields, the Asfordby 
deal is thp first formal agree- 
ment an more intensive work- 
ing, «irf is Hfcftiy .to put .the 
NUM under further pressure. 

Under the deal, the UDM will 
have sole negotiating rights at 
Asfordby for 10 years from the' 
start of coal production. 

Mr Len Harris, British Goal's 
Nottinghamshire area director, 
said he would ha ve no objec- 
tion to employing NUM mem- 
bers, -but they would have no 
bar gaining ff ghfai, 

Mr Harris the deal would 
raise the number of miners 
eznployed at Asfordby by 1988 
from 1400 to 1,425. It would 

■Ian increase tiiair anwiMl 

wages by about £M00 l • 

Six-day working would now 
be required for any new pits in 

the Nottin ghamshir e malfteld. 

Apart from. Margam, British 
Goal is pressing for. six-day 
flexible working at a number 
of potential ri*p« 

it has said tt wouldjreqnire it 
for the proposed £40OmHaw8k' 
shnrst Moor pit In Warwick- 
shire, 


Ryan’s Dublin mystery 

Kieran Cooke on the Irish priest’s disappearance 


T hbbw was hig h drama 
in Dnhlin yesterday as. 
Father Patrick Ryan, 
the Irish Roman Catholic 
priest wanted by the British In 
connection with a series of IRA 
murders and 'bombings, disap- 
peared from an exclusive clinic 
on fiie outskirts of the city. 

Ft Ryan had beat at file 
dinic recovering from a 22-day 
hanger strike he Hurt under- 
gone in a Brussels jail to pro- 
test against being extradited to 
Britain. He had been flown 
hwrf{ to Dublin an, Friday and 
was said to be very week. Kit 
It seems that the 58-yearold 
former missionary was able to 
check himself out of his e lfriin 
at lunch time yesterday. 

me solicito r, Mr ifflo Mai. 
occo, would not reveal Fr 
Ryan's whereabouts last night, 
but said he was staying with a 
religious order. He said the 
harf never i»«i a mem- 
of the IRA. 

The disappearance of Fr 
is anothe r twis t in ail 
bizarre story. Yester- 
day ,Mr John Murray, file Irish 
Attorney General, began con- 
sidering a British request for 
the extradition erf Fr Ryan. 

Fr Ryan is not wanted on 
any cfasrgcsin tb& Irish Rcpub* 
He and is technically a free 
man. However, the British 

artradfHnn warrant?* presented 

to the Irish authorities allege 
fhwf he co n sp ir ed to enmnrft 
n ttpikw md cause explosions 
in Britain between 1975 and 

The British charges are 
believed to date bade to a 



Fr Ryan: technically free 

series of IRA bombings in 
Britain in the early 1970s. In 

partiwilar if ia aflpgpd that Hm. 

ing devices found in Fr Ryan’s 
possession when he was 
arrested in Switzerland in 1975 
were identical to those used in 
earlier ISA bombings in 

Britain 

The Swiss subsequently 
released Fr Ryan. However, it 
Is dear that the priest has 
been under close surveillance 
by the British for several 
years, mainly in Europe, and 

haa been M g h on the British 

wanted list 

Under new w<«h extradition 

le gislation, the Irish A ttorney 

General must judge whether 
there is a “sufficiency of evi- 
dence” in file warrants before 
proceeding with court action 

ffntTwrfoj ng 

Official sources say file Fr 
Ryan ca se is wttrwi inly com- 
plex and it will take the Attor- 
ney General at least a week to 


decide whether to proceed with 
court action. If this were the 
case, Fr Ryan would first have 
to be found. 

However, it is felt unlikely 
that extradition proceedings 
win-go ahead In this case. The 
British charges against Fr 
Ryan are felt to be imprecise 
and not sufficiently specific. 
Conspiracy charges are rare in 
Irish Republic it is fidfc 
that the courts would require 
more specific evidence of Fr 
Ryan’s Involvement in IRA 
activities. 

Meanwhile, an air of mystery 
surrounds Fr Ryan himself. 
Ordained in 1954, he worked in 
Britain, Tanzania, the US and 
Ireland before suddenly leav- 
ing his Dublin based Pafiottine 
Order in 1974. The Roman 
OathnBt* rhim -Ji to Dublin s a ys 
he was never removed from his 

priestly 

Fr Ryan is said to have car- 
ried out various Irish Republi- 
can final-raising activities, par- 
ticularly at the time of the IRA 
hunger strikes in the early 

1960s. 

While the British authorities 
seem to believe Fr Ryan had 
dose IRA links and was a key 
figure in IRA operations, 
Reoublican sources indicate 
that Fr Ryan had not been 
trusted by the IRA hier a rc h y. 

Fr Ryan was a rres te d in 
Bm«»»ia last July an 
at having a false passport. The 
Belgium authorities turned 
down a British ex t rad i tion 
request and flew the priest to 
Dublin in a special mfittaxy air- 
craft 1*** Friday. 


Virgin ‘owed £2.6m by Super Channel 9 


MR RICHARD Branson’s 
Virgin Group is owed a total of 
aftw by Super f!henne? f the 
satellite television station 
which r gfflHfly wwm nwfa- the 
ity control of Italy's Beta 


majority cu 
Television. 


Yesterday's report in the 
Financial fimw had implied 
the amount owed was signifi- 
cantly higher. 

Ms MarmHna MaiCUCd, the 
Beta Television exec utiv e, last 


week claimed that Virgin had 
been seeking “nearly £6m from 
Super Channel” 

Last night, upon 
that the amnwnt of debt 
was actually £2.6m, Ms llar- 
cucti arid she was ‘'daHghted.'* 
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A BIGGER SPLASH: 1967.(<fcuf0© DavkIHocfcocy. 1967. 
Aayficoacaara*96 * 96 inch c*T^Gaflcry,LopdOfi. 


David Hcx^mey is making a 
big splash at the Tate Gallery. 
Until 8 January, you have 
the refreshing opportunity 
to see DAVID HOCKNEY: 

A Retrospective-paintings, 
drawings, photographs and 
prints-sponsored by AT&T. 
Whether working with 
acrylics or computers, 
Hockney makes innovation 
his medium. And at AT&T, 
especially at our Bell 
Laboratories, where we 
constantly explore the art 
of communication, that 
medium is our message 
The unique perspectives of 
David Hockney speak 
volumes for us, and that’s our 
idea of a good connection. 


DAywHOCfa^ARam^KtiM 
at tbe Tate Gaffer# 

Mtitoank, London, SW1 
Until 8 January 1989. 

Opening Boars: .. 

Moa.Sat.10~5. 50; Sun. 2-5. 50 
Special late opening Wednesdays til 7 JO. 
Recor de d Information: (3-821 7128 • 

Exhibition organised by losAngetes . 
County Musetam of Art . 



ART 


We’re flying 
anew flag 



AECL Radiochemical Company 
is now known as Nordion International Inc. 

We’ve got a new name. health care and other life. 

A new corporate identity. enhancing process^ 

But we’re continuing the Ourpro5uctSf used 

entrepreneunal mission of excel- around the worn iT, Si- 
lence and innovation that built more atSuafe^L^!? , , n9 , 

ourglobal reputation for leader- ' uiaweasa 

ship over the last 42 years. 

Introducing Nordion 
International Inc., formerly the 
Radiochemical Company 
division of Atomic Energy of 
Canada Limited. 

Nordion International Inc. 

A pioneer in developing, 
producing and marketing prod- 
ucts used in medicai diagnosis. 


ing me sick .'In understandinci 
how our bodies workJnsteri- 
lizing disposable medic! 
supplies and purifyi^ stes . 
And in a variety of othir 

SESSE?™ Inc. 


447 March Hoad, RO. 
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TECHNOLOGY 


ferro-oxi- 
W*® genuine gold 

— *>SSL which 1148 

fflf friaite* ^Wing away at 
ynstry.ftjr®* *he wining 
nn,£ ^ , Wccai r ^? rs without 
316 SDOte^^tat last there 
^ he and his 

Sevei^SISi na * e an impact 
7 m in place 

America ^. Africa, North 

W idi,ahntoli“ lbabwe “ 
[o-oxidan* ?„??? * at T - *»- 
have a nJf biotechnology 
Bold nsBSrJ!* *o offer the 


Bugs that eat through 
to the golden centre 

Kenneth Gooding looks at the use of bacteria for 
extracting gold from difficult ores 


be usedtf, wv* bacteria can 

WS? S° ld 6:0111 

very EttferrfVv 111 * give up 
treat^i„ *? eir metal when 

^WcySSfe° nventi0Iial 


deposits the 
arsen ~ PJnte and 

so-called 

to most Of the 
®e m Idle Cari® Trend in Nev . 
jfl^whest gold deposit 
Africa. Newmont 
£“& which has the rights to 
of the Carlin metal, is 
ronsidering using bacteria 


... , -- — ~ ™«a recovery 
c ^acdy m the early 1990s. 

up to now two methods have 
bra used to break down or 
mddiae the sulphide ore: pres- 
sure leaching and roasting, 
noth are - expensive, and 
roasting has the added draw- 
back of sending the liberated 
sulphur and. arsenic com- 
pounds up the chimney. If they 
3ie not captured, this produces 
add rain and poisons the coun- 
tryside. 

Biotedmologhts say that a 
better, pollution-free solution 
is to set bacteria loose to free 
the gold. 

_ Ba cteria were among the 
first forms of life, so they have 
had a very long time to diver- 
sify their diets and lifestyles. 
Diffe rent types can live with 
and without air, at tempera- 
tures ranging from freezing to 
boiling and can eat such sur- 
prising substances as oil and 
rock. 

Among the bacteria which 
enjoy a diet of iron sulphide is 
the aforementioned T. ferro-ox- 
idans. These need air and heat 
to chew away at the crushed 
ore and perform best at a tem- 
perature of about 30 deg C. 
Gentle agitation is needed to 
keep them working evenly 
through the mixture. 

After the bacteria have com- 
pleted the oxidation, the final 
residue is washed to remove 
the sulphuric acid, which they 
have produced, and made alka- 
line for conventional gold 


extraction with cyanide. 

Any arsenic released is in 
solution and is then precipi- 
tated as basic ferric arsenate, a 
non-toxic salt which can be 
dumped safely. 

Unfortunately, it is not quite 
that simple. To begin with, not 
all ores are the same and the 
bacteria have to be trained or 
conditioned to a particular ore 
sample before they will break 
it down. 

Then the bacteria might take 
several days to finish the job, 
whereas a roaster completes it 
in a few hours. But it can take 
up to six days to extract the 
roaster calcine, the residue 
from the reaction. 

An added problem with con- 
ditioning the bacteria is that 
the “wild" type of T. ferro-oxi- 
dans has a low resistance to 
arsenic, so biotechnologists 
have been busy developing 
strains which are less so. 
Among them is Suipholobus, 
which might prove much more 
tolerant But some experts say 
that it too has its drawbacks. 

Promoters of biotechnology 
also have to face the [act that 
getting a process to work in a 
laboratory is not the same as 
making it work on a large 

scale in the mining industry. 

Bob Handheld, vice presi- 
dent of Giant Bay Resources, a 
Canadian company which has 
been among the pioneers of 
biotechnology in gold mining , 
says: “The mining industry 
still looks on bio-leaching as 
unproven technology. It is 
Catch 22 for us. Until someone 
has a large operating bio-leach 
plant treating 100 tonnes of 
material a day, there will be a 
great deal of reluctance to 
accept it as a real alternative.’' 

That time might not be far 
away, however. In South 
Africa, Gencor (General Mining 
Union Corporation) is almost 
certain to replace ageing roast- 
ers at its Fairview Mine with a 
bacterial oxidation plant to 
process about 1,000 short tons 
of concentrate a month or 
20,000 short tons of ore. 

Gencor Is generally acknowl- 
edged to be the first to get a 
commercial bacterial oxidation 
plant into operation. It intro- 
duced one at the Fairview 



Thtobacfllus ferro-oxldans breaking down pyvfta, photographed 
with an electron micrograph giving 7,500 times' magnification 


Mine in the eastern Transvaal 
where the gold is in a particu- 
larly difficult arsenopyrite 
deposit. 

“We can now say bacterial 
oxidation is definitely work- 
ing," says Peter van Aswegen. 
Gencor’s consulting metallur- 
gist. Gencor has been working 
on the process since 1984 and 
for the past two years a 10- 
tons-a-day plant has been oper- 
ating well, with only minor 
mechanical problems, be says. 

The Gencor project has also 
disproved some widespread 
misconceptions about the gold 
bugs, for example that they 
have to be kept as close to the 
ideal working temperature as 
possible. Gencor aimed to keep 
the temperature in the Fair- 
view tanks at 40 deg C, but it 
has been down to 36 degrees 
and up to 45 degrees without ill 
effect. “Activity declined but 
the bacteria were not killed off. 
They simply went dormant,” 
says van Aswegen. 

His opinions are echoed by 
Handfield: “It is not true that 
the bacteria can be upset by 
slight changes in the system — 
either temperature or environ- 
ment. Neither do you need a 
group of PhDs standing around 


to run the plant" 

Van Aswegen confirms that 
the plant can be operated “in 
the bush” by unskilled people. 
“No sophisticated, computer- 
controlled equipment is 
required. It is all done manu- 
ally.” 

As for expense, he reckons 
that the running costs are 
about the same as for a 
roaster. Without giving away 
Gencor’s secrets, he illustrates 
the differences in capital costs 
by saying: “If you call the capi- 
tal cost of a roaster 2, then the 
cost of an autoclave for pres- 
sure leaching is - 1.3 and the 
cost of bio-oxidation is 0.7." 
Essentially, then, bacteria save 
money but they are not cheap. 

They do have the advantage, 
however, of giving a much bet- 
ter recovery of gold from spe- 
cific ore types. At Fairview 
recovery improved from 20 per 
cent of the gold to between 92 
and 97 per cent 

Meanwhile, Giant Bay, in 
partnership with Wright Engi- 
neers, hopes to bring a 250- 
tons- a-day bio-leaching plant 
into operation early next year. 
It is being built at the Congress 
gold project a joint venture 
between Levon Resources and 
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Veronex Resources at Gold- 
bridge, British Columbia. The 
scheme will need four tanks, 
each 21 ft in diameter. 

Another Canadian company, 
Coastech Research, like Giant 
Bay based in Vancouver, is 
introducing bio-leach technol- 
ogy at the Toulon Springs proj- 
ect in Nevada operated by US 
Gold. Four 50 ft by 40 ft tanks 
will treat the sulphide portion 
of the Tonkin ore, saving US 
Gold about 345m, according to 
the president. Bill Read. 

In the UK, Davy .McKee 
(Stockton), part of the Davy 
Corporation, has been working 
with the Mineral Exploitation 
Department of Cardiff Univer- 
sity since 1982 to develop 
strains of T. ferrooxidans. 

They have been using bac- 
teria extracted in the late 1960s 
from an old Welsh gold mine. 
Now the bacteria will be put to 
work in Zimbabwe at the 
Broomstock mine near 
KweKwe, owned by Boulder 
Mining of Bulawayo. 

Mar tin Erington of Davy 
McKee says that the laboratory 
work has been scaled up to 
produce a plant which will pro- 
cess about 1,000 tonnes of con- 
centrate a year. 

It is Davy McKee’s first 
attempt to Introduce its bio- 
technology at a mine site and 
the UK company is footing the 
£300,000 bill for the bio-oxida- 
tion plant. 

Davy also laboratory tested 
ore from BP Minerals -huge 
t-THtt jKianfl gold property In 
Papua New Guinea and found 
It very amenable to bacterio- 
logical treatment But BP even- 
tually decided it had enough 
problems to face at Lfrnr with- 
out adding new processing 
technology to the list 

The treatment of refractory 
are is not the only use for bio- 
technology in gold recovery. 
Some ores contain such small 
amounts of gold-pyrite mix 
that it is not usually worth- 
while to attempt to concentrate 
or extract them. 

However, bacteria can profit- 
ably be used to recover this 
gold in a process where the are 
is simply crushed and heaped 
in columns in its raw form and 
the bugs set to work. 

The potential for T. ferro-oxi- 
rians and friends is enormous. 
It has been estimated that 
about 30 per cent of the gold 
waiting for recovery in the 
non-Communist world is 
locked up in sulphide rock. 

Handfield says: “I'm confi- 
dent that within the . next two 
or three years somebody will 
get a big bio-leach plant going 
and it will become an accepted 
process. Over the next decade 
a great deal of gold will be 
recovered in this way." 


Bright spark at 
making parts 

THE ADVANTAGES of spark 
machining - that It achieves 

a good surface finish and 

accurate shapes In vesybard 
metal — have been . . 

recognised at Altus 
Engineering In the UK, which 
has lust installed an mgeraoH 
C113 machine. . 

Attus makes dies and ~ 
moulds for the rubber and 
plastics component Industry. . 
The tngersoll machine fs 
being usad to machine, lor 
example, headlamp reflector 
moulds for component - 
suppliers to the vehicle 
Indiktry. 

Moulds and dies have to 
be hard to give long life 
without surface blemishes. 

If the shape Is machined 
conventionally and then 
hardened, the heat Involved 
can alter the dimensions. 

Instead, the bulk of 8» 
metal Is first removed 
conventionally, the workpiece 
la hardened and than spark 
erosion is used for the final 
contours. Under computer 
control, a shaped electrode 
is passed over the surface 
and a Mgh-vollage discharge 
removes tiny pieces of metal, 
which are flushed away by 
ad insulating fluid. . 

The Altus engineers are 
able to teed the co mp uter 
controller with shape data' . 
generated by computer-aided 
design. Conventional 
drawings and physical models 
are eliminated, because the 
Anal product can be 
completely visualised and . 
defined using screen arid 
keyboard. ■ 


Diannond~like . 
internal coats 

ION Tech of Teddtngton, In 
the UK, Is to supply Pfizer, 
the US health care and 
chemicals company, wMi a 
system that wm apply a . 
dIamond-JIke coating (DLC) 
to Implantable body parts,, 
such as artificial heart valves. 

DLC Is produced in ' a ' 
vacuum chamber in which . 
an electric field generates 
a beam of carbon and 
hydrogen atoms. These land 
on the surface and form 
crystals which are similar to 
diamond In crystalline 
structure and hardness. 

The coating is imperm ea ble 
and highly resistant to wear, 
ft realms the corrosion ol.a 
wide range of organic and 
Inorganic chemicals. If 
correctly applied, Rtomwa 
strong adhesive film and 
promises to be compatible 


. 1 7 

W r 19 \ ? 

r ^ 20 X 19 >-• 

V'V'V-'M 

. 9 Yy 




WORTH 

WATCHING 

Edited by 
Geoffrey Charlish 


with nett tissue and blood. .. 
., Pfizer has purchased Ihe 
equipment needed to continue 

the evaluation of coated 
. specimens, following 
promising tests on samples 
coated by hm Tech. 

DTI warning, on . 
car alarms 

THE UK Department of Trade 
and Industry (DTI) Is warning, 
people against the use of car ' 
alarm devices that we not 
. approved and, It Is claimed, 
could interfere with other 
radio users. Including Iher. : r 
emergency : sendees^-- 

These systems detect 
tampering with a vehicle and . 
sends radio signal to the 
owner, provided he Is nottoo . 
tar away. But unapproved 
devices might also transmit ; 
harmonics (multiples) 61 their 
operating frequency, causing 
Interference. 

The DTI says that **a large 
! number” of Illegal devices 
are being advertised. As the -■ 
law stands this Is. not Hlegsl, / 
but their use Is;. • 

Some devlees carry -•'••• 
statements sudras “Not ' 

. Bcensabfe in Ihe UK," which 
could be taken to ntean that ., 
no licence Is needed. In tact, 
one wHI not be granted to Ihe 
maker unless tiie device .te . 
approved. . .*■ I ' 

Type approval and ficencas 
are granted to manufacturers 
Burt co nfor m to e DTI 
specification, but only one ' 
system, from OCOM 
International, te approved so 
ter. The DTI has atedfust 
announced that from ’ 
December 12 ttwH! charge. : 
E650 to test low power 
devtceSb . 

Another type of car system, 
the ratio key, te causing 
tower problems, says the DTL 
Provided by one or two car 
makers, tbese are hand-hekl 


devices slmfita to a television 
sat controller to lock and 
unlock the car. (Devices that 
use Infrared and ultrasonic 
beams fall outside tea ratio 
regulations.) ... 

The DTI Is considering 
ways to ban the Import, sate . 
and possession of 
unapproved alarms, or at • 
toast requiring, adverts to 
stale clearly that their use 
te Illegal. 

Laser helps draw 
a true line 

THE UK apectalisl laser 
applications company, . 
Sctenffflca-Cook of Acton, has 
developed an easily operated 
device incorporating a 
sweeping laser beam, for use V 
where a true horizontal or 

vertical tine has to be • 
established. 

Mainly aimed at Ihe ... 
construction Industry, Ihe . 
device produces a narrow 
beam of intense red fight - 
which rotates . quickly enough 
to show a continuous red lino . 
on the surrounding walls or 
structures. Very accu r ate 
spirit level bubbles In a unit / 
mounted on the supporting 
tripod allow horizontal or. 
vertical sweeping plane to 
be established. The unit, . . 
powered by a 12-volt battery, 
costs £1,495. 

Applications Include site . 
levelling and the Installation 

of suspended cuttings. 

Exchanges hit a 
clogged line 

LOCnCA, fita. London .’ 
computer'artd • -- ' : : 

commuhnoatlona systems' 
house,, says tttat the 
European marintt for.prfvato 
telephone exchanges (PBX) ' 
vMI'Ineraase from $2JBbn to. 
S4L3bn by 1983,.a growth over 
five years of-only tfi per eenL' 

•' The figures come In tfieV ~ 
latest report lii' Logical 
Telematlcaserles.lt utys dial., 
Europe tenow heavily 
saturatadwi PBX . 
equlpmefd, ahhough there . 
will be opportunfttea for 
smaller, low. coat, high' : 
performance systems,. due. . 
to the growth In the number 
of email com pa niee."' 

But by 1893, the focus wifi 
again be on- large systems, 
due to digitisation and the 
lippoct of Inlegraled sarvfoes 
lor a pae ch iTazt and pictures. 


CONTACTS: Inosrsoit UK-b»oo. 0203 
004300: km Tactc London. 017 8276. 
DTI;’ .London 238 4922. SOantUlca- 
Coolc tendon. 902 0288. Looks: Lon- 
don. 637.0111;- ' 




Clydesdale Bank PLC 


HOUSE 

MORTGAGE 

RATE 

Clydesdale Bank PLC 
announces that its House 
Mortgage Rate for new 
and existing loans is being 
increased to 14% per 
a nnum as from 
1st December 1988. 


Interest Rates 

Grindlays Bank pic announces 
that its base rate for lending 
has changed from 12% to 13% 
with effect from 28 November 1988. 


Grindlays Bank pic 

Member ANZ Group 


Head Office: 

Minerva House. Montague Cta3e; London SE1 SDH. 






State Bank of India announces 
that its base rate 
is increased from 
12% to 13% per annum 
with effect from 
28th November 1988 


BANK OF IRELAND 
BASE RATE 


Bank of Ireland 
announces that with 
effect from close of business 
on 31 August 1988 
its Base Rate is 
increased from 
11.00 % to 12.00% p.a. 



BankcFlreiand. 

Established 1783 

Area Office 36 Queen St London EC4R 1 BN 
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those which 


design and manufacture of heavy trucks, 


the only genuine advances 


reduce operating costs. 


That was the basic truth behind the highly 


successful development of the original Mercedes 


Powerfiner. 


Two years on, it is the reason why Power 


finer 2 is a further honing of that same concept 


and not merely change for change’s sake. 


Take the basic range, for exam 


Powerfiner’s success 


was built on lower fuel 


consumption and higher 


average speeds resulting 


from increased power, greater puffing 


capabilities at lower speeds and Mercedes' 


Integrated Power Tram. 


Powe rimer 2, the range of vehicles 


has been expanded to a choice of 290, 350 and 


460 hp engines, each with a 2 or 3-axie option. 


Making those benefits even more relevant 


operators. 


improvements don’t stop in the 


engine compartment 

inside the new cabs you’ll find better 
heating, seating, soundproofing, arid a completely 
redesigned dash. 



to even 


And thanks to Mercedes' remarkable 


Electronic Power Shift, the driver has fingertip 


control of a perfectly-matched 16-speed gearbox. 


Outside, the distinctively aerodynamic 


cabs improve on even Mercedes' standards of 


durability by selective use of high-strength 


reinforced plastic mouldings and galvanised 


steel panels. 


However, if durability is measured by the 


amount of work a vehicle puts in without 


needing attention, then these 


are the toughest trucks ever 


built A unique combination of 
automatic chassis lubrication, 
and advanced technology lubricants 


finked to radically redesigned chassis compon- 


ents has stretched long-haul service intervals 


way to a staggering 45,000 km. 


The equivalent of going once around the 


world. On one service. 


An unequalled achievement 


And proof that Powertiner 2 is a further 


example of Mercedes' commitment to progress. 


Ours and our operators'. 




MERCEDES-BENZ 
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FT LAW REPORTS 


Loading ship can sail away from war port 


WHO give 
— — n m-jr __ .— ** to load at a 

5? it to 

the parfr^toal right to treat 

toe chartS but where 
tBcanu.»i» g War 


hostniti~™ Sail away from 
fltoajdiiS*.?* shipowners, 
load at toe 
are not liable 


in — m 
bttame 


. it they leave 
°* >n air raid, and 


mT”* ■** rana, 

Triurn ^ Appeal so held 
™ appeal by 
nh»°fv?jLsbipowners, Ship- 
of India, and 


te-ZT «w*ai oy plaintiff char- 
Motor ofl (Hellas) Cor- 
?S,?f^ries SA, from Mr 
J^iraHobhouse’s decision 
neffhar of them was enti- 
damages as against the 
S ® npotoxtion of a char- 
respect of the Kan- 


.. WffiD JUSTICE LLOYD said 
Arc a headcfaarter of the Kan- 
cnenjmiga^ dated August 8 
"jo. denned loading ports as 
1/2 srfe ports Arabian Gulf 
°™3 E Fao and Abadan". 

ine Guff war broke out on 
E>e ® tonb er 22 1880. 

A sub-charter entered into 
on Noveaher is after outbreak 
® defined, the loading port 
as T/2 safe ports Arabian Gulf 
excluding Iran and Iraq but 
maniting Kharg bland". 

On November 20 1980 the 

oiiarterere ordered the vessel 


to load at Kharg fate™* The 
vessel proceeded the next day 
and arrived off Kharg Island on 
November 23, where She gave 
notice of readiness. 

A berth became available on 
November 30 but the vessel 
could pot berth due to fog. The 
folio wing day there was an air 
raid on Kharg island and the 
master sailed away. 

On December 2 the owners 
called on the charterers to 
nominate another port, bnt 
they declined. On December 4 
the master refused to return to 
Kharg 

Thereafter each side accused 
the other of having repudiated 
the charter — the owners in 
refusing to load at Kharg 
Island, and the charterers in 
refusing to nominate another 
safe loading port. 

Arbitrators found that at all 
material times Kharg Island 
was unsafe. There was no 
appeal from that finding. How- 
ever. the charterers had sub- 
mitted inter alia that by 
accepting the nomination erf 
Kharg island and by their con- 
duct between November 21 and 
December 2, the owners waived 
the right to assert that Kharg 
Island was unsafe. 

Having found that Kharg 
Maud was unsafe, the arbitra- 
tors held that the charterers 
were in breach of the charter- 
party in failing to make a fresh 
nomination; that the owners 
were entitled to accept the 
charterers* breach as a repudi- 
ation, and to recover damages. 

The charterers appealed. 

Mr Justice Hothouse took a 


different view from the arbitra- 
tors. He held that the charter- 
ers’ argument on waiver suc- 
ceeded and they were not 
liable to tl te owners in dam- 


He also held that the owners 
were sot In repudiation of the 
charterparty. Although they 
bad waived their right to treat 
the nomination of Kharg island 
as non-contractual. they had 
not waived their separate and 
distinct right to rely on the 
War Risk clause incorporated 
in the charter, by way of 
defence. 

Thus neither party was enti- 
tled to damages against the 
other. 

Both parties now appealed. 

The first question was 
whether the owners' conduct 
in complying with the charter- 
ers’ order to proceed to Kharg 
Island was sufficiently 
unequivocal to deprive them of 
their right to treat the nomina- 
tion as non-contractuaL 

The charterers relied on two 
factors, namely the terms in 
which the o wne r s accepted the 
nhArt m Arft* nfiminatinn without 
reserving the right to treat it 
as non-contractual, and their 
subsequent conduct, particu- 
larly in giving notice of readi- 
ness. 

Those two factors were suffi- 
cient to justify the judge’s view 
that the owners’ conduct was 
unequivocal. There was noth- 
ing equivocal about it. They 
were dealing with charterers 
On the basis that the loading 
port nomination had been 

maite, and that Khar g Island 


was that port. 

The second question 
depended on the owners’ state 
of knowledge. 

It was clear from the arbitra- 
tors’ finding that the owners 
knew the facts. If those facts 
Tnwmt that Kharg Island was 
unsafe, then the owners must 
have known they woe entitled 
under the charterparty to 
refuse to accept the nomina- 
tion. That would be obvious to 
any shipowner. 

The owners, by their con- 
duct, waived their right to 
refuse to load at Kharg Island. 
It followed that the charterers 
were gnwtifid to insist on the 
vessel’s loading at Kharg 
island, subject to any relevant 
exception, and the owners’ 
rfajm far damages for repudia- 
tion must faff. 

On the cross appeal the char- 
terers argued that if they were 
not in repudiation in insisting 
that the vessel loaded at Kharg 
Island, the owners were in 
repudiation in refusing to load 
there. 

The judge did not agree. He 
held the owners were enti- 
tled to rely on the War Risks 

Clause. 

The clause provided that if, 
owing to war, the master con- 
sidered it dangerous or impos- 
sible to reach the nominated 
port the charterers should 
have the right to order cargo to 
be loaded or discharged at any 
other safe port Ht no orders 
were received from charterers 
within 48 hours after owners' 
request for a substitute port, 
“the owners shall then be at 


liberty to discharge the cargo 
at any safe port which they or 
the master may in their or his 
discretion decide on”. 

Hie clause gave charterers 
the right to order the vessel to 
load or discharge at another 
safe port when the nominated 
port was considered dangerous 
or impossible by reason of war 
or hostilities. It did not purport 
to give owners the right to sail 
away. The only right ex pre s s ly 
given to owners was the right 
to discharge cargo at any safe 
port, if the charterers failed to 

n omina te an alternative port of 

discharge when requested. 

The arbitrators held that 
while the clause gave the own- 
ers the right to discharge else- 
where, it gave them no right to 
load elsewhere. 

That might be correct, but it 
was not the point The point 
was whether the danse gave 
the owners a defence if they 
sailed away. The judge held 
that it did. He was right 

It would deprive the clause 
of all Tnpqning and effect if the 
owners could not act on their 
assessment of the situation at 
tiie Bmp Although the clause 
gave the owners no express 
right to sail away in the event 
of a loading port being consid- 
ered dangerous or impossible, 
they must have had such a 
right by necessary implication. 

The next question was 
whether the owners had 
waived the Implied right con- 
ferred on them by the War 
Sisks clause, by reason of their 
conduct In accepting the char- 
terers’ nomination. 


Mr fllarke submitted that the 
owners’ waiver of their right to 
refuse to load at Sharp Island 
necessarily carried with it a 
waiver of any implied right 
mute* the War Risks rlanne. V 
. That was not so. Even. If it 
could be wrid that the owners 
had waived their rig ht to exer- 
riw t fr gr discretion, under the 
danse, the clause plainly con- 
ferred a separate mid indepen- 
dent discretion an the -master. 
Nothing the owners did could 
be construed as a waiver of the 
master’s discretion. Indeed, 
they might well have been pre- 
pared to allow the vessel to 
proceed to Kharg Island just 
because the toaster would be 
«hio to exercise Us own inde- 
pendent discretion on arrival 
should he consider it necea- 


Mr Clarke also submitted 
that the danse only applied if 
the port was properly named in 
the charterparty - here the 
nomination of Kharg Island 
was improper since it was 

tmnafa 

It would be absurd to hold 
that the owner s had a defence 
under the clause when the 
charterers’ original nomination 
was lawful, but not when it 
was unlawful. That could not 
have been what the parties 
intended. The point was 
r^ected. 

The cross-appeal felled. 

Lord Justice Fax and Lard 
Justice Ghdewen agreed. 

For the owners: Michael Coir 
tins QC and David MUdon (Bice 
& CO) 

For the char t erer s: Anthony 
Clarke QC and Charles Bad- 
don-Caoe (Barracks & Co) 

Davies Barrister 


Problems can be deceptive. 

Sumo turn out lo be much weightier lhan at 
firsl ilimt£hl and demand a firm hand if they’re 
lo be solved quickly. 

David Brucc. who founded Bruce* Brewery , 
would agree. 

Rack in 1082, he owned four successful 
London pubs and had brewery sales of around 
£lm p.a_ However, he suspected that his success 
might lead to tax problems, so he contacted 
Touche Ross for advice. 

We analysed a less optimistic picture. 


Rapid sales growth had led to cash flow 
problems. The management disciplines and 
control needed weren’t in place. 

We told him to sell a pub. 

We also advised him on the proper organis- 
ation structure, designed the tight financial 
control system, and advised on the tax situation. 

The company thrived. 

This year, David Bruce sold his 11 pubs for 
£6.6m and we advised him on the most tax- 
effective way to structure the sale to his personal 
advantage. 


Getting to grips with the plans of small and 
medium-sized businesses - and lending our 
muscle to make them successful - is a task we 
relish. So why not get in touch? 

Please telephone or write to Geoffrey 
Parker at our London office. You’ll find us very 
responsive to the- business problems you face. 

For the sure touch, get in Touche. 

& Touche Ross 


Hill Hew. I Liule New Stmt. 


EC4A 3TB. ‘UiM-353 SOIL 


Touche Rots is one of the leading firms of accountants and management consultants, with 24 offices in the UK and 532 offices in 90 countries throughout the world. 

i(iiiSnnj"i in raro on facnimnii Buunrtt by lie Institute of Chartered Acmtauuai in England and Wales. 
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CONTRACTS 


Offices project 


The southern region of 
W3MPEY CONSTRUCTION UK 
has been awarded a £9m 
desigh-andrbulld contract by 
Lloyds . Bank for an. office 
development in Worthing. 

The three-storey building, 
with an internal floor area of 
same 5,700 sq metres of open 
' plan . office accommodation, 
will have a central service core 
area with a glazed atrium and 
Putin entrance area of- in situ 


reinforced concrete ftame con- 
struction, with coffered flat 
slab upper floors. The building 
will rest on pads and ground- 
beam foundations and will 
have brick/block cavity walls. 
The timber roof trusses will 
have slate coverings and the 
main brick elevations will fea- 
ture a brise soldi (sunshade). 
Work has just commenced and 
Is due for completion in Octo- 
ber 1989. 


York prison expansion 


FAIRCLOUGH BUILDING has 
been awarded its biggest 
prison contract yet, valued at 
£S.6m, by the Home Office to 
further increase the size of the 
prison at Full Sutton, York. - 
Two .2-storey in situ 
reinf orced concrete buildings 
are to be constructed on 
ground stabilized by vibrafLota- 
tion and externally finished 


with brick cladding and 
sheeted rooLThe two blocks 
will each house an additional 
96 prison cells as well as pro- 
viding a central core area for. 
offices and association rooms. 

A comprehensive service 
package includes all mechani- 
cal and electrical installations. 
The project is scheduled for 
completion in October 1989. 


Specialist ceiling work 


rt.AKK it FENN. a Trafalgar 
House company, has been 
awarded contracts valued at 
over £9m. The contracts have 
been awarded to the ceilings 
unit for a wide , variety, of spe- 
edahst celling work in Loudon. 

At Broadgate phase 6, Clark 
& Penn is . working on a £2m 
contract firing 25.000 sq metres, 
of acoustic perforated metal 
ceiling planks, incorporating 
an integrated lighting sys- 
tem.for construction managers 
Bovis-SchaL 

At Broadgate phase 4, level 
7, Clark & Fenn fa installing 
1^500 sq metres of perforated 
500mm by 500mm metal panel 
suspended ceilings. 

Clark & Fenn is also wo rk in g 


on a variety of contracts for 
sister Trollope & Colls compa- 
nies In London. Under a 
£550,000 contract for Trollope & 
Colls Management, the com- 
pany is installing 1&500 sq 
metres of module panel, metal 
ceiling to fit out Horseshoe 
Court far the Financial Times. 

At the Harrods distribution 
centre at Osterley, In Surrey, 
HiaHr A Fenn 4s firing coloured 
metal celling tiles, under con- 
tract from Trollope & Colls ' 
Construction. 

- Clark & Fenn has also been 
awarded a £602,000 contract to 
install 5,500 sq metres of 
Echostop plaster ceiling tiles at 
2-6 Austin Friars, EC2 for 
Wales Construction (London >. 


Leeds office development 


Contracts worth over £9m in. 
Leeds City Centre have been 
won by MOWLKM NORTH- 
ERN. Among the awards is the. 
£3.7m Kings Court office devel- 
opment cm the comer of Kings 
Street’ and Quebec Street for 
Leeds solicitors Walker Morris 
Scott Turnbull. 

The scheme wjQl involve con- 
struction of a six-storey office 
block with net letting space of 
45,000 sq ft. The project is pro- 
grammed for completion in 
December 1989. 

In Bziggate, the company 
him been appointed by Pruden- 
tial Portfolio Managers to cany 
out an interior and. exterior 
refurbishment programme on 
the Victorian County Arcade 


anil a djoining buildings. 

In addition to cleaning; res- 
toration, refurbishment and 
alteration works, the project 
involves construction of a 
glazed, split-level roof over the 
pedestrianised Queen Victoria 
Street Work is scheduled for 
completion to November next 
year. ' 


CROWN' NIAGARA 
MECHANICAL SERVICES, a 
joint venture formed by Crown 
House Engineering, UK, and 
Niagara Mechanical Contrac- 
tors, Canada, has won an order 
for the mechanical services for 
the Sttatorey tower block being 
built at Canary Wharf. 


BE /N THE PlfV/KTHfS CHRISTMAS 

The ideal 'Pink’ Gift for Christmas 

Salmon and Rase Champagne 

Glenallen Luxury Foods. In association with Champagne 
Laurent-Ferrler have produced exclusively for FT Readers a 
special 'Pink Gift Pack’ for Christmas — One pound of prime 
smoked ScottiSi Salmon slices plus a bottle of FT Centenary 
labelled Rnk Champagne, at a price that wont put you In 
the pink - £38.70 inclusive of VAT packed and posted in an 
exclusively designed postal pack on your behalf to any UK 
mainland address. Orders for Christmas delivery must be 
receh/ed by TUesday 6 th December 1988. 

Orders with cheque or credit card. Credit card orders will 
be accepted over the telephone. (No stamp required if • 
orders posted within the UK] 


Glenallen Luxury Foods. 
FREEPOST 

30 Holland Bark Gardens, 
LONDON WI48B& 

Telephone no: 01-603 7335/6 
(24 hour answer 'phone service) 
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MANAGEMENT: Small Business 


’ !. , ;; r >*k r *<i 

’ 1 . 1 ■ 1, .i >iS ^ 


Pan's^ 


Conference view 


Dissecting an Image 

Charles Batchelor on attitudes in the UK. small business sector 


\ ll HE'S i N /) 
PiT -THE. 


A fter several decades of neglect, the 
small businessperson has emerged as 
something of. a glamorous figure in 
the 1980s. However, a truer and less 
flu tte ri ng picture of small business lffc emerged 
from the Eleventh Natanal Small Firms Policy 
and Research Conference held in Cardiff earlier 

this wwmt-h- 

More than 200 academics from colleges 
around Britain, together with a sprinkling of 
bankers, small, business advisers and civil ser- 
vants, for their annual of tiw 

world of the small firm. Host of the presenter 
tions painted a business-style which was far 
from glamoroasand which contrasted with the 
glossy image suggested by some of the pnbHdty 
for the business Wa. 

The composite picture which emerged of the 
average small business showed an org anisation 
reacting in a rather haphasard fcshimi to prob- 
lams such as finance, product innovation and 
growth. For all the wealth of government M 
private sector initiatives, -Che wn ^<iy . n 
person is often unaware or sttqpkdous of the 


assistance on offer. Where the business la doing 
weft its owner la frequently happy to Jog along 
with little thought of expanding either product 
range or geographical markets. 

The picture was not one of unrelieved gloom. 
Stress, for example, does not appear to be a 
makrc problem, despite the demands cm time 
and energy: of running a small firm. But the 
conchiaion of previous research - that very 
few small businesses aspire to be high-flyera - 
appeared amply bom oat. 

Organised this year by Cardiff Easiness 
Mod., the conference onc e Benin reflected the 
popularity of small business in the academic 
cownnunay. The shear number of papers sub- 
mitted frequently meant participants had to 
choose -between. four competing presentations 
and left little time for discussion. There was 
aim jgjfldim from «miwi narttchiants of the 
quality of the research wotxbehig dome in the 

awaH flints ftald 

Whether the policy makers fa the private and 
public sector pick op the me ssa ges which come 
fr o m flib amwiiil gathering is ann fliw matter. 


Boflxo meeting- 



I nnovation: Small compa- 
nies are commonly 
thought to.be highly inno- 
vative. They may lack the 
research and development bud- 
gets of the large- corporation 
but they make up for this by 
their flexibility and responsive- 
ness to market demand. 

However, a considerably 
gloomier view of the email 
firm’s innovative ability 
emerged from a study of prod- 
uct development in 23 small 
engineering companies on- the 
Hampshire and Dorset borders 
carried out by Alan Hankinson 
of Portsmouth Polytechnic's 
Business School. 

Only four of the companies 
surveyed were engaged in a 
continuous programme of 
developing new products. A 
Anther 10 claimed to be devel- 
oping new components or 
refining existing' products but 
there was little evidence of this 
in practice. Nine companies 
said they had no product devel- 
opment programme. 

Even those companies which 
were involved; or claimed to be 
involved, In product develop- 
ment were reactive rather than 
Innovative in their approach, 
said Hankinson. Many felt 
there was a shortage of inter- 
nal funds fin: this sort of activ- 
ity but were reluctant to tap 
external sources of finance. 

Host of file businesspeople 
surveyed said they tended to 
nhnnritm newprochict develop- 
ment when the economy 
im proved so as to concentrate 
an meeting resurgent demand ■ 


for existing products. 

“Most respondents recog- 
nised product development and 
appreciated the possible pit- 
falls but too few seemed trill- 
ing to rise to the challenge” 
Hankinson c reieinried- 

T raining: Much has been 
done to increase the 
range of training avail- 
able to small firms in recent 
years but many owner-manag- 
ers remain sceptical of its 
value. Changes are needed in 
the way training is offered to 
email h ngfnp^qom, according to- 
David Kirby of Durham Uni- 
versity Business School. 

In a study of 40 manufactur- 
ing and service sector compa- 
nies in Gwent, Kirby found 55 
per cent provided no manage- 
ment t raining far staff. Thirty- 
nine per cent felt it was not 
needed, 27 per cent said that 
the company was too small and 
17 per cent felt that the train- 
ing was too expensive. 

Small firms’ response to 
trailing is so poor that its 
effectiveness as a means of 
stimulating growth or of 
arresting decline is open to 
question, said Kirby. 

Many entrepreneurs have 
themselves received ttttio or no 
formal education and are scep- 
tical of its value; they are also . 
reluctant to expose their own 
ignorance; there is no tradition 
in Britain, unlike the US, 
Japan and West Germany of 
continuously updating, profes- 
sional education. 

But equally Imp ort a nt is the 


fact that many proprietors of 
small firms believe training is 
being offered by bureaucratic 
organisations and that it is 
unlikely to yield. Immediate, 
tangible benefits, for their 
business. 

TO meet this objection train- 
ing needs to be mine flexible 
and more closely tailored to 
the specific needs of the busi- 
nesses. Small businesspeople 
do not react to general litera- 
ture or circulars bat are more 
responsive to. individual 
approaches. 

C onsultants: Small com- 
panies which called in 
external consultants 
were enthusiastic about the 
help they received but found it 
difficult to pinpoint specific 
benefits, according to Alan 
Leysbon and John Turner of 
.Paisley College of Technology. 

A survey of 46 firms in the 
West of Scotland which had 
been advised by staff from the 
college showed 68 per cent 
thought the projects were suc- 
cessful or very successful 
while 72 per cent thought them 
good or very good value for 
money. 

But. pressed to say what the 
specific benefits were, small 
firm owners were more diffi- 
dent Just 9 per cent claimed 
benefits in the field of employ- 
ment; 18 per cent reported mar- 
ket share or sales benefits; 16 
per cent customer service ben- 
efits and 29.5 per cent effi- 
ciency or productivity benefits. 
These results suggest that 


external consultancy Is taken 
on almost as an act of faith , 
known to be valuable in a gen- 
eral sense but not capable of 
being seen to produce incre- 
mental benefits, Leysbon and 
Turner 

Seventy per cent of compa- 
nies surveyed had received 
government aid in paying for 
the consultancy of which half 
said they would have carried 
out the project even without 
subsidy. 

B anks: Small firms in 
Britain may be at a dis- 
advantage after the cre- 
ation of a single European 
market in 1992 because the 
British banks are failing to 
meet their needs as effectively 
as their counterparts in conti- 
nental Europe. 

The less concentrated bank- 
ing sy ste m and the long tradi- 
tion of industrial hwiWng hi 
the other European countries 
msans hanks elsewhere in 
Euro pe ha ve a closer relation- 
ship with industry, according 
to Martin Rinks of the Depart- 
ment of Economics of Notting- 
ham University. 

Banking practices common 
in the UK coupled with the 
naivety of small business- 
people in handling their 
finances may be discouraging 
enterprise, his study showed. 

Ranks often do not under- 
stand the markets in which 
t hefr swan bu siness customers 
operate so they demand exces- 
sive security for loans. A lack 
of competition between banks 
in the area of interest rates 
and the small businessperson’s 
lank of experience in negotia- 
ting ffwawniai terms mean rates 
are both high and volatile and 
tend to deter enterprise. 

Banks should make wider 
use of Interrat and repayment 
reductions and/or holidays for 


term loans and be more ready 
to relate charges to the amount 
of Information they have on 
their client his markets. 
Sinks said. 

ff the British banks foil to 
respond it will not only be 

amaH businesses which suffer, 

the study concluded. The 
banks themselves may face 
growing competition from their 
European rivals for the small 
business client. 

M anagement: The 
owner/managers of 
small firms spend 
very little time on manage- 
ment and supervision and are 
primarily engaged in either 
production or selling, accord- 
ing to a study of 68 small busi- 
nesses in the Belfast area. 

Male owner managers spent 
just 9 per cent of their time 
“managing”, 40 per cent on 
directly producing or providing 
a service, 25 per cent on sales 
and customer relations and 12 
per cent on general administra- 
tion. Women spent even more 
time on production tasks and 
just 5 per cent on management, 
said Stanley Gromie of the Uni- 
versity of Ulster. 

Twenty seven per cent of 
businesspeople interviewed 
said they sat down frequently 
by themselves or with col- 
leagues to think seriously 
about where their business 
was going. Forty per cent did 
this once a month while 19 per 
cent did it once a year and 15 
par cent “never." 

The whole process of plan- 
ning and control is conducted 
in a rather haphazard manner, 
Cromie concluded. In very 
small companies it is difficult 
to see how the owner /manager 
could organise his time differ- 
ently but some guidance on 
management and delegation 
would be useful, he suggested. 


Small companies and 1992 

Co-operation through tne Be 

Charles Batchelor on a projected link-up 


Charles Batchelor on a projected link-up 
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E urope’s small business 
organisations are 
starting to take an 
interest in affairs beyond their 
national boundaries and are 
establishing direct links with 
each other in the run-up to the 
creation of a single internal 
market In 1992. 

In France the Confederation 
Generate des Petttes et Moy- 
ennes Entreprises has begun 
an ambitious programme 
aimed at establishing contacts 
throughout the community. 

It has formed links with the 
Union of Independent Compa- 
nies (UIC), which represents 
medium-sized private compa- 
nies in Britain, and hopes to 
develop contacts in Greece, 
Spain and Portugal over the 
next year or so. 

International links have 
also been established between 
the National Federation of Self 
Employed and Small Busi- 
nesses. Britain’s largest small 
business group with 50,000 
members, and the Bundesver- 
band der Selbstaendigen • 
Dentscher Gewerbeverband 
(The German Federation of 
Independent Businesses), 
which has 70,000 members. 

The Anglo- German link-up 
is aimed at promoting trade 
contacts, joint ventures and 
co-operation between members 


S^Federation, the Binning 
ham Chamber of Commerce 
and the Industrial Develop- 
ment Board for Northern 

Ireland. . 

Requests tor joint ventures, 
co-operation in research and 
development projects and dis- 
tribution and agency agree- 
ments are filtered to B«e 
sure that only companies capa- 
ble of sustaining export busi- 
ness are allowed to parucl- 


In brief... 


■ A new property unit trust 
which will specialise in 
premises suitable for letting 
to small businesses has been 
launched with the aim of 
raising up to £20m from 
pension funds and charities. 

The Nationwide Small 
Business Property Trust will 
make investments around the 
country in a similar fashion 
to the London Small Business 
Property Trust, set up six 
years ago to invest In 
premises in the capital. 

Promoters of both trusts 
are Cipfa Financial Services 
and Granby Hunter, a firm 
of surveyors. They see good 
prospects for investing in 
small business properties in 
the light of the political and 
financial encouragement 
given to small firms in recent 
years. 

To improve the liquidity of 
a normally illiquid investment, 
the new trust will allow 


unitholders to redeem their 
units quarterly by giving one 
month's notice. The trust will 
also be able to make 
borrowings up to 50 per cent 
of its net asset value. 

Contact Cipfa Financial 
Services, Heron House. 10 
Dean Farrar Street, London 
SW1H 0DX. Tel 01-222 3433. 

■ Building your Business, 

a free one-day exhibition and 
seminar to help the owners 
and managers of small and 
medium-sized businesses 
expand their activities, wilt 
be held at the Grosvenor 
Hotel, Victoria Station, London 
SW1, on December 2. 

Consultants wilt be on hand 
to provide advice while 
seminars starting at 10 am 
and 2 pm will feature 
presentations by CBI and 
Department of Trade and 
Industry officials. The event 
is sponsored by NEC (UK). 

■ A trip to San Francisco next 
February for a worldwide 
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convention of student 
businesspeople is the price 
for the top 12 UK entries lor 
a new competition, the 
Student Entrepreneur of the 
Year award. 

Competition entrants must 
prepare a summary of their 
business idea, market 
research, operations and 
finance. The top 60 will 
present their ideas to a panel 
of businesspeople and 

academics and the best 12 

of these will go to San 
Francisco. On their return 
they will be helped for six 
weeks to put their business 
Idea into practice. 

The competition has been 
organised by the Young 
Entrepreneurs Network, which 
links business clubs for the 
under-308 in the UK, and 
backed by National 
Westminster Bank and 
accountants Touche Ross. 

Contact YEN, Headboume 
Worthy Grange, Winchester, 
Hants S023 7JX. Tel 0962 
882661. 


| BUSINESS OPPORTUNITIES 

■ TO set WPSQHMTS WWWWOML MM 


Purchasing Finance 
Without Security 

If your company has purchase commitments with 
U.K. suppliers and requires extended credit we will 
achranceimmediatscashtothesuppfiefs, subject 
to the crecfit standing of both parties. Afl our 
charges are bated to you, the purcf»sing.oonpany. 
and our rate structure in most cases will show a 
saving against normal bank borrowing. 

By paying your supplier on day one you may well 
be able to take a substantial discount which in turn 
win offset our reasonable charges^' 

Telephone ourTrade France Section fa farther Information. 


CL-AkmndersDiscotMpLc. Js 


tiSCteit*. London BC3V2FP Hit 01-406 5467 
FouanwHouMFoutrarSkeetMencIwsierMI «3Y 
ftfc0H-2360S6S 






Hanover Druce 


Commercial f inance 


CTYCn - . □ Commercial A indnstrial properties 

INTEREST 
MORTGAGE . g 

AT 11-5% Contact C.G. Wight or A.E. Gkkn 
01 New Cavendish Street, London W1M 7FS.T«fc 0W36 SOSO 1 
Aim at: 'Knmaey itooaa. 107 Ha«l«> Bwt Ed s fr a Pra v Bhm to gtiare Bli «LA 


Chief Executive required to head np two established 
mec hanicaf /electrical engineering companicw. Based in 
Birmingham. Combined turnover is planned to exceed £2 
million in 1989 noth enhanced, profits from the application of 


Candidates must have profit responsibility experience ■ - 
preferably engineering/sales background and financi ar 
resources to invest up to £100,000 to acquire a s ignifican t 
. shareholding.' 


BqpBM to Gwyaae A*eod*t*s LtiL, 

3 Frio Drive, So efc rd, EJSn— at EN2S 2ETT 


MONTSERRAT 
WEST INDIES 


A prime* 

- seven acres of 1 


• Caribbean 
‘27 luxray viflms 


•Full leisure fitdtftks* 

•FuD plannin g p rnnetMln ip place* 

•Full plans, appraisal-awl -report* available* 
"Land to be purchased with, the benefit ' 

of roads and serv i ces foft asuncture*. 
•project management available if requited* 


Thom interested 
14 High Street, 


contact Mn J Sher wo od at 
Baths, Tab 9753 8305W 


Chief Executive required to head up two established 
mechamcal/ekctrical engineering companicw. Based in 
Birmingham. Combined turnover is planned to exceed £2 
tnillj op in 1989 with enhanced profits from the application of 
professional management 

Candidates must have profit responsibility experience 
preferably engineering/sales background and financial 
resources to invest up to £100,000 to acquire a significant 
shareholding. 


BafBes to Gwyune Associates LtA, 

3 Fbie Drive; Seaford, ELSmsex JEN25 2HT 


ESTATE AGENCY BRANCHES 

A leading established top twenty estate agency firm seeks 
discussions with other well know/established estate agents with a 
view to exchanging br a nc hes to achieve a mutually agreeable 
geographic balance. Enquiries will be treated in the strictest 
confidence. 

Please writs, in the first Instance to Box F858Z. Financial Times, 

10 Cannon Street London EC4P 4BY 


DIRECT MAIL 


We are interested in holding talks with major non-competitive 
suppliers with a view to the confidential exchange of current 
customer base information . On-going one or two-way exchange/ 
rental/purchase considered. Principals only please telephone 
Jim Edwards on 01-737 2956 or write to Box No. F85S6 Financial 
Times, Cannon Street, London EC4P4BY. 


INTERNATIONAL 
COMPANY SERVICES 
LTD 

FINANCE YOUR 
STOCK 

We offer a unique stock finance 
facility to manufacturers and 
merchants and ere seeking to 
expend our client base. 

U you requlro stock tlnanco 
please apply In writing to: 
ChurdMd Msi otianttag Limited, 
138 Buddnoham Pataca Road, 
LONDON SW1W 9SA 
Telephone: 01-730 B428 




CUef Exeartfre wanted for 
established marketing 
company West Loadoa 

Will have strong leadership 
qualities and a convincing 
track record. Equity in 
return for high level of 
achievement and . 
commitment. No cash 
investment necessary. 

Reply Bex F8S65. Financial Times. 

10 Cnmeo Setts. London EC4P 4BV 

PORTUGAL 

Beachfront Devtiopmcut 
Western Algarve 

Joint venture opportunity 

120 apartment resort project. 

All planning permits granted 
Construction to begin 

Jan 1989 

Capital reel'd £900,000 

Fift facts, projections 

- available. 

. . Principals only io apply. 

G D Properties Ltd. 

01-384 1178 


DEVELOPMENT 

CAPITAL 

Appleton Holdings Pic 
wishes to hear from 
profitable private 
companies requiring 
capital to realise their 
frill potential. 

Tel: Roderick Gordon 
01-748 9020 

KENSINGTON 

FREEHOLD 

juft off High Si, 5 dSk» carcfaDy 
ooeverted A rcftirbfeti. all with bright 
large room, bcuhrootna. folly 
equipped kin Inns, carper. 56 ft gdn, 

1. 2, A 3 Bette, offers over £600000 

Cenml Estates 01 225 1435 

WOBTOAQCT PmnnH sntf ComoMretel and 
Businsca Rnanea. Mlnbnmn loan noojXXL 
Tit Tit* Tramp CrpantaDton 003^ssB40Bi 


COMMERCIAL FINANCE 

Ca ap q i t i w Raws 

10.5% Fixed bauiat Mortgages 

Pn i inr a r FiBunoc to 80% Of cox 
Asset-based Finance Conurnetioo 
Finance to 100% 

SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
Tab 01-379 6321 
Fas §1-3794182 


DO YOU NEED NEW 
PRODUCTS? 

Produces)/ prod net ideas 
available for outright purchase 
or licence In security, DtY, 
household, electrical, leisure, 
safety, garden, chiW/baby care, 
medical/dlsabled, 
toys~& games. 

Prtndpata only rephr to Boor F8S83. 

Financial Tlmaa. 10 Cannon Straw, 
London EC4P 4BY 


Marketing Services 
Company - London 

Au established company with a 
good performance record and 
with a new business plan 
requires £250,000 LO build for 
the future. A substantial equity 
afate is envisaged. 

Write Box F8576, Fumndal 
Tima, 10 Camaoa Street, 
London EC4P 4BY 


FORESTRY - WALES 

Planting land approved 
under new Grant Scheme 
(Grant level £249/acre) 
near Llandovery. 

Apply Bra FBS81. HnanclaJ times. 10 
Cannon Street. London EC4P 4BY 


FLORIDA INVESTMENT 
SEMINAR 

Btti Dee at he American Chambarol 
Commerce The lowa/Tues/fha Plrlaiia 

THE MAMY OPPORTUNITIES from 

5100000 toSi00.000.000 Hewa/Motela/ 
Shopping Centroe/RoahMnUal projects/ 
Land. 

Can 0303/417124/422702 or 
Fox 0202/417831 for detail*. 


LEASING AND 
RENTAL 

Widely experienced consultant with 
extensive knowledge of the market and 
good pwBimtiffm has Dtpecnj for addi- 
tional iporilie aiiiflnmrn ts. PtolUt Toll 
time involvement- Capital ini funding 
xniihMx 

Write Box P8580. Financial Tana. 

10 Cacooo Street, London EC«P *BY 


U& TRAVEL AND MARKETING 
GROUP SEEKS 
SUBSTANTIAL BUSINESS 
HOUSE TRAVEL AGENCY 
For Merger and/or Acquisition 
GREATER LONDON / 
THAMES VALLEY 
IATA/ABTA 

Group Involved in the UJC 
for over a d ec ad e . 

Please reply in confidence to: 
Boa F8S74, nnaadri Thnes. 

It Caaaon Street, London ECdP 4BY 


npottteirefceBea of art rotated pratocta sic 
An Investment of £90,000 to hwltod In « 
prontaoty trading company latoi a vUyw to 
toll control on reiiremant o • oroaonUCor^ 
trolling shortitotoor By 199& Rojxy » Mr. 
David ciMiofc. Baxter & Co. Lynwood 
Itnuaa, r •jiaiw Hoad, OrpInOWn. KML 8M 
8QE 


Improve Your 
Negotiatiag Skills 

Informal tuition for Individuals and 
small groups by Philip R. Lund author 
Of CompfltUog Sailing published by 
Macmillan in their Papermac series, 
a 01-402 4777. 

Fax: 01-258 3635 or (024029) 376. 


UWT9M 

WEST EM) TRMOren OF 

raHtramiKn 

“AH71ST 0C8CEMDMB 
A STAIRCASE- 

P ai tH craB Ltd. 

IRaohat Blach) 01-22* 0M4 
This advertaanwnt ha» daec approved 
by ■ arm regulated in the conduct of 
Investment buokwas by the Lm Soc*- 
oty- 


MAJOR LENDERS 
WANTED 

Growing American Company 
seeks SIO million loan. 
Interested leaden please send 
enquiries Lo; 

The Beverley CorporatiotuP.O. box 
9-WJMarMebestLMA 0194 5. USA 


CAPITAL AVAILABLE 
Far uwcnmsai is bvatot 
expand or sun-np>. Fuads available for 
many propoationt- 

For full deat h conucc 
VCV. a Boases Bead. 

Ho *7 oa Thames, HG9 1DY 
TcfcMM 579999 

A Member of FIMBRAS 


MORTGAGES 

Oa Commercial A Industrial P ropert i es 
st prime rates 5/10 yean, biirrmt only. 
Minimum loU £250*000- 
Apply 10 : 

H1BSCH 

E mmMrt leading FbawCoastasa 
HIBSGH HVT (Financial Services) LTD 
IS Bcriuky Streat, Wl 
Tot B 1-629 5051 Fax 4094419 


£150,000 VENTURE 
CAPITAL REQUIRED 

To market and manufacture new 
innovative leisure game. 12 
months development now com- 
pleted - vast worldwide potential. 

Write Box F8575, Financial Times, 

10 Cannon Street, London EC4P4BY 


PARIS - OPERA 

PRESTIGIOUS & 
EFFICIENT 
BUSINESS CENTRE 
TEL. 33.1. 42.60.01. « 
FAX. 33.1. 40.15.09.02 . 


TYRES TYRE 
S 

TYRES 

One of Europe's largest 
stockholders of tyres and 
tubes for the African 
markets 

Stocks In excess of 
£ 1*2 Million. 

We also buy excess stocks 
of tyres. 

United Tyre Co. Lid. 

75 Queens Road. Clifton 
Bristol BS8 1QP UK • 
Telephone 027 2-299291 
Telefax 0272-214650 
Telex 449607 UNlTlR G 


VENTURE CAPITAL 

Finance for expansion, new ventures, and MBOs, from 
an industrial investor is a rarity in the U.K. 

We invest for capital gain and offer 
a unique pragmatic approach. 

See if we can help you. 

Johnston Development Capital Limited 
Johnston H ouse, H ai rh la n da Road. Redlull. Surrey mi 
Telephone (0737) 242466 Telex: 27641 Fax: (0737)221082 a Firaba Member 



BUSINESSES WANTED 


BUILDING PRODUCTS 
BUSINESS REQUIRED 

Manufacturer of cement, polymer mortars 
and concretes with high technical profile in 
the UK and abroad wishes to purchase for 
cash 100% shareholding in non-contracting 
UK or European based Private company or 
subsidiary of Public Company. Products 
made and sold must be associated with the 
building trade. 

Principals should write in the first instance to: 
DHfflet Esq. 

Auerbach Hope, Chartered Accountants, 

58/60 Berner’s Street, London Wlp 4 JS 

ALL REPLIES TREATED IN STRICTEST CONFIDENCE 


International Engineering & Trading 
Company with Headquarter! in Switzerland 
wholly or partly take-over of 

Engineerin g/Tradino fWpnv 



Profitable Companies 

WANTED 


PlC.Vteh*'- . 

compare 


5 ES 5 «! 3 as 53 S&’ 3 ? 
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(Stone) Limited 


t Drinks Marurfya' lia n» r 
(In Administrative 



dnnks production plant of the above company is offered for sale by the Joint 
** Recovers, A P Peters and J F Dolman, of Touche Roaa. 


BENCO Packline Machine, Model 8S, No P181/1/2 with plastic moulding, 
units with conveyor feed oat and rotary table. The machine produces 240ml 

shaped cope. Year of manufacture 1986. 

/, Quantity of et ai nleaa steel tanks with top mixers, Ellers, pumps etc. HPC Pnbair Screw 

Modd BS50 with Receiver, BV Electric Pedestrian Lift Truck Model EHS 500, 
^CBACNAU, Electric Fork Lift Truck Model FGER L2/1.2, HYSTER Electric Fork 

I®!* quantity of PaDec Racking, quality control eq ui p m ent, nfflw- fan itnre 
e 9 a *f ra «nt etc. 

VIEWING: 5th December 1988 
18 Wiritehridge Iridnstrial Estate, Stone, fl h J hrite e. 

TENDERS TO BE RETURNED BY: 9th December 1988- 
IMPORTANT NOTICE: 

ALL ITEMS MUST BE REMOVED FROM SITE BY 22nd DECEMBER 1988- 
SUBJECT TO NOT BEING SOLD IN SITU BY PRIVATE TREATY 

All enquiries are being dealt with on our behalf by Richard MascaD of 
Grimley J.R. Eve on 021-236 8236. 

^ Touche Ross 

Kensington House. 136 Suffolk Street Queensway, Birmingham B1 H I- 

AMh— M * •‘-'m ■ , ib> iMMarfClaiUHdAcaaUttataEqflnd a^Wn. 
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E KNOW SOMEONE 
WHO’D GIVE A LOT FOR 
A BUSINESS LIKE YOURS 

As a leading merchant bank Hill Samuel is well 
placed to help you sell your company. 

We can give you a professional valuation of your 
business so you'll know what to expect. 


We will confidential! 
We will also ensure t! 
possible price. 


ially seek out suitable buyers, 
re that you get the best 


Furthermore, Hill Samuel will assist you through 
the final intricate negotiations- to overcome 
the inevitable problems and to obtain the best 
possible terms for you and your business. 

If you’d like us to help you sell your company, 
efficiently and discreetly, contact Dominic Collier 
on 01-628 8011. 


■ HILL SAMUEL 

MERCHANT BANKERS 
HILL SAMUEL BANK LIMITED 190 Wood Street, London EC2P 2AJ 

A Member of The Securities Association 


Engineering Company 
specialising in High 
performance car engines 
SOUTH EAST 

Active in home and export 
markets. Steadily increasing 
turnover forecast at £600,000 
this year. Excellent workshops 
with superb eqoipmeuL 
Administrative offices. 22 year 
lease, rent only £12,500 per 
annum. £450.00 or near offer. 
Brace & Co 43 Bridge Street, 
Leatbabead, Surrey 
0372 375161 


Searching for 
ACQUISITIONS In 
the USA? 

Access me largest 
network of pre-screened 
U.S. middle market 
companies for sale 
For information call 
(619) 549-7200 fax 


or write to: 

6505 Commerce Avenue 
San Diego, CA 92121 


PRIVATE HOLDING COMPANY 

OFFERS FOR SALE 

a company within the group 
which is a household name 
within the consumer wi reware 
market. The company concerned 
has 

■ an impressive cflent base 

■ a good order book 

B current turnover of almost 
£1 million 

■ modem well equipped 
leasehold factory 

B tax losses of about £250,000 
All enquiries to Wagstaffa, 

Lines House. 7B High Sheet 
. Hem SGI 3DU. 


FOR SALE 


Well established nationally distrib- 
uted sbowood furnishing 
man ufacturing business in Buck- 
inghamshire. 

* Profitable. 

* 7 figure turnover. 

* With or without premises and or 
plant. 

Interested principles please reply 
lo:- 

Wtggtr & Partem . Means 
Home. 194-196 Finchley Road, 
London NW3 6BX 

REFtCGS 


ACQUISITION 
OPPORTUNITY 
Northeast USA 

• Largest Ch ristmas ornament 
manufacturer in U.S.A. 

• Moss merchandise markets 

• S2.3 mm pre-tax profits on 
£8 mm revenues (U.S.) 

• Strong management 

• Poised for rapid growth 

Reply ro 

Dopgha Watson, P.O. Box 7647 
Teameck, NJ USA 07666 
(201) 692-1600 


SHOE MANUFACTURER 
FOR SALE 

Established manufacturer of 
made to-order shoes and boots 
In ladies fashions for sale as a 
going concern. Based in 
Midlands, operating from its 
own freehold premises, the 
Company has a turnover in 
excess of £10m and a 
production capacity in excess 
of 40,000 shoes a week. 

For further Information write to: 
Box H4140, Financial Times. 
10 Cannon Street London 
EC4P4BY 


Dental, Medical and 
Surgical Supplies 

Mid Glamorgan 

The Business, Business Assets and Goodwill of D.M.S.S. Limited are 

offered for sale. 

DMS5. is a leading C.M.P. Manufacturer and Supplier with prestigious 
contracts from major Regional Health Authorities. The Company 
operates from a modern h.OOO sq. ft. leasehold factory at Merthyr 
Tvdfii, employs 30. has an excellent order book circa £lm +, current 
tiimover of approximately £700,000 per annum. 

Fbr further details, o intact Kevin W. Singerton or the Joint Administrative 
Receiver. Richard A. Smart at:- 
Deloitte Haskins & Sells, 

Tudor House, U> Cathedral Road. 

Cardiff CF1 6PNon (0222) 2599 m. 

Telex 498 109- 

fitt (0222) 2388.5S prinif fa 


CHESHAM. 

WE REALISE WHAT YOUR 
BUSINESS IS WORTH 

As the leading merger brokers in Britain, 
we are in a unique position to provide the 
most appropriate buyer for your business. 

We aim to be in regular contact with the 
chairmen of most acquisitive PLCs, looking 
for successful private companies worth 
between £500,000 and £25 m. 

So, if you're thinking of selling your 
business, contact our Managing Director 
for a confidential discussion about its real 
worth. 


CHESHAM 

AMALGAMATIONS 

Became yon only sell your business once. 


Chesbam House, 2 Bentinck Street, London W1M 6JX- 
Telephone: 01-935 2748 




Alderney, Channel Islands 

Thriving High Street Freehouse with considerable scope to 
extend Restaurant and Letting trade. Current turnover 
£180,000 p-8- and rising rapidly. No V.A.T., no Capital Gains 
Tax, Income Tax 20%. Rates only £40 p.a. No residency 
problems. A lovely business on a beautiful Island. 
£395.000, FhU. 

Star Lane House, Staple Gardens, Winchester S023 SSR. 

0962 844455 
London, W2 

Paddington/Hyde Park Area 

27 bedroom hotel establishing good tourist trade, currently run 
by staff, yielding excellent net profris. 14 years remaining on 
the secure lease. 

£600,000, L/fald. Ref: 4/5169/FT. 

North London Hotel 

124 Rms, 100 cover restn't/function area. Prime roadside 
location. High T/o and net profits, 

£3.200,000. F/hld. Ref: 4/8034/FT. 

50 Victoria Street, London SWIH 0NW. 

01-799 2121 


Distributor 


to the Plant Hire, Construction and 
Haulage Industries 


* Annual turnover approximately £1.4m 

★ Profitable business ★ Wide product range 

★ Broad customer base ★ High quality sales team 

* Established Brand Name 

For further information please contact: C Gregory 
at Spicer & Oppenheim. Newsier House, 11 Newhall Street, 
Birmingham B3 3 NY. Principals only. Telephone: 021-200 



Spicer. & Oppenheim 

A MEMBER OF SPICEP & OPP£NH£IM INrtmAnONA(. 


We are buyers of well-appointed hotels in 
Southern England 

serving business communities and with operating profits 
£75,000 to £500.000 p.a. 

Carnarvon Hotels Ltd 

Tel: 01-992 5399. Ext. 520. or mile 
The Managing Director 

P.O. Box 786. CanurrM Hold, Ealing Common, London W5 3HN 


GARRICK 

! V* 


DAVID GARRICK 
1 do Walden Court 
85 New Cavendish Street 
London W1M7RA 
TO 01-631 0659 
ROC 01-436 4317 


TIMBER 

ffifPOBTER/:; 

DISTRIBUTOR 


V\fe am retained to sell a leading 
importer of hardwoods with an 
excellent and wefl-estabfehed 
customer base. 

* Excellent management team 
sS Poised to exploit new market ante 
4 Recently expanded futilities 
•'f Steady growth of turnover and 

profits 

* Turnover in excess of£35m 

* Adjusted P.B.T. £.400)000 



Humberts Leisure 


On the instructions of Hoskins Brewery pic 

The Ardencote Hotel and 
Country Club 

(Wa/wkAaWre, strategic location M4C) 

• Seventeen en suite letting bedrooms 
• Extensive leisure facilities: 4 squash courts, 
indoor swimming pool, jacuzzi. saunas, sunbeds, multigym 
and 2 floodlit tennis courts. 

• Detailed planning consent for 42 additional bedrooms. 

• Set in 40 acres of parkland. 

For Sale Freehold 

Further details: 

Humberts National Leisure Division 

25 Grosvenor Stre et, L ondon W1 X 9FE 

Tel: 01-629 6700 010&32T4AJTD 


Leisure industry. Hotels and Licensed 
Property Consultants 


TEMPERATURE CONTROLLED 
DISTRIBUTION AND 
STORAGE BUSINESS 

The assets and trade of Dragon Ice (Cold 
Stores) Limited of Swansea are offered for 
sale as a going concern. With a potential 
annual turnover in excess of £ 1 m. the 
Company operates a fleet of modern 
38 ton articulated vehicles within the EEC. • 
It also has a 55000 cubic foot chilled/deep' 
frozen cold store. 

* Freehold property 

* Easy access to M4 

* Strong customer base 

* Local (South Wa(es)tiisiributibn^ervi<^ 77 
Interested parties shootd contact the Joint 
Administrative Receivers: 

R. G. Mitchell and B. Jones 

WaMjyJPeat Marwick McLintock 

Marlborough House. Fuzatan Court. Hasten Road, 

Cardiff 0=2 lTETct (C222) 4624631 ftuc (0222) 481605 
l Authorised by die Umitmc at Chartered Accomnm in Bnjtanl A WStea 
to La i yon Imi iktt .) 



TRIALS HOTELS LIMITED 

LIVERPOOL 


The Administrative Receiver- Offers the business 
and assets of the above company for sale. 
Principal features comprise: 

* Prime City Centre location 
■ 4 star RAC raxed 

* 20 Luxury Suites 

* 1500 sq. ft Restaurant 

» 2500 sq. ft. Public Brasserie 

* Turnover approx. £ lm 

For further information please contact 
the Administrative Receiver: TJ. Beer or 
AW. Thompson. 


WwLmJPeat Marwick McLintock 

m w inu . . „ — „ . , . . , _ . 


Richmond House, 1 Rumfbni Place, Liverpool L3 9QY 
Telephone: 051-236 5052 Fas 051-236 1882 

fAtf&arifed by (be Inrtintr of A e co uai mo is Fnyfmri A TO ei 

id any on Bwinnfm Ixiuutm ) 




MANUFACTURERS OF CONTINENTAL 
BAKERY AND CONFECTIONERY PRODUCTS 

l ^awh old premises of a ppr ox . 6850 aq ft. 

Equipment available for baking, storage and distribution. 

Located M25/M4 Interchange. 

Recent turnover - £L3 million. 

Enquiries to: WM. Roberts or NJ. Hamilton, Erase StWhinney, 
Becker House, 1 Lambeth Palace Road, London SE1 7EU. 

Telephone: 01-928 2000. 

EU Ernst & Whinney 

Acccamtanrs. Advisers, Consultants 



Surrey, close M25 

COLDSTORE 

FOR SALE 

As Going Concern 


305,000 cu ft 


Turnover £350,000 p.a. 

Apply Bax No. H4154 

Financial Cannon Street, L on d on EC4P4BY 


FINANCIAL TIMES TUES DAY NOVEMBER 29 1983 
Medium sized TOOL HIRE business for sale 

m * 11 established outlets in areas 
of high economic activity 

* * professional management 

* * servicing the trade and DIY 

* • geared for expansion to-40-50 

outlets 


Please write In first Instance to: 
CUfford Chance 

(Reference MER) Royex House 
Aldermanbury Square London EC2V 7LD 


BUSINESS FOR SALE 

COMMERCIAL CLEANING COMPANY established 18 
years, based S.E. London T/O approximately £lm. Price 
£375,000 + £100,000 Tor net assets Ref: FWH/C13. 

RETIREMENT HOME registered for 60, basedin north 
London, recently opened. £4w5m for freehold Ref: ACC/R16. 

RETIREMENT HOME registered for 67. established 10 years. 
. ba wl F gg * Sussex, ? nTingt net profit £175,000 £] Jm for freehold 
Ref: ACC/R16. 

RESTAURANT NOTTINGHAM, established 15 years 100 
covers T/O £300,000 p-a. £245,000 for leasehold Ref: FWH/B8S. 

COMPUTER CONTRACTORS AGENCY required in 60 mile 
radius London Ref: FWH/R45. 

WYNCHGATE FINANCIAL SERVICES LTD 
TELEPHONE 01-493 7733 


FOR SALE 


A controlling interest in fully quoted public 
limited company of an investment nature, 
making exceptional profits. Sum involved 
around £7m. Details from advertiser. 

_T " Box H4135, Financial Times, . 

. 10 Cannon Street, London, EC4P 4SY. 


SPORTS, LEISURE AND HEALTH CLUB 
WITH FLEXIBLE CONFERENCE/BANQUETING 
FACILITIES 

PUKE SOUTH HERTS LOCATION 

Ckwio A1(M)/M2S 

* )0 SQUASH COURTS, * NISSEN' INTERNATIONAL GYM 

* 10 SNOOKER TABLES. * CAFE/BAR. CLUB BAR AND 2 PRIVATE BARS 

* CONFERENC&/BANQUET1NG ROOMS FOR UP.TO 150' . 

* OVER 1700 MEMBERS. 

* IMS TURNOVER APPROX. £171000 

• ■ For«aleftift]> aqaippaiaia pnDgcoaesn 
cOn Mad around a J nrillioii 


Brodmn Bran idling ayna: 

WBBarn HjBary A Ona ipa ny 
Lcmm Property Speaaibu 
47 RU Suva. SalU»7 SP1 2QF 
Tct 0722-27101 Rue 0722411803 - 


‘William 

HILLARY 

Com pan v 


INTERIOR 

LANDSCAPE 

COMPANY 

Based in the West Country but operating 
nationally.. Projected turnover for 
current year in excess of £750,000. 

Please write to 

Messrs Raymond Wright & Co, 

24 High Street, Street, 

Somerset, BA16 0EB 


COMMUNITY LEISURE 
GROUP 

are selling 4 Amusement Centres in 
London due to consolidation of our 
trading operation 

Write to: Denning House, 

2 Woolwich New Road, London SE18 6HA 
Telephone: 01 316 4411 


FOR SALE 

Newly acquired engineering company 
undertaking rationalisation has for sale 
specialist access business with turnover in 
excess of £1 .2m, including highly profitable 
maintenance and repair contracts. Excellent 
growth prospects and current order book. 
Ideal vehicle for 1992. 

Principals only apply Box H4153, Financial Tunes, 
10 Cannon Street, London EC4P 4BY 


Food distribution bossiness 

Aamal turnover in 
S5J5 0 J 1 * F 058 approximately 25%. Based 
national and independant 
customers, with both frc ^ en dqr goods. Outright sate desired 

^a>T^r UI “‘ ” “* " ,lti,,ued PWfcipafioa of the 

putfries in writing from principals only to: 

A H i n g mn n & Co $olkitois..38 BruntsBeld Race, 
Edinburgh EH10 4HJ 


COMMODITY 
BROKERAGE FOR SALE 

Highly repirded brokerage company in the 

sal 5- A-F.B.D. members. Would like 
to near from companies or individuals. 

Writt to BOXH4147, Ftaandal rnwa, 10 teuton 
Street, LtyadpH EC4P 4BY 





















■■ i 
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l, H. FINANCIAL TIMES TUESD AY NOVEMBER 29 1988 

BUSINESSES FOB SALK 

Grocery cash & cany 

- 67,000 sq ft - North of England - Good sales and more - 
potential - established 2 years - price £ 260,000 busi ness, 
fixtures fittings and equipment plus stock at cost - 
leasehold warehouse (but freehold can be considered). 
Please write to Box H4T32, Financial Times, 

10 Cannon Street, London. EC4P 4BY/ . 


We are buyers of weD-appofeited hotels ia 
Southern Fn ^inil 

serving business cotnmnuitVa and with operating profits 
. £75.000 to £500,000 p.x. 

Carnarvon Hotels Ltd 

T* SI-m 53M. Ext- 528 or write 
— — 1‘ — 

PAJalNCmaimlM 
Mh| Cmmm. Inti— WS JHW 


OK 

\i’i 

M 


eisure 


ili' a 


TRAINING COMPANY/ 
EMPLOYMENT AGENCY 

Well established financially sound business specialising in 
communications training and recruitment seeks to sell or 
merge with larger company in complimentary field. “ 

Write Base H4I45, RbmcM Tan, 10 Cannon Stmt, London EC4P4HY - 


FOR SALE 

Contract Furnishing Company. Sales E650K. 
Profits E150K. Strong Asset Base. Located 
South East 

Write Sooc H4131, Financial Times, 

10 Cannon Street, London EC4P 4BY 


NURSING HOME FOR SALE 
West of Scotland T/O £850,000 ... . 
Principals only with name, address and 
J telephone no. reply to 

Aar H4136 , Fmamdal Thugs, 10 Canmom Street, 
London EC4P 4BY 


PROTECTIVE CLOTHING MANUFACTURING 
. COMPANY* FOR SALE 

Situated In SwEnt MManda with national contracts to Am industrial and Mavra 
UMl fc lU . 

Current annual turnover apprmfiriatol/ £700000 wtft aubafanUal fo rw ar d ordar 
book. - * 

OllafB In maas of CHOUDOO aiM ba eoaddmd. . 

for tnhhar OataHa mppty In writing toBoxHtltS, financial 7boa^ ; • . 

10 Cannon Street. London £C4P 4BY 


m 


CELLULAR TELEPHONES 

Fast growing service provider for sale for 
' cash/equity. Great potential m an 
expanding market. . . ■ - 

Replies Bex H4144, Financial Times, 10 Cumra Street, 
London EC4P4BY 


HEALTH CLUB 
N.W. LONDON 

Fully equipped - 
.gymnasium,. Sauna, 

•• Solarium, M a ssa ge, 
Canteen, seat 20. 17 year 
lease; 2605 sq.ft. £95000. 

• Enroflorr Cooaalmnt*, . 

' 27. Uprtm Sm bnfc . 
Keaton. MkktmJlA30®. ^ , . 


HEATTREAMENT 
BUSINESS FOR SALE 
GLOUCESTERSHIRE . 
Turnover approx.. £lm pa. 
Salt bath, vaamm and con- 
trolled atmosphere processes 
Enquiries from Principals 
only to: D.K.Pnrser F.GA. 
farmhoes 

CHARTERED ACCOUNTANTS 

VMaOadflHgai, 

EM Street. IWnataafcaai B24SC 


CHALET HOLIDAYS 
SKI COMPANY 

Old estabUshod operation. P tcaae r 
resorts. Excellent repeal taka. 
Gross CITOK. Often in excess oT 
£150K. invited. 

Write — Sr* H4Ua, ft—rt i il Than. H 
CnnaSIwt, Uala BC4P4SY 


PAPER 

CONVERTERS 

producing toktad cartons tor 
cakes and pbzaa. Premfsos of 
5,000 sq. ft on lease. 
Price asked £15Q£00. 
Coiabraok. Brans and McKenzie 
S QuaWy Court. Cbaneary Lm 
LONDON. WC2A IMP 


Equestrian -Holiday 

centre set in 10 acres 
SW France Freehold 
£465,000 

Details: 0843 580 875 
Answercall after hours 


N-W. INTRUDER ALARM CO. 
Lone cttabMaxL toaa w aea. 

approved. Good bog toon mul 


Turnover USD 0.3 million la 
exoeaa ««► Net Pr»4n prom - 
expanding , 

Suppfiee all na|or Deperpnentai 
Stores across USA- ■ 

Write Box H4134. Financial 
Tbnea. TO Cannon. Street, v 
London EC4P4SV -■ • -• - 


PUBLISHING 
OPPORTUNfTY 
Pobllaber wishes to aefl a regional 
Industrial Kto that no longer flta 
company i Wp . Dtc e S a rr 
opportunity lo acquire a regional 
- pubUcaUon catering for a spedflo 
and buoyaK industry. 

P rin cipal s only- 

VMa Bex Matas; RaaeW Those, 


FOR SALE CAR 
CARE BUSINESS 

This r ay e dlj f Mj m u i liiy [rtliftnfll 
company ooropfea a unique 
positioo ia the car care market. 
ProapocU are cxcdfcnL Prindpak 


FORSALE 

Food manufacturer- Greater 
London catering p raaervea and 
orange Juice turnover approx 
million vrtth capacity to 
expand Write to the 
Managing Director 

Boa mtao. Ftnancurnmaa. 
to Cam Street London. EG4P4BK 


pambOute. tap— boik Cntual 
Control Statin. Doe to 
Ntb— X650K. 
Prtndpab reply to: Box H«S2. 
Flanal Tim 10 Caaaon Street. 
London ECCP 4BY 


SPORTS DIVING 
SHOP AND TRAINING 
FACILITY FOR SALE 
In Dorset 
Turnover 100K. 

Tel: 09295 6106 


SIGNMAKERS 

Profitable, expanding, Gaggr : 
based company rugospd in the 

iwMiitfarni w hTftfP lir lo*l nf , . 

wide range of signs. Strong 
customer base. 

IHadpali ad»«a Bax B4QT. 
Rased* W M Cm a Saetfc 


Ungf fli R a p f and 
Nightclub 

Freehold set in 8 acres with 
Swi mmin g Pool SW France. 
- - Good trading -record. 
Expandable £385,000 
Details: 0843 58Q 875 
Answe r ca ll after boars 


FOR SALE 

n— Side aad Hire Co—v 
OeagrteMcadr wed locaMi, exedhat 
proAddqv btop chip c wm mt r Eat . m 
■cope i fix; apu, an. Exieadve aad weB 
•gapped — itfaa drop. Ttaovcr b 
cw reutr ix mwina i Bb r £SQJ000 
ninthly- 


Masons For Sale 
Several freehold locations within 
the home cotnuks. Turnover ip 
excess of £400400. 

Ra—wrinw 

Ttqtaa. StQeacw Anno ft— *. 
London. WtM VFA <ReC SLLV 


SEVENOAKS, KENT 

Town centra- nourishing 
ladies fashion business. Stock 
. C ac ada . Laura L. L ea se 11 years. 
Rent £5,400 pa. Lm* outgoing*. 
Fully fitted. Full details. 

ShadocUc. U London Road. 


. T«1 0732400088 


CSOO ineana (i 
Bind London. 


no gmarday ooty. ; 
Cb SAnat SJBt, 

nt worth on, ago. 


PThJ* CSMW0. Good pttefMCte Couftt-epan 
aHtar days. RapUaa Box H4M2. Ftnandai 
Tiroaa, 10 Catnofl S&aat London BMP 


TRAVEL COMPANY 
FOR SALE 

Bushinas « Holiday IVsvai IRTA 
« ABTA ILeanud. £2* jnB TAX,. 

baaed, company' in. 
tranh ol d pte ml aaa. - 
pi ln c lpi as only 

WapiyBdKWWA Fla a rel a i n— a; 

W CUMI Saeat landoo EC4P 4BY 


BUSINESSES wamtep 

Waste Disposal 

Quoted diversified PLC wishes to acquirs waste tfisposal 
company preferably with landfill site and capable management 
wishing to be involved in future expansion of business. 
Pfesss communicate in confidence with: 

John Reynolds or James Steel 
J Henry Schroder Wagg & Co Ltd 
120 Cheapside. London EC2V 6D5 
Telephone: (01) 382 6000 

HOUSEBUILDING COMPANIES WANTED 

Onr died, a publicly quoted PLC. wishes to acquire housebuilding 
co mpani es in the South-East, preferably Kent, Sussex or Berkshire. 
Size nuzmportant. F^j*d«g management to continue or not according 
to seller's wish es. A cquisiti on of e n t ire or pan for cash or shares. 

Please write in strictest confidence to Messes. Stoy Hayward, 8 Baker 
Street, London W.l. 

n^StoyHeywawl 


ACQUISmON 

Expanding public company seeks profitable businesses 
involved ini- 

busness forms distribufion/manufactunng 
direct mail/direct marketing. 

Please reply to Box HA 129. Financial Times, 

10 Garmon Street, London EC4P4BY 

PRIVATE COMPANY 


Tm q p cifca c ed bullae— taw bads mtebk to tqi—Jlawd « 
iiia^ aiij . Tta y m toofcag to - 

■ A — a wy a tlm wnd^ w! e—faa pratfc— wto— Sgrewt— 

• At k— b—heiualxainefaiHy— henanai pretax proOBOOtynSOK. 

• IdeafekKdedaSowirafiasi— IcrlfiduRk. 


ffri aUr P Rytod JIfadM 


I Kot&aas ltd. 5 Ebtraa Way. 

P Telephone 01-9SS-815I 


£0J5ra+ HEX PRETAX PROFIT 
SIGNMAKJNG COMPANY 

Flnandsily sound and with good management seeks to marge with/ 
acquh-e another sign company or complementary business making 
similar profits. Business Involving design, manufacturing, installation 
aid m ai nte na nce preferred but anything sensible considered. 
Management Consultants Ltd 
18 CwMew RdL, London MW5 

PRIVATE CLIENTS 


(UympniT ■ih«minpnn mii»«iiuiiii» «t8bw ■> ■ c g uf re prtwb cflant mw o wra a 
cowpany ssdfor Warn wtSi £10in «» raora in luads umor wsmoMSMt 
CortinuViBPnSKxbBWy •Waroundteteicst taWpiwWrw. lnconlunctfoiisSh8 8Wn tew 
>pHte l* ■mpSrite mans baa mM as eppswy tor —pawteg As 
cowpwv fe W« el aaqiiMSOR. 
lUplli — tm ksWd skb BW cnnidnos. 

Reply to Bax Fi nancia l Ttmee.10 Cannon Stroot. London EC4P 4BY 


COMPANY SEEKS ACQUISITIONS 

We wish to acquire businesses in the areas of greeting cards and 
other designer paper products, consumer stationery, novelty gifts 
and paper arid non-paper educational items. Businesses in related 
arses distributing their products to retailers 
would also be at Interest. 

. Writo Box H411B, noaactal 7Imes, 10 Cannon Street, 
London EC4P 48Y 


FULLY LISTED PJLC. 

inTirin — fill nrr profin in eacen of CVSk pia. sad mnriog. 



phut hire. *— BweMUdoaffleibaiia, imlgiis pob/hosd 


ff yosr m cooBdoiBg a dspoaal wUiilhc fismowoik of a Good p* 0 Wk pkne tested 

jafai iais tew afiri fsin tbt VfiURly of SB CBjfj DCKCOg COB&kODdqi OBinL 

Wkte Bax H4I3a» r I la ri illtoi IS Cm Stata. »n o i iXQ4P4BY 


Wewishtoacqmre . 
an engineering 
company, electrical, 

. mechanical or ovfl, 
manufacturing end 
product or equivalent 
Purchase Price 
area £750,000. 

LyrAean Developments UntHed 
12113 Henrietta Street 
London WC2E8LH 
TeL 01-379 4963 
Fax: 01-379 4483 



A public company states to acquire 
buSdore' merchant*. Tha buaJneaa 
ahooid hove a sound mensgomem 
end not proflta of SSD0K toOM. with 
growth potential- Principal* 
only pleeae. 

Write to Box tWIZ. 
financial Times. 10 Cannon Street, 
London EWP 4BY 


Major Public limited 
Company wishes to 
acquire a Security 
Systems Sales 
Company. 

Reply in confidence to: 
Box H4127, Financial 
Times, 10 Cannon Street, 
London EC4P 48Y 


. spnmaAND pressmg 

MANUFACTURERS 
Midland baaed privately owned 

Group vdaltao to acquire Coaopentae 

In Sia Spring and Prasahig 
Mwiufoctnrtny Indvakiaa to wqued 
Brisling ocdvtttaa. Any riza at 
Company oonaldarad. All tntorests 
will bo treated In tha 
■motut eoaBdonoo. 

Wrte Box H41GB, Finoneiai Time*. 
10 Cannon Saeat London 
EG4P4SY 


Private Companies 
In Construction 
Related Industries 

Major PLC seeks 
acquisitions with solid 
managment and proven 
profits record. Net profits 
In £1m - £5m band are 
our target range. 
Principals only 
should apply. 

Write Box H3987, 
Financial Times, 

10 Cannon Street, London 

EC4P4BY 


CLOTH ING C O. 
WANTED 

Working Director seeks Co. 
supplying M/O 8b Multiples. 
Will iqject finance & expertise 
to stimulate profitable growth. 
WdmaBaxHOa, 


BUSINESS SERVICES 

STOP PRESS 

IN CAR PHONE ONLY £250 
NOVA - TEL: 352 

WITH 

HANDS FREE 
CALL FORWARDING 
ELECTRICAL LOCKS 
ALPHANUMERIC MEMORY 
AND LOTS MORE 


CALL 061-228 7564 

CITY COMMUNICATIONS 

ONE OF THE MOST PRESTIGIOUS VENUES 
IN ENGLAND 

Private parties, functions, conferences, exhibitions, catered for 
within the 22,000 sq. ft. of the original old house at Pinewood 
S tpSwi set m beautiful grounds at the heart of the British film 
industry. 

The location Cate rers Ltd., now offer this unusual facility - 
contact Rose Cassidy - 0753 656977 


INTRODUCING THE NEW 
ROAMER 2000 

THE SMALLEST LIGHTWEIGHT 
ET ACS PORTABLE M THE 
WORLD 

■ Momory 09 “ Dual circuit * 
Diary functfon/personal organ- 
iser " Adjustable screen 
display * Metering * Full car 
pull handling facilities. 

Reamer 2000 is supplied com- 
plete with desktop charger and 
spare battery. Optional accs. 
available. 

CALL MP HOTLME FOR 
SPECIAL INTRODUCTORY 
OFFER ON: 

01-547 1849/1847 (24 bra) 
01-548 3444 (Office bra) 


OVERSEAS CLIENTS TO 
ENTERTAN? 

Our mullHlngual driver-guides, 
many with professional or 
Industrial background, can do It 
for you - sight seeing anywhere 
In the UK. wWi or without site 
visits, shopping etc. 
BRITISH TOURS LTD, 
(Founded In 1958), 6 South 
Motion Street London W1 
Tel: 01- 829 52 87 
The 2/702 


BUSINESS^ 
^ CENTRES^ 


MORDEN 

*ES§? 

lit 8 BU. Ai aww 


Aatftk Tom 

01 - 543-0066 

AQacact Tttw 


ENTERTAIN YOUR 

KEY CLIENTS 


Hotel. Golf ft CC 
Venue of the GM Pro-am 1988. 
Baadlow Manor o Here the perfect 
mix of Business and Leisure - For 
details of Company QoK, Leisure 
end Conference Sendees: 

Beeaiow Manor 
Nr. Sbetford. Bedfordshire 
Fax 052*01345 
TWBS2M0800 


DON’T WRITE OFF 
YOUR BAD DEBTS 

We wlU pay up to 75% to 
purchase your bod debts, subjoct 
to status. For further Inform a tion 
please contact us on : 

Tab 01-485-4174 
Fax: 01-482-0983 
Ret RC or JA 


Accenting and Data 
Entry Problems 

Mfl iii Npii 

Backlogs deared. 

Far detaSs writ* to Niaabar 
Qmdm 3 iS Hmamoutk Crowe, 
Union WSONEor plume 
P Cnm let gh-Swsk fXLA. 
01-7*1 000 7 


f LIMITED COMPANIES ' 


UK, Internal 
& Isle of IV 

ionaf 

Ian 


m 

Or, 

ik 



unique coU£gp ON 

AFRICAN ART. 

SaalS, %’^ 400 «W 

1 ffg‘> 

COMPANY 

L-EXPLOITATION DU 

FLOATING PAtc'mOTES 1987-1997 

In accordance with the ls 

hereby given that the rate of ^ rom 

SftNo?ember. 1988 to 27th February. 1989 h« 5^,^ 

fixed at 8.50 per cent per annum. 

On 28th February. 1989 l-terMt ^ ^ ^Jg.Mr FRF 

10,000 nominal amountof the of 

2.17Z22 per FRF 100,000 nominal amount of the Notes 

will be due against Coupon No. o- 

Notices to holders, including M** J*'“ n 9 to the 
quarterly determination oMJJJSL SaJI! I bo 
published only in -L’Agence EMnomlque Rnancliro- 
(Paris) and in the "Financial Times (Lonaon). 

BANQUE INTERNATIONALE A LUXEMBOURG 
Soci6t& Anonyme 


S0CCTE OOBtAUE 
U80 SOOOOQlOOO 
Undated S ub uufl ns to d 
HoaSog Rote Nates 

fix the sh monOs. NoMater 2ft 
1088 to My 4 «Bft te ibis af 
kssrast het bssn Bssd si 

2325KPA. 

ItaMsfsstdteanMvSd 1889 
sgstost cotpan nr 5 wfl be 
USD 4HP2 par USD 18000 nominal 
amois* of nctre and USD 47*021 
par IBOWflOOnocBtasI amount of 
bom sod has been compute! on too 
■tenl number if days atopwd (183) 
dMdadbrSea 


Super Channel lm 

(In Administration) 

MMrad autebsr 164 73S 
MM d taafnasa samite tu**** 
CyylcB 

Tteds ulaaiWlrallnnS«Bftte Tumeu, 

AdmWawdon onto* "wc« ted Nevww*, 
tsea N C AMdiaon ana c lioms w ™ oef 
joH adBtluUU Store loan nousr k<*i 
180282377} 


ART GALLERIES 


HOTELS A 




j V SMITHSGOR!-; 


TO LET BY TENDER 
POT ARCH HOTEL 
BY BANCHORY 
KINCARDINESHIRE 
FnOy operational country hotel 
sec in superb scenery on the 
banka of the River Dee cun- 
prising: 

6 bedrooms, dining room, 
lounge bar, pab&c bar, lounge, 
kitchens and management 

Particulars £3.00 per act from: 
Smiths Gore 

7 The Square, Fochabers, 
Moray IV32 7DG 



Accounting and 
Data Entry 
Problems 
unscrambled. 
Backlogs 
cleared. 

For details write to Number 
Crunchers, 55 
Hammersmith Grove, 
London W6 ONE or phone 
P Cranleigh-Swash (FCA) 
01-741 0097 


n.nnHi 8 Dover StrML ■- — 
(LuririSton f** aTuS 
Rarer, WnfotV- RknaMacni Raab. 
BMBRto. pOM our nwnwl «U« lam 
BB U tof Bp OfBfy prints. Uanar Pritiu 
atoekby Hadawy. Ffink. Uuhca. um 
Rri catonr Ouatogua aw labia Uon. 
an - mo. sat io - 4 owawToi. 


Business opporturdfiss appears «mry Tuesday and 
Saturday. 

Advertising ratae: 



mn^EszsmsL 




Aviation related 
Companies wanted 

By established London 
concern. All proposals 
promptly answered in strict 
confidence. 

Prtndpala reply to Sox H4O0B 
Fi nanc ia l Timas. 10 Cannon Street, 
London EC4F -49V 


sa secretarial, clerical, 
accountancy or computer 
^ ‘ fields. 

Principals, only write to 
the Chairman: 

BaxH4t43j H— idri Tlrere, 

■ Care Stee, UvfcaECfPtiY 


The Better Business Centre 
Limited 


EBSBm iBi 


ABTA/IATA 

Agency 

Central London 

Details to: Mr J Hewing. 
28t Jafnea Maricet, HeynwtoX 

LonOon SWTY4SS 


WMIXB TO PUKCMMB - buatoaesaa Cprefo- 
•bte or w toi tu rnaround potenSall. Mfre- 
nann T/O OQOK pa. Pref a nud l o o aW o o 
Yort* or North West. Write Sea H4141. 

■ Financial Hinas, 10 Cannon Street, London 
EC4P4BY 




House BuOding 
Company 
with ImdAnbi required 

i. by r^sidly growing PLC 

IksttWbBnBBM, ■ 


Street, Load*" EC4P 4HY 


CONFIRMING 


HOUSE 


An Interoafional tr ad in g 
group having a large line of 
Credit would like to 
diversify its activities by 
acquiring controlling interest 
or an outright purchase of a 

Confirming House business. 

Please write gMag detafls to 
Box H4Q93, Ftesacfal Times, 

10 Cannon Street. Loudon 
EC4P4BY 


LAND OPPORTUNITY, HIGH POTENTIAL 

Prime development (and for sate on the Costa Del Sol, near to 
the prestigious Dominion Beach Development. Good sea and 
mountain views. Full planning consent with good densities. 
Service connections in place and ready lor immediate 
construction. 

Price and details from Box F8585, 

Financial Times, 10 Cannon Street, London EC4P 4BY 


Single coiwnn centimetre - 848 Lineage- £14 perDne 
Byinw to r sntoTwMiMf 

£44- ndnlmufn 3 cm £13porHre-HtaJimjin3nnes 

For further details please contact 
James Pascall 01-248 8000 eoct 3524 
Gavin Bishop ext 47Q0 

or write to: 

B a i fnesw Cf—tHf e rf Department, Financial T imm, Bracken Moose, 
10 Cannon Street, London EC4P48V 


FLUID ENGINEERING 

The Financial Times proposes lo publish this 
survey on: 

8th December 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

Penny Scott 
on 01-248 8000 ext 3389 

or write to her at: 

Bracken House : 

10 Cannon Street * 

London 
EC4P 4BY 


INTERNATIONAL 

TAXATION 

The Financial Times proposes 
to publish a Survey on the 
above on 

21st February 1989 

For a full editorial synopsis 
and advertisement details, 
please contact: 

Jacqueling Keegan 

on 01-248-8000 ext 3740 
or write to her at: 


Bracken House, 10 Cannon Street 
London EC4P 4BY. 


FINANCIAL TIMES 

■uu*n buuhiu iiiihnfu 


FINANCIAL TIMES 

ggri jutaiM mJXZslr 


PUERTO RICO 

The Financial Tones proposes to puhlidi tins survey on: 

14th December 1988 

For a full editorial synopsis and advertisement detafc, please coos 

NIGEL BICKNELL 
tm 01-248 8000 ext 3447 

or write to him at 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 

Tetac 885033 FINTEMG 
Fax: 01 248 4601 




BRITAINS REGIONS - THE ROOM 
MOVES NORTHWARD^, 

The FInanaal Tones proposes to 

27ft Jamiary 19fiO 

For. feh eOitoO. 

Fiddhirore 

«» 01-2« 

or write to her at 

Bracks Honse 
10 Cannon Street 
London 
EC4P4BY 
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Around the world, wherever the sun 
rises on a new business day, there's a 
Dresdner Bank office 
Take advantage ready to serve you - in the 
of our worldwide Near, Middle, or Far East; 

presence and in Europe, Africa, or the 
100 yeare of Americas. That’s because 
banking Dresdner Bank is at home 

experience. in over 50 countries, in- 
— eluding ail the world’s 
major financial centers. 

You’!) find Dresdner Bank providing 




in-depth market analysis as well as trade 
and investment financing, purchasing 
and selling foreign currencies and 
ensuring a smooth transfer of funds - 
24 hours a day. 

In fact, about one fifth of West 
Germany’s foreign trade transactions 
are processed through the Dresdner 
Bank Group. And during the course of 
a year, the total of all the domestic and 
international transactions handled by 
Dresdner Bank add up to $120 billion. 


Which makes us one of the world’s 
largest and most experienced inter- 
national banks. 

Yet, Dresdner Bank’s help extends 
beyond just saving you time and money. 
Thanks to. our Electronic Banking 
Services, and extensive correspondent, 
banking network, we can help you do 
business profitably in every comer of 
the globe. 

Your success in . each market. 



ough understanding of- local customs, 
thereby helping you formulate and 
implement clear-cut goals. You can rely 
on Dresdner Bank’s highly regarded and 
sophisticated financial packages as well 
as our knowledgeable assistance in the 
complex, often time-consuming process 
of establishing new business ventures. 

When could we discuss your special 
requirements in detail? ' 

• Dresdner Bank has all the time, in 
the world for you. 



A 
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Physical attrdption 

William Packer reviews the work of sculptor 
Richard Deacon at the WMtechapel Art Gallery 


y :‘T*i 


/% be. declared if the 

/ I critic Is to be fair in 
-a. JL bis review, and here I 
confess that hftherto the work, 
of the sculptor, Richard Dea- 
con, has always been met by 
me with a certain economy of 
enthusiasm. 

Here is an artist who, at 38, 
h WB WOn Virtually nnanlnwn^ 
critical support where — in' 
practical terms - it counts 
most. His work has been feted 
and collected by the Tate; 
shown extensively abroad by 
the British Council «inrg + hp 
early 1980s; and promoted with 
the acutest assiduity in the pri- 
vate sector by bis dealer, 
Nicholas Logsdail, of the Lis- 
som Gallery. Be was nominated 
tor the Tomer Prize in 1984, its 
inaugural year, and declared 
its winner in 1987. . 

Such manifest success was 
dearly won on Deacon's part 
by consummate professional- 
ism and sheer hard work.' Con- 
firmed as it was by many 
Whose professional judgement 
1 have the' deepest regard. It 
was something X too could 
recognise and respect. But still 
it puzzled me and left mecold. 
I could see how well made the 
sculpture was, how ingenious 
in its contrivance and material. 

hOW amhfrHnnn in its ««i1p and' 

scope. Yet its physical pres- 
ence left me unmoved ana toe- 
imagery never quite managed 
to take my wmgin a ftw The 
wit, tile -organic reference, the 
surrealism of scale and sub- 
stance - I heard it all but 
could not see it The femlt. no 
doubt was in myself. i 

It was, therefore, with a 
sense less of pleasurable antici- 
pation than of . duty that 1 
approached the 1 Whitechapel 
last week, where Richard Dear. 


con's work of these last two 
years fills the two. principal 

flnnrc of th*» f taTIwy ( until Jan, 
uary 22; sponsored by Mont- 
blanc, which is committed to 
supporting two further major 
exhibitions by British artists, 
and by the.Henry Moore Foun- 
dation). It proved to be a coh- 

if rtrte r fl bTe pyutg. . - 

The work seemed familiar 
.enough in form, material and 
image, so perhaps my problem 
was simply that I had not seen 
enough of the work, or at least 
not enough of it all together 
before. This time, foe all my 
prejudice, I felt a decided and 

- immediate thrill as I moved 

into the Gallery, arid- this 
before X had taken any closer 
look- at the work, piece by 
piece. ~ 

To experience such a frisson. 

when the work comes fo rward 
'to. meet its visitor at least half 
way, is always an odd experi- 
ence; ami with sculpture espe- 
cially it must suggest that 
one's, response is as much 

- physical and sensory as 
directly visual. With so much 
passing at the periphery of 
virion, toe -eye takes In rather 
more than it could ever con- 
sciously acknowledge and yet, 
as in walking through a wood, 
it teases toe mind and .the 
imagination into active and 
general awareness. Walking 
’ through the countryside, do we 

always positively address Our-, 
selves to what is before us? We 
maynotal ways remember . just 
what the wood looked like' bat, 
..half noticing,, we do recall 
what we felt and ^/oysd 
the sense of the place more 
-than its mere agpea.raDce. _ 

•' The arrangement-- of'; the 
works, some 17 inaQ spread 
with an degant' discretion 
through these two beautffUI 


Spaces, has hardly the. density 
of a wood, save only at the 
very first -step into the exhflri- 
. torn. There; set close to the 
-door and pre ss i ng up to the 
celling is the largest piece of 
all, which carries the charac- 
teristically title. “Like 

a Snail.” The serpentine ribs of 
- a skeletal construction, an 
open pod with a nipped-in 
waist, throws the image of its 
circular bese high in - toe air, 
from which hangs another, 
heavier, more obviously modu- 
lar circle m ade of metal plates 
and rivets.' 1 

So big is this extraordinary 
object that one would quite 
understand a wish to stand 
away from it, as indeed one 
can from within the show, to 
take it all in. But the bolder 
stroke of contriving this ■ 
enforced foma? intimacy with 
the piece is entirely Justified, 
for not only does its scale 
impose itself upon the viewer 
toe more powerfully, but its 
physical prox i mity also insists 
that he registers its physical 
substance and the manner of 
its making. We take in toe 
nature of toe tree trunk, as it 
were, and the quality of its,, 
bark before ever considering 
the tree itselt 

Another show, another cir- 
cumstance, and the character 
of the piece and the experience 
it affords might be very differ- 
ent But here the dose physical 
awareness of what the object 
. actually is remains a powerful 
fmftglrwtl w » trigger throughout . 
toe, sboyr , constantly retting 
.the sensation of a. shared 
’ maim and toe hHwSmI cele- 
bration Of ’material : through 
careful craftsmanship, against 
the more ambiguous natural 
references and suggestions in • 
the imagery — ; that Is to say 





' • • 

, 


*LSke a Snail (B),” 1987: laminated wood and aluminium 




the thought not of what these 
things are but of what they 

mi ght be. 

Deacon was ever one to mix 
his materials and his way of 
working them - riveting and 
.bolting his metal, glueing and 
laminating his wood with a 
fine Indifference to orthodox, 
technical integrity. Now, how- 
ever, his works are perhaps 
less'.afoh and playful in their 
invention, ana have become, 
mote Simple and wwirmingnfeil . 
even though so many still fbl- 
kJwanopen and skeletal con- ; 


structure. The gaps,' the ' space 
between, were always impor- 
tant to him, but now toe forms 
be describes and suggests are 
established with more author- 
ity, for all their simplicity, and 
hang mare weighty and sub- 
stantial in the Imag ination. 
This is now the mature work of 
a considerable artist 
Deacon and Tony Gragg, this 
year's winner of the Turner 
Prize, were at the Royal Col- 
lege together and their careers 
have crossed and recrossed 
ever since. They share the 


same dealer and when one 
shows here, the other is bound 
to be showing there. It is easy 
and often convenient to set 
them together but a great mis- 
hey could hardly be 
more different In their work: 
Cragg the more improvisatory 
and, in the best sense, opportu- 
nistic; Deacon toe more obvi- 
ously manual and direct in his 
application to his work. Cragg 
opens at the Lisson Gallery 
later this week. & should get, 
as they both deserve, quite sep- 
arate consideration. 


Abbado’s ‘Daphnis' Academy of St Martin in the Fields 


BARBICAN HALL 

Sunday night’s Daphnis and 
Chloe, given complete by the . 
London Symphony Orchestra 
and Chorus, occasioned toe 
brief return to^the Barbican of 
toe orchestia’s.fpriher Muric 
Director. As it. was. a jperfbr- 
mance of' superlative quality, 
immaculately controlled and 
sustained, toot through with 
colour, energy, rhythmic buoy- 
ancy, and dramatic sentience, 
the evening was one in which 
pleasure was mfngW with nos* 
talgia and regret For at its 
best the partnership (not with- 
out strains though it may have 
been) of Claudio Ahbado and 
the LSO produced some of Lon- 
don's most completely distin- 
guished, most memorable and 
worthwhile concerts of recent 
times. 

One hopes tills was not the 
last in the line; but if ft was, it 
was certainly a splendid and 
triumphant ftnfah. 

Ravel's ballet score, with its 
vast (but entirely unwasteful) 
orchestral and choral appara- 
tus, alternation of rapt and 
azotic frieros, and final whirl- 
wind, climax, have been 
written expressly to show off . 
this conductor's gifts. Bis spe- 
cial way of encouraging play- 
ers to spin out and float a sup- 
ple lyrical fine, sometimes at 
daringly slow speeds and 
hushed dynamics, gave a 
chaste, burnishing radiance to 
section after section - the 
orchestra's woodwind depart- 
ment, which one has heard in 
erratic form this past season, 
particularly covered itself in 
glory. All the LSO players, 
indeed, seemed to be Bstaning 
and responding; not just occu- 
pying their familiar places on a 


musical assembly-tine; a -rare 
attribute, in tin currentLan-- 
.don orchestra] ^cericGSjlfc won- 
-der the absence fidgets 'and 
coughs were, - so - notably . 
restrained!) > * &%i/\ ' ‘■■■\ 

- The moridisD0tritog2kiptei&. 
' conductors' are those find 

and convey illumination not' 
just in thedelebrated passages 
(pirate dance, dawn' evucationr 
“Danse gtindrale”) hut in the 
smaller delights of the score. 
On Sunday one was captivated 
as seldom before by the conver- 
sational and comic exchanges 
of the dance contest, delicately 
placed and timed so that each 
detail could add its point to the 
dramatic scenario. Above all, ft 
was the performance of one of 
the great dance masterpieces 
that was itself brimful of dance 
. vitality, of physical vigour and 
impact - not a portentous con- 
cert-hall aggrandisement of the 
score. 

In the firat half two more of 
Abbado's directorial strengths, 
close sensitivity to concerto 
soloists and special sympathy 
with late-Romantic Russian 
music, found an equally apt 
outlet Prokofiev's late Sinfonla 
Concertante for cello and 
orchestra, a work of frail, dis- 
cursive, but distinctive lyrical 
style, requires from its orches- 
tral players a quietly con- 
trolled style captured here to 
admiration. The soloist, taking 
time off from his own current 
Shostakovich labours with the 
LSO, was Rostropovich - acci- 
dent-prone .fix high cadenza 
flourishes, incomparably gen- 
erous and perceptive in his 

tnnoiriamihl p. 

Max Loppert 


FESTIVAL HALL 

- One oTSchoenberg's liveliest, 
moat . -colourful orchestral 
works was' heard, mi Saturday 
njght in' aSchoenberg Festival 
concert-given b^. thfe Academy 
of.St Martin to-flMtftelga con- 
/ (foctedby Sh Jteyilte Marriner. ■ 
-‘Tbisr’WM 1 no£ i anythiiij^' too 
daunting;, nor even a wholly 
original piece, hut it taught a 
great deal about Schoenberg's 
musical brain: the Concerto for 
String Quartet and Orchestra 
adapted from Handel's Con- 
certo Grosso in B flat Op 6 No 
7 for strings. 

A warmly textured account 
(unconducted) of the latter, a 
pleasantly plodding work, pre- 
ceded the Schoenberg Recen- 
sion. All the difference in the 
world lies between the ver- 
sions, and Schoenberg's is for 
more than an act of orchestra- 
tion or arrangement. It is a 


more modem form — a cre- 
ative parody after the fashion 
of Francis Bacon paintings 
which take, say, a Velasquez 
original as an ‘'armature 1 ’ and 
, .drape over it a vigorously con- 
trasting sensibility- ■ - - " 

* : : -Schoenberg’s work Ja-a great 
deal of fan, as the programme 
note .by Anthony Bnrton 
insisted, but I think ft is also, 
as the programme notes tended 
to disclaim, an assertion of 
power: The original Handel Is 
gigantified, vastly enriched 
with colour, “analysed out” 
according to the principles of 
Schoenberg’s own day, and, in 
short, obliterated. 

Schoenberg does not bring 
out the big guns of a maximal 
orchestra, but he does make 
frequent use of tuned percus- 
sion, harp and piano: appropri- 
ately, the .same player, John 


Constable, played continue 
harpsichord in the Handel and 
piano in the Schoenberg. Deli- 
cious little trickles of piano 
music are discernible below 
the surface, notably in the 
. Hornpipe finale; on the other 
hand; to& xylophonist makes 
his presence felt at once by 
ridiculously tapping out the 
sprightly Allegro theme which 
in toe Handel is a characteris- 
tic figure for violins. 

Unlike Tippett’s Fantasia 
Concertante on the theme by 
Corelli, this is an extremely 
unreverential treatment of Its 
source: bitonal counterpoints 
are saucily thrown in, impossi- 
bly sweet bright woodwind col- 
ours daubed on, toe slower 
music is often subjected to a 
schmaltzy rendering, toe added 
cadenza for the string quartet 
soloists (the biting, fiery Brit- 


ten Quartet Players) is a weird 
fantastication reminiscent of 
the music of Alfred Shnitke. 

The work is fike a spider’s 
web in which a poor fly - 
Handel - has been trapped, 
and is perhaps -struggling to 
get out. At the same time 
Schoenberg's music conveys a 
richly wholesome sense of qua- 
si-baroque workmanship and 
exuberance. 

It was a concert devoted to 
versions, and ended with a 
magnificently shaped and clari- 
fied performance of the early 
1893 text (“Titan: A Tone Poem 
in Symphonic Form”) of Mah- 
ler’s first Symphony, complete 
with the “Blumine" extra 
movement 

Paul Driver 


wunuer ue/ 

been revived for the first tune 
in Germany since *932. 

Komgold wrote Das Wwwter 
tier Heliane in 1927, seven years 
after the whirlwind success oi 
Die tote Stadt Another seven 




Opera took toe new work into 
its repertoire immediately aft® 
the Hamburg premier - Lone 
Lehmann subsequently 
recorded Heliane’s stirring Act 
n Scena - and the first Benin 
performances were conducted 
by Bruno Walter. The subject 
matter, loosely based on a mys- 
tery play by Hans K al tn eker, 
fitted the mood of the times, 
and Komgold considered the 
score to be his finest 

Heliane, the only character 
given a name, is the pure and 
childless wife of a totalit arian 
ruler, who has banned laugh- 
ter. A stranger who voices the 
desire to make people happy is 
imprisoned and condemned to 
death. Heliane takes pity, and 
responding to his appeal for a 
final glimpse of beauty, she' 
undresses for him. Caught by 
her husband, she is arraigned 
before an inquisition, which 
commands that she bring the 
stranger back to life as proof of 
her innocence. After she 
admits her love for the 
stranger, her husband stabs 
her. A vision of Heliane and 
the stranger resurrected 
inspires the people to over- 
throw their oppressor and 
rejoice. 

Like so many of Us equally 
neglected contemporaries. Das 
Wunder der Heliane is dripping 
with symbolism. Coming just 
as fascism ' swept Europe, the 
opera’s depiction of tyranny 
defeated might seem uncannily 
prophetic. But it is the sexual 
symbolism - the same calcu- 
lated appeal to the audience’s 
erotic fantasias that marks out 
von S chilling s* Mona Lisa and 
Hindemith’s Sancta Susanna 
- which provides the real due 
to the artistic fashions of the 
day. The most interesting char- 




on&estra could improvise 

menacing woodwind ThrUk 

echo those m Die Ffau „{z! 
Schama There b 
que duet mu! a BaalSj 
into the ether that recdbtte 
nWirne oaees of ui \ 


MW*- wv Act II scena 
for soprano stands out 

The sole disappointment in 

toe iHhtafeM production, 

ducted by Michael Lnfe Was 
the uncertain, unshapely 
orchestra performance. There 
was a random qnahty in some 
of the, singmg. too, but ^ 
was jratweighed by the com- 
mitment m a weii-chosen cast 
fogtoorg Schneider in the title 
role proved a real find she has 
a rich, warm and brilliant 
voice much she uses steadily 
and expressively. Her looks 
won equally sensational. The 
American base-baritone Monte 
Jaffe, who is shortly to sing the 
title rote of Reimann's Lear for 
END, was an excellent despot, 
slicing through the thick 
orchestral textures with 
authority and ease. Por the sec- 
ond time this year. John Dew 
found himself having to act out 
a teadingrole on the first night 
of one of his own productions 
after the tenor fell ill. He 
acquitted himself as memora- 
bly in the role of the Stranger 
as he had done in Fennimore 
and Gerda, while John Pidter- 
ing sang lustily from the pit 

The staging, draped in misty 
blue fight and built around a 
narrow tamp, coped admirably 
with the work's abstract 
dimensions, the only conces- 
sksLto realism being the mili- 
tary unffbnns of toe ruler’s 
henchman and a distant evoca- 
tioh^of the Nuremburg rally 
floodlights in the first crowd 
scene. Altogether, it was a cou- 
rageous stab at an opera which 
promises so much when heard 
In snatches, but quickly 
exhausts its creative resources 
in the theatre. 

Andrew Clark 


Viktoria Postnikova 


BARBICAN HALL 

Miss Poatnikova’s reputation 
as a inspirational and often 
thrilling interpreter of the 
romantic piano literature has 
been built up over more than 
20 years. Her London recitals 
are infrequent, and Sunday 
afternoon's appearance at the 
Barbican in a programme of 

Cho pin and | ^^^ T )aptnn u that 
focussed upon the core of her 
repertory ought to have been 
an event of genuine impor- 
tance. Something, however, 
went awry 'and It was often 
impossible to discern the pia- 
nist who has so often seemed 
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Travelling on 
Business in Portugal? 


Enjoy reading your complimentary 
copy of the Financial Tones when 
you’re staying . . v ^ 

... in Lisboa at the 
Alfa Lisboa Husa Hotel, Hotel Meridien, 
Hotel Novotel, Hotel Tivoli, 

Hotel Ritz Intercontinental. 


Royal Opera, Covent Garden. 
Massenet's Manon. which made 
a disastrous return to the Royal 
Opera rep er to r y last year, gets 
a new production, by John Cox, 
in the 1387 designs, by Peter * 
Rice. Leanttna vadnva, David 
RentiaU. Francois Le Rons, and 
Donald McIntyre take leading 

-rotes, «wwl thp iwwftifi tn r Ik Mich. 
aelPlasson. 


thoroughly impressive. The 
hard-edged aggression which 
served as a substitute for genu- 
ine intensity, end the shapeless 
driving which replaced archi- 
tectural control, were hard to 
accept from someone noted for 
the instinctive care of her per- 
formances. 

Her programme at least had 
been carefully constructed 
-Chopin's Preludes were fol- 
lowed by Rakhmaninov's Vari- 
ations on a Theme of Chopin 
Op .22 (the theme that of the C 
minor Prelude) and his set of 
Preludes Op-23. Yet on both a 


mance. Othello fa the highlight 
of the week with Gabriels Benao- 
kova, Oliva Fr e de ri c k s. Wladimlr 
Atlantow and Pino CappurilTL 
Don Cazios is song by Linda 
Ptech. Bruna BagKoni, Luis 
T.imn, Yevgeny N esterenko , belt 
Hunt in rtw teading mlPB. Der 
Mussknackar is choreographed 
by John Nemnder. 


technical and an interpretative 
level the standard of execution 
was disappointing. Plentiful 
helpings of wrong notes, pas- 
sage work rushed and fumbled, 
accents garishly exaggerated 
and a tone that was consis- 
tently shallow and unvaried 
made an unappealing concoc- 
tion, while the few passages in 
the Chopin which seemed to 
elicit a genuine expressive 
response from Postnikova were 
heavily outweighed by the 
automatic heavy-handed 
assaults conceived within a 
range of dynamics that admit- 


ted nothing below mezzo forte. 

Rakhmaninov proved even 
less durable and the Variations 
collapsed under such treat- 
ment, as any attempt at 
detailed characterisation was 
abandoned and one variation 
elided to toe next without scru- 
ple. The dosing group was 
smashed through mercilessly 
until the ear gave up the 
unequal fight against such 
odds, and ceased any attempt 
to decipher the music. A most 
unhappy occasion. 

Andrew Clements 


November 25-December 1 



Qptei Notze-Dame de Paris, a 
2-act ballet by Roland Petit 
inspired by Vict r Hugo to Mau- 
rice Jarre's music with the Paris 
Op&a choli^'CkKtnmes by Yroa 
Saint-Laurent (47425371). 



Deutsche Oper. Manon Lescaut 
has a strong cast led by Raina 
Kabafranaka. Die Hugenotten 
is revived with POar Lorengar, 
Angela Demring. , Richard Leech. 
Victor van Halem and Bengt 
Rtmdgren, Monte Pederson 
makes Ua debut in the title nde 
of Der fliegende Hollander. Also 

Ottered HHwbJ mJ Cratnl anil 

Roland Petit’s Notre-Dame de 
Paris with oo etumes by Yves 
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Opera.XastpafbnnBnce of Gra- 
ham Vick’s successful production 
at Don Pasquale with Rolando 
Panerai. Lucldor, choreographed 

by YouriVamoa is revived. Der 
Nuas to ac b er, choreographed 
by Youd Vamoe, doses the week. 

Hamburg 

Staatsoper. Die verfcanfte Brant 
is a well done repertoire pexfor- 


Cologne 


tores Reinnard Don and Janice 
Hall. Manon Lescaut has fine 
Interpretations by Danuta Saska. 
Candllo Megfaar, Tjmrfn Bartnllni 
awl fhrim FfeQer. Wgnarf inri 
Gretel has Tone Kruse and 

Manhflrp Ohafci in tlut main t wIwl 
D ie Fran ohno Schatten stars 
Robert Dosfalvy. Mechthild Ges- 
wnHnrf, BrinhlM Bnnfcri nnrl 
Jams Mforrtn. 

Stuttgart 

Stuttgart Opera. Einstein on 
the Sy Philip ra«w and 

produced by Achbn Freyer is 
an opera with a strong combina- 
tion of pictures and music. Also 
this week are performances of 
the rarely played operetta Der 
Karottenkonig and a concert 
version of Simon Boccanegra. 

The latter stars Timothy Noble 
(Boccanegra), Paata Burchuladze 
(F5esco),XirI te Kanawa (Ame- 
lifl) Pardo flnnl (ADrini) and Car- 

aten H. StebeU (Pietro). 
Domrdsdwo riosas the week. 

ff iMik fur t 

Op«a. William Cochran sings 
the title role in Rudolf Notite’s 
production of OteQo, which fea- 
tures Helena Doese as Desde- 
CKjna, Franz Gnmdheber as lago, 
Margx Neubauer as Emilia, with 
Gary Bertfni conducting, HBan- 


biere di Stviglia is well per- 
formed. Behind the China Dogs, 
The VUe Parody of Address and 
Pretty. Ugly, jointly choreo- 
graphed by William Forsythe 
mid Amanda Miller, will have 
their premiere this week. 

Amsterdam 

Netherlands Opera co-production 
with the English National Opera 
of Mozart’s Die Zauberfldta 
directed by Nicholas Hytner. 

The Netherlands Philharm onic 
under Donald Runrdcles, with 
Hans Peter Blochwitz, Dawn 
Upshaw, Petteri Salorrum, 
Amanda Halgrimson and Erich 
Knodt (Thur). Muziektheatex 
(255 455). 

Th« Hague 

The National Ballet on tour with 
a programme of ballets by resi- 
debt choreographer Toer van 
Schayk; a new ballet to mnaic 
by Hans Werner Henze, Seventh 
Symphony (Beethoven) and 
Mythiscbe Voorwendsel (Bartok). 
Schouwburg (31 02 41). Tue. Wed 
in Rotterdam, Schouwburg (411 
81 10), Thur in The Hague, Dan- 
stheater (60 49 SO). 

Rome 

Opera. Donizetti's Pollute opens 
the season, a rarely given and 
demanding work, both for sing- 
ers and orchestra. Jan Latham-. 
Koenig conducts a worthy cast, 
led by Renato Broaon (Wed). 

Also two ballets to music by 
Nino Rota. La Strada with chore- 
ography by the director of the 
ballet company. Mario Pistoni. 
and Gattopardo souvenir, based 
on Giuseppe di Lampedusa’s 
novel. The Leopard. (Tuss) 
(4&17J55) 


New York 

Metropolitan Opera House, Lin- 
coln (tenter. Performances of 
Madama Butterfly continue, con- 
ducted by Myong Whan Chung, 
with Yako Watanabe as Cio do 
San, Brenda Boozer as Suzuki 
and Giorgio Lamberti as Pinker- 
ton. Kathleen Battle sings Borina 
in D Barb iere di Slvigha with 
Leo Nucci as Figaro and WUham 
Matte uzzi as Count Alma viva, 
conducted by Half Weikert Vic- 
toria Vergara makes her ‘Met* 
debut replacing Alicia Nafe as 
Carmen with Gary Lakes as Don 
Jose in Paul Mills's Paging con- 
ducted by Pladdo Domingo. (362 
6000). 

New Yack City Ballet, State . 
Theatre. Center, 77ia 

40th anniversary season features 
as worts by George Balanchine, 

9 by Jerome Robbins, 5 by Peter 
Martins, and a month of Balan- 
chine's Nutcracker. In addition, 
works by Laura Dean. Eliot Feld, 
William Forsythe, Lar Lubovich, 
commissioned for this season, 
win be interspersed in the sea- 
son. which ends Feb 28. (496 
0600). 

Chicago 

Lyric Open. Civic Opera House. 
Maria Ewing recreates the role 
of Salome she performed in Lon- 
don and Los Angeles in Sir Peter 
Hall's production, conducted 
by Leonard Slatkin, with James 
King as Herod and Franco Farina 
as Narraboth. Samuel Ramey 
continues in the title role of Don 
Giovanni in Jean Pierre Pon- 
nelle’s production conducted 
by Semyon Bychkov, with Carol 
Van ess as Donna Anna and Kar- 
ita Mattila as Donna Elvira. (382 
2244). 


Simon Gregor 


Ira 


Inventing a New Colour 


THEATRE UPSTAIRS 

The invention, a bomb; toe 
colour, blue. At least that’s (me 
way of looking at Paul God- 
frey’s first play, which has 
travelled up from Bristol New 
Vic. Set in Exeter during the 
seco nd world war it feeb its 
way round the experience of a 
West Country family and the 
young Londoner billeted on 
them. Peter (Simon Gregor) is 
a likely lad with a 


ways of saying it. to 

does Godfreys 

way with stag*^ 
ventian: what starts out as a 

SHStoflSS: 


"^before war- ,_ wr 
_works best in 



The first act shuts wito a win- 


second opens on a Daliesaue 
landscape littered with half- 




wander, mulling their senses of 

grievance, guilt and loss. 


nothing wfil ever be 
again - toe tired Old condi 
sion of so many dramatic 
chroniclers of the world wa« 

problem Vrito 
Inoentmga New Colour is that 
it has nffthto^particaiarly pew 
to say, but merely toys with 


tras ^r*« huniaur 


Qaire An 
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Politics and 
the nurses 


thT raised by 

arj* g g. , s 

iSsSas 

5* ought to SS' 

to widespread 
- and consid- 
for helpless 
scents — is 2 q indictment ot 
practice of running 
“^hn harness by issuing 
“Octaves from Whitehall. 
tJUSP-S 11 be no doubt that 
ramcal refrain of nurses’ pay 
job specifications was nec- 
^^The did system did far 
too little to reward clinical 
resp onsibility; pay, moreover, 
was ngitfly based on qualifica- 
tions rather than job perfor- 
niance. The only way many 
senior nurses could raise their 
salaries was by moving into 
routine administrative work. 
Tte aim of the new structure, 
which gives all nurses a pre- 
cise position In the pecking 
order, is to boost incentives 
and create a loiter — and thna 
more satisfying — clinical 
career path. 

Career st ructur e 

These objectives look valid 
enough. Given demographic 
t rend s, it is essential tha t the 
NHS creates a career structure 
that is attracti v e to well-quali- 
fied young people who might 
otherwise be lured into better- 
paid jobs in the service sector, 
such as banking. The problem 
is that the exercise was inade- 
quately planned and imple- 
mented according to a political 
timetable which proved totally 
unrealistic. It is difficult to 
believe that managers In the 
fialri , who bad been discussing 
possible reforms with inter- 
ested parties for several years, 
would have attempted to force 
through such a big restructur- 
ing in so short a time. 

No large private sector com- 
pany would attempt to regrade 
half of Its staff at the same 
time. Yet this is what the NHS 
attempted - and it has 500,000 
nursing staff. Nor would many 
companies attempt to widen 
<jfffpry p rials at the rate envis- 
aged by the Department of 
Health. The agreement reached 


by politicians and union bosses 
allowed for increases of nearly 

50 per cent for senior district 
nurses at the top of the pQe 
compared with under 8 per 
cent for nursing auxiliaries at 
the bottom. Big differences in 
pay rates for adjoining grades 
inevitably proved extremely 
divisive. Sisters who previ- 
ously shared responsibility for 
a ward suddenly found them- 
selves on quite different pay 
rates. Nursing assistants with 
decades of experience abruptly 
found themselves on the same 
grade as raw recruits. 

The exercise also revealed 
that many junior staff actually 
take on for more responsible 
tasks than is implied by their 
rank on paper. For example, 
nursing auxiliaries regularly 
take charge of wards at night 
even thnngh they are techni- 
cally meant to work under 
supervision. The upshot is that 
many nurses quite reasonably 
feel that they nave been allo- 
cated too low a grade - one 
that does not reflect their <fe 
facto responsibilities. Hence 
also the disruption caused by 
the practice of "working to 
grade.” 

Studies and tests 

Mr Kenneth Clarke, the 
Health Secretary, is thou ght to 
be sympathetic to the view 
that radical changes in the 
structure of the NHS should 
not be contemplated without 
extensive pilot studies and 
field tests. The practicability of 
an "internal market,” for 
example, is expected to be sub- 
jected to regional tests. Health 
care is a labour intensive busi- 
ness: surely the biggest 
upheaval in nurses' pay and 
job classifications for 30 years 
also deserved prior testing? 

More fundamentally, the dis- 
pute demonstrates the impor- 
tance of giving NHS managers 
more autonomy. The NHS is 
too large and complex an 
organisation to be ran by a 
coterie of politicians and offi- 
cials in Whi tehall- It makes no 
sense for Mr Clarke to be 
involved in the fine print of the 
contracts of nursing assistants. 
He should content himself with 
setting broad policy objectives 
for the NHS and allow the 
managers to decide how and 
when to implement sensitive 
reforms. 


Opec’s return 
from the brink 


IE MEETING of the 
-ganisation of Petroleum 
^porting Countries which 
ded in Vienna yesterday was 
crucial test of the cartel’s 
H to survive. 

If the 13 members had con- 
iued to produce crude at 
cent rates, world stocks 
raid soon have risen to 
isustainahle levels, predpit- 
ing a collapse in prices and 
assure for yet another meet- 
g But by then the produc- 
m level needed to restore sta- 
ll ty would have been even 
eater the 18 .5m barrels 
x day agreed yesterday and 
gee’s cohesion would have 
en badly strained. 

This common fear resulted 

an agreement which looks 
ore robust than many in the 
1 industry had been expect- 
K For the first time in three 
ire, lead has been brought 
ick into the quota system, 


ne" whose production was 
help Iraq, has been abol- 

The cost has been high. Iraq 
31 be allowed to keep most of 
e increase in production it 
is awarded itself in recent 
are with its new limit 75 per 
nt viipiwr than its abandoned 

iota. This increase, and a 

isiler rise for Iran, will 
sorb most of the rise in oil 
yarn! in the last three years, 
iving only a small amount to 
shared between the other II 
embers. 

far damage 

Omc had little choice hut to 
commodate its quotas to the 
ct of Iraq's rapidly rising 
port capadty and the desper- 
e needs of both Iran and Iraq 
r increased revenues to 
pair war damage. Fortu- 
itely the rise in world 
Tnand for Opcc crude since 
, nadir In 1883 has allowed 
e overall production level to 
se just enough to make a 
ilitical settlement possible. 
However, the extra alloca- 
te to Iraq was horse-trading 
idignifled by any of the gen- 
al principles for allocating 
irket share which Opec tried 
develop in 1986 and 1937. 
This leaves a sense of unfair- 
sss which is is likely to be 
ed by other members as a 
s tin cation for cheating in 


future, particularly if a slowing 
of the world economy should 
result in a deceleration of the 
present healthy demand for oiL 
So even though the agreement 
is an achievement for Opec, it 
remains vulnerable — as any 
cartel deal must in the face oi 
great over-capacity. 

However, Opec has come a 
long way since 1983 when 
prices of $30 to $40 per barrel 
were still being discussed even 
though demand for its erode 
had fallen from nearly 31m b/d 
In 1979 to just above 17m b/d. 
The argument at this meeting 
was between a price target ot 
$15 or $18 per barrel, which is 
close to the cost of oil from 
newly developed fields in the 
North Sea, though many times 
the cost of most Gulf olL 

Long-term sales 

The group's former blindness 
to the influence of price on 
demand has been replaced by a 
more pragmatic argument 
about the trade-off between 
immediate profit and longer- 
term volume of sales. Evidence 
is now growing that weaker oil 
prices since 1986 have given a 
fairly strong stimulus to 
demand for crude, partly as a 
result of faster economic 
growth and partly because 
efforts to conserve oil or find 
substitutes have slowed. 

This is good for Opec, but 
should provide a warning for 
the West, particularly for the 
US where rising demand 
results in increased oil 
imports. Cheap crude benefits 
Western economies, but exces- 
sively cheap petroleum prod- 
ucts can give the wrong si gnal 
to consumers. In the absence of 
Opec, taxation policy could 
solve this difficulty, transfer- 
ring oil's economic rent to the 
consuming countries and pro- 
viding appropriate Incentives 
for conservation. This possibil- 
ity has been an additional spur 
to Opec to reach an agreement 

In a world where Opec still 
wields very great influence 
over the international oil mar- 
ket & price of $15 per barrel, 
though high by historic stan- 
dards, would not be absurdly 
out of line with the real level 
of oil prices for most of this 
century. If the new Opec agree- 
ment were to create greater 
stability in a more realistic 
price range, there would be 
some gains for the West 


John Lloyd reports from T allinn on the upsurge of nationalism in the Soviet Baltic republics 


“ITS COLDER now than when we 
met In the summer” said the speaker 
to the crowd, and that was true 
enough. The wind blustering in from 
the Baltic a few hundred yards down 
the street was below zero. But he was 
being metaphorical rather than lit- 
eral. 

The crowd was Estonian, gathered 
beside Tallinn’s new town hall on Sat- 
urday to demonstrate that resolu- 
tions, passed by their Supreme Soviet 
10 days before, were the people's 
voice. These resolutions had, by 
ensuring an Estonian right of veto 
over Soviet legislation, turned Estonia 
from an integral part of the Soviet 
Union to a con ditional one. They put 
the Soviet Union’s smallest state (pop 
1.5m) on the extreme edge of the 
movements for national autonomy 
which have been rushing through the 
two other Baltic republics of Latvia 
and Iithuania in recent months and 
which have found close comrades in 
Armenia and Georgia, beyond the 
Caucasus, and woken echoes even in 
the Ukraine and Byelorussia. 

At root are different brands of sup- 
pressed nationalism, more or less 
strong. What has fanned them to 
active life are draft amendments to 
the Soviet constitution which, say the 
dissenting republics, give Moscow 
more control over their actions than 
the 1977 Constitution which they are 
amending 1 . The amendments are dna 
to be submitted to the USSR’s 
Supreme Soviet today. 

The warmer time was when popular 
fronts were formed, hundreds of thou- 
sands of signatures gathered, when 
the Latvians and T.ifhi«m«ms came 
together in masses in city squares and 
in ftont of cathedrals, and when the 
Estonian Government seemed to fuse 
with its popular front Driven by fears 
of pollution of their countryside, by 
the erosion of their difficult (and dis- 
tinct) languages, most deeply by a 
horror of cultural and demographic 
swamping by the Russians - people 
seized the opportunities offered by 
perestroika and turned that Moscow 
slogan into a surge of long-suppressed 
nationalist fervour. 

Not all republics have followed or 
will follow suit The Soviet Union, the 
greatest multi-national state the 
world has seen, is dominated by 
Slavs: the Russians themselves, at 
over 140m, a majority of the 280m- 
strong nation; the 40m to 45m Ukrai- 
nians; and the lOm-plus Byelorus- 
sians. The two latter states have 
shown signs of producing popular 
fronts, but these so for appear to have 
had littie effect 

The Soviet Union’s Moslem peoples 
in their own republics - Uzbeks. 
Kazaks, Azeris, Tadjiks, Turkmens 
and Kirghiz - number, with the 
stateless Tatars, over 40m. They do 
rather well in their own states - even 
where, as in Kazakstan, they are a 
minority - and axe now among the 
most loyal of the republics. 

The old Christian nations of 
Armenia, Georgia and Moldavia 
account for over 12m. The first two of 
these are becoming more strongly 

wfltirmglfst. 

The Baltic republics, with some 5m, 
are slipping demographically. Only 
the T.ithnanianK have birthrates as 
high as the Slavs, while the Latvians 
and Estonians are losing out Profes- 
sor Rasma KarlrKna, a political scien- 
tist at the University of TTlinnia, has 
shown ("Ethnical Relations in the 
USSR," Unwin, 1986) that they have 
been among the most hostile to the 
Russians of all Soviet people for some 
years: further, that the official Soviet 
picture of harmonious and comradely 
peoples growing towards socialism 
together is in many (not all) cases a 
false one, and that urbanisation and 
modernisation is now exacerbating 
tension. The surge from below in the 
Baltic states takes place within a 
union of nations, where any conces- 
sion to one triggers off complex but 
spiralling reactions in alL 

Yet, the Baltics have pressed ahead 
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Demonstrators In Tallinn earner this month brandishing the flag of foe Estonian Popular Front 

Too much for Mr 
Gorbachev to give 


apparently heedless of the warnings 
from Moscow. The Lithuanian move- 
ment. Sajudis, declared (October 12) 
its mate objectives as being “open 1 
nff w , democracy and the restoration 
of the political, cultural, and eco- 
nomic sovereignty of Lithuania.” The 
Latvian Peoples Front (October 19) 
"regards as the *1™ of its activity the 
forming of a true government by the 
people and ... a blossoming of Lat- 
via’s economy and culture, a settle- 
ment of the nationality problem.” 

But the Estonians have gone fur- 
thest. On November 16 in a 10-hour 
meeting of the Estonian Supreme 
Soviet, broadcast live by local televi- 
sion (thus displacing the central 
news, Vremya, from us all-channel, 
all-republic 9 inn slot - a huge act of 
lese-majesty), the Estonian Supreme 
Soviet voted by 254 votes to seven on 
an amendment to the Estonian consti- 
tution, winch read: "Laws ... of the 
Soviet Union come into force on the 
territory of Estonia once they are reg- 
istered according to the procedure 
established by the praesidium of the 
(Estonian) Supreme Soviet.” (In short, 
"We choose our legal relations with 
Moscow.”) Further, it transferred 
ownership of land, resources, housing 
and enterprises from the USSR to 
Estonia, «nri legitimised private prop- 
erty. 

These resolutions have brought a 
wind from Moscow colder than any- 
thing from the Baltic. In the past two 
weeks, a blast of sorrow and anger 
has roared into Tal linn . "Blatant 
excess," "hastily adopted,” “at vari- 
ance with the USSR Constitution” and 
"illegal” are a selection of epithets 
from the central press. 

Pravda got an Estonian academi- 
cian, Gustav Naan, former editor-in- 
chief of the Estonian official history, 
to call on his compatriots to "calm 
down and admit it: you went too for.” 


Naan’s article was reprinted in flail in 
Estonian, by the Tallinn paj 
which he had excoriated for 
son to the Popular Front’s itea, thus 
making him perhaps the most unpo- 
man in the country. Slogans at 
J s meeting read: "Pravda (the 
word means truth in Russian), where 
is your truth?” and "Naan, you are 
not speaking true (pravy).” 

This was followed by the inevitable 


300 Km 


MOSCOW 



- a declaration by the Supreme 
Soviet in Moecow cm Saturday Oust as 
tire Estonian flags fluttered at tiie Tal- 
linn meeting and the patriotic songs 
rang through tinny loudspeakers) - 
that the declaration of effective inde- 
pendence was fllegaL President Mik- 
hail Gorbachev devoted a major sec- 
tion of his speech to a root-and-branch 
critique of Estonian dem a n ds, which 
he dearly sees as even mare threaten- 
ing t ha™ *h«» jn Armenia a nd 

Azerbaijan, where virtual martial law 
has been declared. 

These decisions, said Gorbachev, 
"affect the destiny of all of our 
union.” The resolution on private 


property contradicted the achieve- 
ments of socialism, which were "to. 
stop the exploitation of man by man: 
it is a deeply erroneous decision." 

Estonian. land and property, he 
said, belonged not just to the state but 
to all Soviet people. The republic's 
success in producing finished goods 
was possible only by its import of raw. 
materials from other parts of the 
Soviet Union at lower than world 
prices. Imported equipment had been 
sent to Estonia in higher quantities 
than any other republic. 

Gorbachev’s speech - passionately 
and closely argued, and said to have 
been angrily delivered - was an. icy 
warning of limits grossly trans- 
gressed. At a Popular Front executive 
council meeting on Sunday, Ihdrek 
Toome, the newly appointed Estonian 
Prime Minister (his attendance in 
itself a vivid demonstration of the 
fusion between the Front and Govern- 
ment) said that, had he been Gorba- 
chev, he would have done the same. 
But since he was Toome, he would 
stand where he was. The executive 
then passed a resolution rejecting' 
Moscow's rejection of their Soviet's 
stance." 

That attitude does not seeu*4p be 
bravado, but no ope knows what win . 
happen. Mr Kostel GemdorL. a, ti- 
year-old economist who is one of the 
Front’s leaders, says: “L don’t think 
we are dependent on Gorbachev’s 
opinion. This is perestroika. It is hap- 
pening in Estonia. Conflict is the only 
way now, and we will go on." Mr 
Felix Undusk, a prominent Estonian 
TV commentator and Popular Front 
member, said: "There are two possfoit; . 
fries. We can refuse to legislate' alt 
union laws or we- quietly do nothing 
about them.” 

Much depends cm the fan session of 
the Supreme Soviet in Moscow today: 
not because it is conceivable that it 


will take a fine dif fere n t from, the 
Jdium at the weekend - but 
use the Estonians will be able to 
see what support they have and win 
also learn how for the leadership is 
pc^ared-to compromise on the draft 
amendments to the constitution 
which have sparked the protests. 
Undusk says: "If Moscow, compro- 
mises on them, then that will be at 
least something, ft will show a* now 
process of change.” 

Meanwhile, In Estonia as elsewhere, 
other forces are gathering. The Esto- 
nian International Movement, largely 
composed of R u ssia ns and led by the 
director of the big enterprises under 
the control of the central ministries, 
are pushing their candidates fear office 
in the Estonian Communist Party. 
Last week, the movement succeeded 
In replacing the pro-Popular Front 
First Secretary in Tallinn's “C” dis- 
trict with an Infra-national Movement 
nominee - the director of the main 
radio plant. Next month, it will try to 
take control of the Tallinn dty party 
— where Estonians are a minority. 

ft is that the ' International 
Movement Is directing its efforts at 
workers, especially In .the large 
rJanha and sedtisg-to drive a wedge 
between thftm and the largely intellec- 
t ual leadership of the Popular Front 
For the Front it seems there is now oo 
possibility of retreat: too much, too 
long suppressed, has been let out to 
be stuffed back without the kind of 
police action and political purging 
which Gorbachev has so for spurned. 
At the Stalino-classical mansion 
which houses the Estonian Council of 
Ministers, Mr Peeter Pahfcla, Assis- 
tant. Foreign Minister, talks of 
Moscow concerning itself in the 
future only wiffi strategic matters in 
foreign relations and defence — leav- 
ing the republic to exercise autonomy 
in economic, social and cultural 
spheres, and even consulates. 

He wants to stop the practice of 
young Estonians being sent to serve 
in the army elsewhere in the Soviet 
Union - a key part of the policy of 

ftfhirtft wiring — unci w ants a new 
"contracts between the republic ami 
the centra "The Estonian people have 
woken up to political life, where 
before they were buried. There is a 
renaissance, which would not have 
been possible without perestroika." 

For Kostel Gemdorf, a coauthor of 
the Popular Front's IME plan for eco- 
nomic autonomy, the key is to turn , 
the Estonian economy outwards and' 
to introduce market relations. Private 
property, he says, must be expanded. 
He has im modd of what kind of econ- 
omy tbfe might -produce, but knows 
that the stiH-domtoant practice of cen- 
tralised socialism is cue to be avoided. 
"People wiser than me have felled to 
fluff™* sodafisml We don't have to fol- 
low any dogmatic modri.^. Asked If 
tiie Front envisaged a multi-party sys- 
tem, Mr Genutori says "Only time 
wifi give the answer. But we don't 

think it’s I m p ossible” ' 

Both Mr FahUa. and Mr Gemdorf 
see Estonia as a European state, 
hnkgrf more closely to .Finland, .its 
nearest neighbour; and to the Scandi- 
navian countries; 'anxious to he part 
of the closer integration of the West - 
European 'countries. "We. see our role 
as being intermediate between East 
and West,” says Mr Gemdorf. Mr 
Pahlda says: ;“Wb, are intewhted*i 
finding our place again in the interna- 
tional division of- trade.” 

The challenge of Estonia is not J 
only, and not even primarilyt to Us 
insistence on the right of the veto 
over aHrunton laws, ft is that in think- 
tag through its future, the new leader 
ship sees Moscow as playing a- resid- 
ual rather than a central role and that 
it now responds directly to the clam- 
our for sovereignty. The country is 
not about to declare independence 
and is acutely aware of its size and 
vulnerability. But, for the moment, it 
claims more than perestroika can 
give: and it wants to take it anyway. 


The politics 
of LSE 

■ The London School of 
Economics yesterday issued 
the first edition of a monthly 
newsletter for what it calls 
Parliamentary Friends of the 
LSE - that is. members of 
either House of Parliament 
who have taught or studied 
at the School The list is long 
and catholic. 

In the last general election 
33 former LSE students were 
elected to the Commons: 15 
of them Tories and 18 Labour. 
The Tories include Virginia 
Bottomley. Edwina Currie, 
John Moore, the Social Secu- 
rity Secretary. Richard Shep- 
herd, the scourge of govern- 
ment secrecy, and - on the 
right of the party - Sir Rhodes 
Boyson and Ivor Stanbrook. 

In the Lords the balance is 
quite different Out of a total 
of 41, only four are Tories, 
though they indude Lord 
Young, the Secretary of State 
for Trade and Industry, and 
Lord Cockfield. about to retire 
from the European Commis- 
sion. There are 21 LSE Labour 
peers. 11 cross-benchers, 3 
Social Democrats and two lib- 
erals. 

The Newsletter offers parlia- 
mentarians staff briefixuzs on 
many of 16 new bills promised 
in last week's Queen’s Speech. 
LSE experts cover not only 
water and electricity privatisa- 
tion and monopolies and merg- 
ers, but also child abuse and 
football hooliganism. 

And, of course, there is edu- 
cation. "The House of Lords 
Is the most effective education 
lobby in the country,” said an 
IKE man. "Half the university 
vice-chancellors are members.” 


Woolfs boots 

■ Harry WooH chairma n and 
largest shareholder in Under- 
woods, the chemist chain 
which yesterday announced 
it had agreed a £40.8m bid from 
Boots, had been planning to 
go to Moscow last Friday, the 


Observer 


day after the approach was 
made. Spending the weekend 
doing the deal instead, he was 
heard to complain that in prep- 
aration for tiie trip he had 
already bought his boots. “No,” 
said a colleague, "Boots have 
bought you.” Woolf was an 
yesterday morning’s flight to 
Moscow. 


Banks in TV 

■ Who ultimately controls Brit- 
ish wHTwnRrriai television? The 
rather surprising answer is 
that it Is not the media barons, 
but the banks and their fund 
management companies. Bar- 
clays Bank and SG Warburg 
Group have especially strong 
interests, but there are others. 
Barclays te nds to work 
through its BZW Investment 

Manag e m ent ar m; thro ugh 
five separate accounts it con- 
trols over 13 per cent of Ulster 
TV. and has aiw«ihift stakes 
in HTV, Anglia, Scottish and 
Tyne Tees. 

Warburg’s biggest state Is 
12.61 per cent in Central. It 
also haw large holdings in Lon- 
don Weekend, Tyne Tees, Tele- 
vision South and TV-am. Nor- 
wich Union controls 7.25 per 
cent of Anglia. 

A foil breakdown is avail- 
able in British Tele vision: A 
Controllers Profile, released 
by Fulcrum Pubfishing today. 
The figures are of some rele- 
vance to the new broadcasting 
regime foreseen in this 
month’s White Paper. They 
suggest that fund managers 
will play a large role in the 
buying and seSing of television 
companies. 


Trade figures 

at The Department of Trade 
and Industry is not the City's 
favourite government depart- 



“Funny; it wasn’t thrav 
yesterday.” 

ment at the moment After 
last week's trade figures, the 
DTI feces the prospect of spall- 
ing fT h risfatum for many deal- 
ers. 

Current account figures for 
November will be published 
an Friday December 23 - the 

land: day Of Stock wri w n g p 

trading before the break and 
traditionally an occasion for 
relaxing. Offiriafly December 
23 is a half day far the stock 
market. The mandatory quote 
period ends at 12 noon — half 
an hour after the figures are 
released. If trade is thin with 
many senior managers already 
on holiday, the market could 
prove volatile. 

The DTI said It wanted to 
out before the 
/, and the 23rd - earlier 
in the mouth than normal — 
was the first date it could man- 
age. The Stock Exchange said 
that after figures are published 
there is usually a 15 minute 
flurry of activity, but it 

thought half an hour’s trading 
would be enough. 

City analysts, howev er, are 
cynical. Ian. Harwood, of War- 


burg Securities, said: "Put it 
tins way. In the equity market 
there are two days when a 
company can produce bad 
results and be sure that they 
won’t receive modi attention 
- Budget day and Christinas 
Eve. Friday December 23 is 
as good as C b r i H i m nn Eve.” 


Stalin helped 

■ This year’s Keith Lectures, 
as I have reported before, are 
exceptionally good. This ever 
frig’s is more timely than eve 
For Professor Geoffrey Hook- 
ing, discussing the Soviet 
Union, has reached the role 
of the ethnic minorities. He 
says that nationalism was 
unintentionally encouraged 
by Stalin. 

However dict a torial the 
Soviet regimes were, they 
could not repress everything. 
Indeed in order to spread the 


lively, Lenin embarked an a 
programme of elementary liter- 
acy. The best way of tkrfng flat 
was to let people be taught 
in their native language, which 
was frequently not Russian. 

So national conicloospe ss 
grew. Then Stalin introduced 
the compulsory passbook in 
which all citizens had to fist 
their nationality. Thus Qyfr 
awareness of their ethnic back- 
ground increased farther. 

The fourth lecture is BBC 

Radio 4 at fl45 pm. “The fact 
is,” Hosking says, "and Soviet 
leaders must face it squarely, 
that the national question 
could break the Soviet Union.” 


Relativity 


j On the hoardings round the 
site of British Library in 
Euston Road are large pictures 
showing intellectual giants 
whose work has contributed 
to history. Next to one showing 

Albert Einstein there has 
appeared an advertisement 
for a low alcohol beer with the 

slogan: “Albert grudgingly 
admits that Bass low alcohol 
hitter is rather good”. 



Team work 


Are you getting the most out of 
your properties? Are your property 
consultants members of the 
corporate team, applying a 
nationwide resource of knowledge 
and experience to. your 
requirements? Above all, are you 
seeking professional advice on 
property matte/s early enough? 

Before tackling any of the 
complex elements involved, ensure 
you have all the information you 
need, by getting the right team 
together. 


Grim le v | RJy, 


CHARTERED - SUtVEYOXS 
London Birmingham Bristol • - 
Leeds Manchester 

YOUR. PARTNER !N PROPERTY 
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Letters 

British Steel’s management deserves credit 


■ " 

-•vlSlee''-' 


From Mr Christqpker 
Bemunan. 

Sir, The British . Steel pror 
spectus (November .25) ’ coin- 
cides with the London Bust- ’ 
ness School's Centre for 
Business Strategy study which 
demonstrates that *h« overall - 
productivity improvement, 
which took place in British 
Steel in the 1980s, far outshone 
anything in the rest of the for- 


mer public Sector, farfnfllng 
the middle- 1980s privatisations. 

Most people assume that thfa 
anomaly was- due’ to Govern- ! 
ment policy for British Steel." 
together wtth - the -appointment . 
of lan MacGregor as timTrmgn 
in mid-1960. But this leaves a. 
conundrum: why was Govern- 
ment policy so mu ch more suc- 
cessful at British Steel than 
elsewhere? 

The doe is contained in the ~ 
British Steel prospectus: 

" . . Jn December 1979 the 
board of JSSC resolved on dras- 
tic measures . The key dif- 


ference was a hoard and -a. 
. management which wished to 
achieve change. -J , _ j. 

"- The means of. change was a 
cash limit established by (then) 
Sir Keith Joseph to ptimtnate 
BSCs demands oh the PSBR 
(public service borrowing 
requirement) and to institutes 
new monetarist discipline on 
BSC. This was the framework 
for the plan, put forward by Sir 
Charles VHJiers and Bob Scho- 
ley, “to reduce manned capac- 
ity: by 30 per cent, to utulfle 
remaining capacity 'fully, .to 
rationalise working practices 
and to change the principles 
for determining pay. settle-' 
meats?*. ' ' 

That plan led to the 13-week 
steel strike, which BSC man- 
agement had - to fight a gainst 
the background of sceptical 
media {“the 2 per cent offer”), a 
disunited Cabinet, and nervous 
industrial consumers. 

45,000 people left BSC in the 
first nine months of 19801 SO 


that. when fan MacGregor suc- 
ceeded Sir, VLUiers as . 

chairman the principal steel- 
making closures were in train, 
and he was able to consolidate 
the industry round a slightly 
slower pace of change. But 
through the steel strike BSC 
had achieved not only the 
required configuration ox mod- 
ern steel-making plant, but’ 
also a new pay structure 
focused on productivity, and 
the ability to set out an the 
eight years of. hard manage- 
ment grind necessary to allow 
privatisation. 

Nor was . the 1979 decision 
quite the be ginning of the 
story. BSC was unique in ach- 
ieving a long list a£ pi*™* do- . 
cures (and 25,000 redundancies) 
in the last 18 months of the 
Labour Government - which 
gave few mragH incentives for 
change. ■ 

British Steel was different 
because its management was 
different From 1976 to 1981 1 


observed, from within British 
Steel, the extraordinary con- 
trast between the public oblo- 
quy suffered by an industry 
losing up to Elm a day, and the 
high calibre of its xnanaKeEs. 
many of whom - unknown to 
the general public then and 
now — were running 
operations far bigger than 
most quoted companies. Most 
had benefited from the excel- 
lent United Steels graduate 

t raining prog ramme 

“Between March 30 1980 and 
December 31 1985. Her Majes- 
ty's Government invested some 
£4.5bn in BSC." Now HMG 
stands to retrieve £2J5bn - a 
dramatic failure of monetarist 
orthodoxy. It has been an 
equally dramatic triumph as 
an industrial turnaround 
within the public sector - 
♦ hflnifrg to initiatives ta k e n 
by BSCs board and manage- 
ment over a decade. 
Christopher B«»« n in«n l 

35 Christchurch HOI, NW3. 
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Business management and health care do not mix 


Front Mr Alan Simpson. ' 

Sir, As a health authority 
member and a councillor, may ' 
I remark on . the view of Gor- 
don Best, Kings - Fund College 
(November 21), that the 
imrionaT health service (NHS) 
needs a farther infasinp of pri- 
vate sector management? 

Many of the complexities 
and proMems in the health ser- 
vice are beyond the experience 
of businessmen. .For example, 
impl ement ati on ' of the Govern- . 
meat’s Caro, in the Community 
p ro gr a mmes reqtnres co-opera-^ 
tion and co-ordination between *. 
many agencies r< family prao* 7 
titioner committees, health- 
authorities, departments of: 
local councils (education,' hous- ' 
ing and social services), private 
sector firms and a myriad -vtil-- 
untary and charitable groups 
- if scarce resources are not to 
be wasted. ... 

The Audit Commission 
Report on mental hantficap ser- 
vices showed that effective co- 
operation between all. these 
bodies Is the exception rather 


than the rale. My experisice 
confirms this. - 
'■ What is needed is, not bad- 
ness management experience, 
but experienced, professional, 
public sector management 
with a thorough knowledge of 
the. local government/health 
gmthnrfiy ftoM and sound expe- 
rience of the vital voluntary 
bodies. In the present situation 
thaw managers firm sup- 
port from health authority 
mem bers and councillors with 
drive and fampitwHfin . 

Comparison with . other 
nations does not suggest that 
‘business management works 
well in the health care field. In 
the CS, where private health 
systems dominate, the admin- 
istrative costs ere .four times as 
high as they are in the NHS. 

It can be reasonably argued 
that the NHS, like the air 
force, the army or the navy, is 
essentially a service organisa- 
tion, with many of its key 
employees motivated by a 
strong sense of vocation . . a 
desire to sot*. 


Two main results of the 
recent Price Waterhouse sur- 
vey Into British nursing show 
that vocational drive was a 
powerful influence for young 
women choosing a nursing 
career; and that many general 
managers were, by their atti- 
tudes and practices, demoralis- 
ing a significant number of 
nurses. Price Waterhouse rec- 
ommended tfmt gen eral man- 
agers should change their atti- 
tudes. But - it could 
reasonably be asked - why 
were these managers recruited 
in the first place? Nurses are in 
short supply; a state of affairs 
which will get worse. 

Even the most short-sighted 
management should under- 
stand that if there are not 
enough nurses to run our hos- 
pitals and iftgff local commu- 
nity services, enormous capital 
investments and irreplaceable 
infrastructures will become 
wasted assets. So the essential 
requirement is to improve 
nurse morale, not depress it. 

How would the Japanese 


Gernmn M&A 

; From &AtenmderUbehi. 

• : -ii. Sir. ■you quote' Mr Andrew 
- Garthwaite of Warburg Secnri- 

r?; ties- as saying that German 
■•rr-t.-al companiM supposedly are- 
. •. takeover-proof in generaL and., 

■ . : :trc \ shareholder rights are. finked ' 
, .; -j—rf (November ^). . - . 

j. z'i&i Only About « Q^man^took-p . 
maxket lBted coj^panie& h^ve; . 
voting rights Hnritations fe-; 
. ‘ ” — their by-laws. The German - 
Afctiengesetz contains more reg- 
;;7„ ula t i o ns restricting-. a compa- 
' * ny’s defensive measures .when 
" : —'l trying to fight off a takeover 

-, -. t than restricting 'the offensive 
. :-l movement of a predator. • - ■ 

’ ' v German AGs (PLCs), for . 

-• -7 - *; instance, must not purchase . 

*• any of their own shares. Most 
. ... .v5- “poison pin 1 ! moves as prac- 
=-• tlced to the US Would not be - 
- . ' • - legal because there must be no 
r.*-"-’ prefer enti al treatment of “old" 

, :: :> ■■■ 'A - -- shareholders. 

, Mr Garthwaite Is right to say 

7. that the German market has a 

reputation for poor treatment 
of the shareholders - an indi- 
cation. that . the German- stack- . 
market has great.- potential 
once the meigerti ana- acquisi- 
tioxj8 business gets rolling. 
Alexander Uberoi,' . V„ 

Herrnwaldstrasse &x, ; - • ; , 
D4&40 . -V 

West Germany 
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Too close for comfort 


From Mr AJ. Lucking. 

. Sir, British Airways (BA) 
claims that two-thirds of Its 
planned recovery from "the 
British Caledonian (BCal) 
fiasco will be achieved by cut- 
ting that airline’s costs. But 
BA shareholders will note 
(annual report, page 60) that 
BCaTs first quarter cost was 
22.6 pence (per available 
tonne-km) against BA’s 32Jp. 
The two airlines' .costs were 
-similar four years ago; after, 
that BA’s- went- up steadily; 
BCaTs went down (Cavil Avia- 

tion Authority figures). 

,V By pushing BA’s . economy 
seats 3 inches - closer fogether, 
and other measures, , up to 13 


per emit more economy passen- 
gers have been squashed into 
.the 747 cabins. Yet farther 
analysis of the recent CAA 
business travel survey data 
shows that while bankers, 
stockbrokers’ analysts, televi- 
sion crews and oil companies 
use “first" and “business" clas- 
ses; an long journeys 68 per. 
cent of Industrial executives - 
the greater, number and the 
most important e x c han g e eam- 
ers - can afford only economy. 

I wonder if privatisation is 
leading to misery for share- 
holders and passengers 
AJ. Lucking, 

Flat 20 , 17 Broad Court, 

Boa Street, WC2 


have dpflh 1 with the NHS? I am 
sure that they would have 
made any changes they 
thought necessary only slowly, 
with lengthy consultation. 
They would have understood 
that the health service was 
already an invaluable public 
asset which out-performs the 
health care systems of other 

nntinng- 

Rgtwg - w nfrafanrffngr manag ers, 
they would have understood 
the prime importance of main- 
taining staff morale. They cer- 
tainly would not have alien- 
ated, the nursing profession, 
which by devotion to duty and 
sheer professionalism has 
deserved much better treat- 
ment than it has received from 
the present Government. 

The Royal College of Nurs- 
ing has m id, time and a gain- 
“No nurses - no health ser- 
vice”. It is about time the NHS 
was run by somebody who 
understands that simple fact 
Alan Simpson, 

11 Royal Road, 

Teddingtan, Middlesex. 


Opt-out data 

From MrRoger Self. 

Sir, Philip Jowett (Letters, 
November 19) found some dif- 
ferences. between the Incomes 
Data Services (IDS) findings an 
the number of employees opt- 
ing out of pension schemes, 
-and- a -National -Association of 
> PenstonFands (NAPF) ; snryuy- 

I wonder if the differ ences 
are all that great Out of the 
existing scheme .membership 
on April 6 (when compulsory 
membership of company 
schemes ended) we found that 
about 0:2 per cent had left their 
schemes. The NAPF figure is 
0.4 per cent. Our data related 
in the mam to the period up to 
the end of August; if NAPF 
data covered a longer period, 
the percentage would undoubt- 
edly be higher. 

We drew attention to a 
hi gher loss among eligible new 
recruits — an average of about 
5 per cent. “Very few opting 
out" in no way reflected com- 
placency on our part, but 
merely attempted to interpret 
oar findings that 99.8 per cent 
of members had stayed with 
their company scheme and 
that 95 per cent of eligible new 
recruits had joined. 

Roger Self, 

Incomes Data Services, 

193 St Johns Street, ECl 


Eurobonds’ positive impact 


111 will for ‘goodwill’ 



From ifr-Shneesh JDeshpande. 

Sir, Your article “Investors 
in Eurobonds *pay far anonym- 
ity’"(October 21) notes that 
Eurodollar bond yields have 
V remained significantly below 

US domestic hond yields, 
thereby giving US companies a . 
large harrowing advantage. 

An interesting question 
which arises is: do US stock 
market investors recpgmse.thls 
borrowing advantage? The 
answer is: definitely. 

Our research into a sample 
of US firms which issued Euro- 
bonds from 1974 to 1984 found 
that the stock price impact of 
US firms announcing Euro- 
bond issues is significantly 
positive. 

This positive impact may be 
a reflection of the yield differ- 
ential between the US and 
Euro-market but, in addition, it 
could also reflect the lack of 
re st r icti v e covenants fo: Euro- - 
bond indentures. 

In essence, when US firms 
borrow in the Euro-market 


there are almost no restric- 
tions placed, far example, on 
bow the firm could use the ]po- ( 
ceeds of the issue; on mini- 
mum required levels of net 
anri rtn g capital; and on fixture 
dividend and capital structure 
^.decision. - ■_ . 

This is in. direct contrast to 
domestic (US) debt issues 
where covenants explicitly 
restrict managerial decision- 
making in the activities men- 
tioned earlier. 

' '13108, although a lower yield 
is an advantage to the Euro- 
bond issues, the absence of any 
substantial' restrictive cove- 
nants mist also be considered 
as another benefit, because 
although a Eurobond repre- 
sents ertemal (to the firm) fin- 
ancing, the lack of restrictive 
covenants mates it more akin 
- to intemal financing. 

Shreesh Deshpande. 

'Uraoersttu of San Diego, 

.. Alcala Park, - . 

Sim Diego , : 

CaUforma 92110, US 


From Mr Richard Raworth. 

Sir, As a n on-qualified rfiiaf 
financial officer, I look with 
dis be li ef cm the latest Ideas on 
goodwill being proposed by the 
International Accounting Stan- 
dards Committee' flASQ. 

Why do accountants not 
recognise, that goodwill on 
' acquisition is merely the differ- 
ence between the net present 
value of a projected earnings 
stream (usually simplified 
earnings times a p/e ratio), and 
the book value of the net 
assets acquired? 

If the c ompany producing 
this future stream of pjimtog g 
is capable of continuing the 
growth implicit in the p/e. mul- 
tiple, then the value of its 
future stream of earnings will 
continue to be worth more 
w«m its net assets. 

It is clearly illogical that two 
merging companies, cr eating 
no accounting goodwill, should 
show a higher future profit 
stream, because they have no 
goodwill depreciation, than 


South African business advertisements 



From Mr Gerry Pocock. 

Sir, I have noted with inter- 
est the series of advertise- 
ments. “The Voice of South 
African Business", it is indeed 
encouraging to leam . that such 
enlightened attitudes' and poli- 
cies prevail to !he 'companies 
featured. All favour ho odie -, 
criminatory policies In tralmng' 
and promotion; racial discrimi- 
nation is unknown. 

One wonders that apartheid 
manages to survive at all when 
such powerful interests are 
seemingly against it Neverthe- 
less apartheid does still exist; 


institutionalised racial discrim- 
ination continues, accompan- 
ied by brutal repression of 
apposition. • 

A second feature of the 
advertisements is that they all 
^oppose sanctions. Understand- 
SabteT- perhaps, -coming from 
' imihmerctal-' firms pursuing 
rthelr own Interests. But my. 
' Impression is that these adver- 
tisements are just part of the 

counter-sanctions c ampa ig n . . 

~ We meet the familiar argu- 
ment that MwwHnnn adversely 
affect millions of black South. 
Afri cans; that sanctions mean 


“a world bowing to the dictates 
of revolutionaries seeking to 
serve their own selfish ends" 
(chairman of the Nedbank 
Group, FT, November 22). 

. The most dramatic period of 
economic growth in Sooth 
Africa was up to the mid 1970s. 
Repression intensified, culmin- 
ating in the /Soweto massacre. 
It is at a time when the apart- 
heid regime has laced eco- 
nomic difficulty, organised 
Internal opposition and 
increased international criti- 
cism and . pressure that ques- 
tioning of the apartheid regime 


two identical companies where 
one acquires the other, creat- 
ing goodwill which depredates 
through the profit and loss 
account 

This was already a serious 

issue. The. new proposal - a 
mandatory five year period for 
goodwill write-off - turns it 
into a complete nonsense. 

For Instance, a service busi- 
ness with, say, £lm pre-tax 
profits and assets of £2m could 
be valued today, at a p/e of 10, 
at £6. 5m. If the goodwill of 
£4J5m had to be written off 
over 5 years, the depreciation 
of £A9m would cut toe consoli- 
dated profit to £0Jm. 

This is a complete misrepre- 
sentation of the true position. 
If anything like tM« standard 
is introduced, no sensible per- 
son will apply it, and the 
accounting profession will look 
as foolish as it dM over infla- 
tion accounting.' • 

Richard Raworth. 

Bestaxr, 

17 Buckingham Gate, SW1 


has grown in South Africa. If 
the international pressure 
were to subside, then the most 
likely result would be less 
impetus to end apartheid. 

So these advertisements are 
less the enlightened statements 
they present themselves as 
te*rng — -more special interests 
anxious to dilute what is the 
international communities’ 
most effective weapon against 
an intolerable evfl. . 

Gerry Pocock, 

International Secretary, Com- 
munist Party of Great Britain, 

IS St John Street, ECl 


K 


remhn-sceptfcs in the 
West be 
for showing a little 
“Schadenfreude” at 


nost and perestroika in the 
Baltic Republics. After all. it Is 
not every day that the mer- 
chants of high p q K i i ffli princi- 
ples, be they of the Eastern or 
Western variety, are hoist with 
their own petard to such a dra- 
matic fashion. President Rea- 
gan gave a demonstration of 
what it is like to find oneself in 
such an uncomfortable posi- 
tion during the Iran/Contra 
affair. Today, it is Mr Gorba- 
chev’s turn, as he finds the 
people of Estonia, Lithuania 
and Latvia taking him at his 
word when be advocates 
greater democratic freedom. 

As the architect of the futur- 
istic “common European 
home” watches the wings of 
bis own national datr-ha go up 
in flames, those who see inter- 
national relations mainl y in 
terms of a permanent conflict 
between the capitalist and 
communist systems will be 
sorely tempted to cross their 
arms and watch the Soviet 
Union stew in its own juice. 
Even the less ideologically 
committed members of the 
“wait-and-see" brigade, whose 
once credible attitude is begin- 
ning to wear thin now that Mr 
Gorbachev has been in power 
for more than three years, 
have won a new lease of life. 

“Let’s wait and see how he 
manages to deal with the nasty 
problem of the ethnic minori- 
ties before we make up our 

winih finally about big capac- 
ity to survive or the sincerity 
of Ms reform proposals,” is 
merely the latest version of 

many Similar Statements mada 

since 1985. 

The trouble, of coarse, is 
that we are unlikely to be cer- 
tain on these two points, if 
ever, for many years to come. 
An ocean liner the size of the 
Soviet Union, weighed down 
with a huge ideological cargo 
and a politically anaesthetised 
population, cannot be turned 
round quickly. 

Did anyone seriously think 
that after more than 70 years 
of a one-party system, the sup- 
pression of all political dissent 
and free speech, and a central- 
ised economic system incapa- 
ble of satisfying even the most 
modest demands of the popula- 
tion, the Soviet Union would 
be transformed into a pluralis- 
tic society almost overnight? 

The unpleasant fact is that, 
even if Mr Gorbachev succeeds 
in pushing through his limited 
constitutional and economic 
reforms, Soviet society will 
stffl fall far short of the West- 
ern ideal, which may never be 
reached in practice. For the 
moment, one can only note 
that neither the Supreme 
Soviet, flw top parHamgntar y 


Foreign Affairs 

The chance 
that should 
be grasped 

Robert Mauthner calls for more 
permanent Western responses to 
Mr Gorbachev’s initiatives 


fine ^sten, tv . 
SEk the progress Wit. 


institution, nor the President 
of the country, will be directly 
elected under the proposals 
being discussed by the 
Supreme Soviet this week. As 
for the economic reform pro- 
gramme, which is intended to 
give more management free- 
dom to individual enterprises 
and to create a more realistic 
pricing system, it has hardly 
got off the ground. 

Because of the length of time 
it will take for fundamental 
reforms to be implemented, no 
western leader can say when 
Mr Gorbachev has passed the 
examination which they have 
set him. Nor will it ever be 


sharply, not only about theyifr 
baity to the Soviet contest of 
Mr Gorbachev's political and 
economic reform programme, 
but about the underlying objec- 
tives of his foreign and defence 
policies. Proponents of the 
worst case scenarios argue that 
a communist system and econ^ 
omy mn never be “reformed 
successfully. TO be effective to 
practice the system must be 
replaced by western type car- 
talism. They also beheve that 
Mr Gorbachev’s entire form®* 
policy is directed at plating the 
West in an Inferior military 
position through the denu- 
clearisation of Europe. 


Even if Mr Gorbachev’s reforms 
succeed, Soviet society will still 
fall far short of the Western ideal 


possible to state with certainty 
whether Mr Gorbachev will 
last, or whether he is merely a 
kind of Halley’s comet, here 
today and gone tomorrow, 
around whom it would be folly 
for the West to build its foreign 
and defence policies. 

As Mr Gorbachev is about to 
leave for the US for his fifth 
and last summit with President 
Reagan and an important first 
meeting with the President- 
elect, Mr George Bush, the 
time has come to drop the 
unsatisfactory durability crite- 
rion and to formulate a more 
permanent western strategy 
for dealing with the Soviet 
leader. But that, it must be 
recognised, is easier said than 
done, given the absence of a 
consensus on Mr Gorbachev's 
deepest motives and the direc- 
tion he wants his country to 
take. 

Western analysts disagree 


These theories are cogently 
argued, but they tend to lead 
to the conclusion that Mr Gor- 
bachev is not a man with 
whom to do business and that 
a return, if not to the Cold 
War, at least to confrontational 
Bast-West relations, is inevita- 
ble. Without rejecting all the 
elements of the worst case sce- 
narios, there Is a fast-growing 
school of thoug ht that certain 
important aspects of Mr Gorba- 
chev's “new thinking” and pol- 
icies are worth taking seri- 
ously. Not only that, they 
should be actively supported to 
help strengthen fas domestic 
position. 

Mr Gorbachev, it is felt, has 
shown a laudable desire to 
break with the policies and 
practices of the past Whatever 
his motives - and no-one is so 
naive as to doubt that Soviet 
interests are given priority — 
his policies are much more to 


drawto ny- 'UttaiuS n w «n- 
operation Mth the 

finding a . s °lution , in 

AQ-da/Namibia n m », u to the 

7f its impact^? 1 J»cause 
defence, foe INF 

UBTabahshing alfffiS? of 

medium-range ' 

idles. HMrGorbacb^,? 1 ? ■ 
fcn at home and he 10 
his succ^^nbght 

to more traditional h»r!m rt 
naUries at borne ^^dflne 

ffhlflh would certami* 

to the interests oRSwE ** 
The probability that 
bacbev is making all f £? r ' 
desirable foreign poi^ 
because be wants to^SL 0 ?? 
bands, foods and energj« 
to** 1 wtthtus 
problems, d°es not alter 

fundamental analyst [J® 
Soviet leader wants to hS 
international tRm quilUt P“y 

Srwest ratter 

an argument ttat 

chev is not being sincere™?, 

opens UP opportunities fo * 

sffion.fj * Whole host of 

international problems 
through a&reemeuts betw ™ 

the two superpowers, not ^ 

tlje AraMsrae 1 conflict. 

0n £ has t0 b e 

attached to this relatively 
benign view of East- West rela y . 
Hons, however Disarmament 
is a field rn which Mr Cortah 
chev Is deariy trying to have it 
both ways. The Soviet leader 
b; advocating the eventual 
abolition of all nuclear weap- 
ons, including the short-range 
nuclear missiles based in 
Europe, wants to save money 
which he desperately needs for 
hi a economic perestroika. But 
at the same time he is attempt- 
ing to weaken Nato by depriv- 
ing ft of an essential element or 
Us flexible -response strategy 
thus Increasing its vulnerabil- 
ity to the Warsaw Pact's 
greatly superior conventional 
forces. BBs overall objective is 
plainly to reduce Soviet 
defence expenditure with a 
ynhiininm. impact on the Soviet 
Union's military superiority. 

That calls for vigilance and 
firmness by the West, which 
must note sure in the forth- 
coming conventional arms 
reduction talks that Moscow's 
superiority in conventional 
weapons and troops in Europe 
is eliminated. But the fact that 
the Soviet Union's arms con- 
trol stance must stm be treated 
with extreme caution should 
not deter Mr Bush from mak- 
ing good use of the most propi- 
tious titnmte for settling inter- 
national problems that has 
existed at any time since the 
Second World War. 



Engineered like no other 
used car in the world 


A used Mercedes-Benz from an appointed dealer 
is a car that leaves a lasting impression, one that 
will stand the test of time and has a beauty more 
than skin deep. 

Most officially appointed Mercedes-Benz dealers 
have a range of quality cars on offer that put Into 
reverse the conventional thinking on new versus 
used cars. 

Their looks, their comfort, their, ride will be 
everything you’d expect from a Mercedes-Benz and 
better than most other new cars. 

A Mercedes-Benz doesn't suffer the passing years 
like other makes. Its looks are classic and its build 
quality Is second to none. A Mercedes-Benz doesn't 
’age’ like an ordinary car. Even after years of normal 
wear the ’tear’ is barely discernible. That's because 
Mercedes-Benz build cars to look almost as good as 
new after 50, 70. or 100:000 miles. 


The qualities that make a Mereedes-Ben: such a 
desirable ear never desert it Reliability, preside and 
safety are built in and stay for the duration. And just 

to be certain, a used Mercedes-Benz undoes = 
lengthy and rigorous inspection by the.dealer before 
It is offered for sale. Its Quality Used Car symbol, only 
available through officially appointed defers, aoiomad- 
cally carries at leas, 12 months mechanic, irsoronoe. 

The car being sold is quite likely to have been 
serviced from new by the dealer offering it li no. * 
Win almost certainly have a full sendee history Mdrin 
the Mercedes-Benz network. 

If it IS good enough for them to , e]| llte .y 
to be a better Investment Oran man, new cars I" 
which case, can you afford not to have one? 

Engineered Like No OthfiT^ — © k 
In The World. ER 
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Bhutto set to become Pakistan premier 
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and defence. 

She admits that she will 
have to acknowledge the 
army’s power. “It’s like an 
unspoken word because we 
don’t want to give the army 
any pretest to being back mar- 
tial law." 

Ms Bhutto's Pakistan Peo- 
ple’s Party emerged as the 
largest single party in the gen- 
eral election a fortnight ago, 
with 92 of the 207 seats con- 
tested. 

Both the PPP and its rival, 
the Islam ic Democratic Alli- 
ance, have been conducting 
hectic negotiations to try to 
win the support of the MQM, 
which gained 13 seats. 

Acting President Ghulam 
Ishaq Khan is due to announce 
a Prime Minister on Thursday. 


.Now that Ms Bhutto's party, 
with the NQM*s support, com- 
mands a majority of seats in 
the national assembly, be will 
find it hard to deny her the 
nomination. 

Mr Aiizaz Ahsam, a leading 
member of the PPP, grid-. “The 
President now baa no other 
option bnt Benazir. To deny 
her the Prime Ministership 
would be both unconstitutiona l 
and undemocratic." 

The MQM is particularly 
strong in Sind province, where 
it won almost all the urban 
seats in the provincial elec- 1 
tions which followed the gen- 
eral election. The PPP had par- 
ticular seats in the rural seats. 

As the PPP is in a position to 
form a government in Sind, it 
was able to offer £ar better con- 


cessions to the MQM. 

The MQM told the President 
yesterday it would back Ms 
Bhutto as Prime Minister and 
later signed an agreement in 
which the two parties agreed 
to cooperate at both national 
and provincial levels. 

The of MQM 

co-operation will boost the 
PPP*s chances of forming gov- 
ernments in the provinces, as 
well as nationally. 

The fact that the PPP now 
looks set to form the Govern- 
ment means many independent 
candidates who have been 
withholding their supp or t are 
likely to align themselves with 
it, perhaps destroying the 
chances of Mr Nawaz Sharif, 
leader of the Islami c Demo- 
cratic Alliance, forming a gov- 


Botswana’s new-from-the-box boom 


Proximity to South Africa brings 

T here is a phrase that is being assembled on arrival, 
currently popular in Thus the “new from the box" 

Uaboronp thf» tiriv nrirf amraednn 


T here is a phrase that is 
currently popular in 
Gaborone, the tiny, arid, 
sun-nooded capital of Bot- 
swana in southern Africa. It is 
opt expressed in the curious 
chicking language of the Bush- 
men, the nomadic minority 
bes t known outside the coun- 
try, and it has nothing to do 
with their fast-disappearing 
Kalahari desert lifestyle. It is 
restead a modern phrase, in 
En g lish, and it typifies a new 
spirit, one far removed from 
the demands of a desert exis- 
tence, that is transforming this 
nation of lm people. 

One hears it m Gaborone's 
shiny automobile showrooms, 
in ifis recently built shopping 
centres, an construction sites 
where a modem city skyline is 
rapidly taking shape. Wherever 
a new car, a machine, or a 
piece of prefabricated equip- 
ment can be seen, people will 
nod their heads a dmiring ly. 
“New from the box." they will 
observe. 

Gaborone is very much a 
new-from-the-box city, both in 
substance and ethic. It has all ' 
the characteristics, only too 
rare in Africa, of a prosperous 
boom town: a relatively afflu- 
ent and fast-growing popula- 
tion, a modem and rapidly 
developing urban infrastruc- 
ture, large and ever-expanding 
amounts of Investment capital, 
and outlets providing an abun- 
dance of goods and services. 

But while Gaborone is a 
thriving commercial centre -it 
is in fact the bub of the fastest 
growing national economy in 
Africa today -very little is pro- 
duced here. Almost everything 
to be found in Gaborone is 
imported into land-locked Bot- 
swana in boxes, crates and 
containers, the larger items 


benefits as well as costs, reports Nick Woodsworth 


being assembled on arrival. 
Thus the “new from the box” 
expression. 

What makes these imports 
significant in political terms is 
that the great majority come 
from South Africa, whose bor- 
der lies less than 20km- east of 
Gaborone. 

South Africa's economic 
dominance of Botswana is 
overwhelming and inescapable 
in Gaborone. An Rw gHwh visi- 
tor shopping in one of the 
city’s well-stocked supermar- 
kets would have to rely on an 
Afrikaans dictionary to read 
the labels. Some 90 per cent of 
the goods, including perish- 
ables such as milk and vegeta- 
bles delivered daily, are from 
South Africa. 

If the same visitor went into 
a bookshop he would find Bot- 
swana’s three ne wspapers , but 
also a far larger selection of 
South African dailies. If he 
took a taxi back to his hotel he 
would find tiie car almost cer- 
tain to have come from a plant 
in Durban or Port Elizabeth. 
The driver’s clothing would be 
of South African manufacture. 
The petrol in the car’s tank 
would come from a South Afri- 
can r rfinpf y. 

Rflinvinp hi bis roam at the 
city’s Hotel President or the 
Gaborone Sun, the visitor 
might open a bottle of beer and 
turn on the television. On the 
South African channel - it 
seems to get the best reception 
- he could find Gary Player 
golfing cr a sermon in Afri- 
kaans by an elder of the Dutch 
Reformed Church. And while 
Botswana is now developing its 
own thermal generation capac- 
ity, even the electricity that 
powers the television is South 
African. 

The beer at least, one might 


Lonrho sells wine, spirit 
groups to Brent Walker 


By David Walter in London 

LONRHO. the UK-based 
international trading group 
which is being stalked by Mr 
Alan Bond, the Australian 
entrepreneur. Is to sell its 
wines and spirits businesses to 
Brent Walker, the rapidly 
expanding property and leisure 
group, for £!80m ($330m) in 
three cash tranches of £G0m. 

The main businesses being 
sold are Whyte & Mackay, a 
whisky distiller and distributor 
with a IS per cent share of the 
UK Scotch market, and two 
wine companies which awn 
four vineyards in the Bordeaux 
region of France, including the 
Chateaux Smith Haut-Lafltte 
and Rausan Segla. 

Collectively, the companies 
made a pretax profit of Just 
£ 22 m in the year to the end of 
September, prompting com- 
ment among analysts to the 
o ffse t, that Lonrho had made 
an excellent deal and that 
Brent Walker had agreed to 
pay Car too much. Net assets at 
the year end stood at £45 m, 
eluding whisky stocks. 

Lonrho said that the disposal 
was a purely commercial trans- 
action. but analysts took the 
view that it was designed to 
display the store of asset value 
locked up wMuh the group, 
which has interests ranging 
from mining to vehicle distri- 
bution and publishing. 

It was also thought that the 
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Botswana 

Exports (US $bn) 
2.0 


Real GDP(% change) 
25 



disposal could make Lonrho 
less attractive to Mr Bond, who 
owns 21.5 per cent of the com- 
pany. Shares in the multina- 
tional dropped 10p to 379p in 
London. 

Mr George Walker, the for- 
mer boxer who is now chair- 
man of Brent Walker, said that 
the acquisition was part of a 
well-defined strategy of 
expanding in the drinks busi- 
ness. Brent Walker entered 
this area earlier this year when 
it bought 3S6 pubs from Grand 
Metropolitan. 

Little financial information 
was given yesterday. Mr 
Walker said the assets being 
acquired would be revalued 
and a circular sent out to 
shareholders by the end of 
next week; the deal is subject 
to shareholder approval. 

Brent Walker's shares 

dropped 20p to 334p. Stockbro- 
kers, alarmed at the thought 
that Mr Walker is venturing 
into a co mp etitive market of 
which he has no experience, 
were also worried about the 
lack of Information and the 
price paid far the businesses. 

Mr Walker said that the syn- 
ergies with his leisure and 
property businesses were enor- 
mous and said profits would 
have been higher if interest 
payments were added back 
(Lonrho is paying off debts of 
£39m with the proceeds). 
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think, is a local product, for 
the tin Is marked “Kgalagadi 
Breweries, Gaborone.” Kgala- 
gadi Breweries, however, are a 
subsidiary of South African 
Breweries of Johannesburg, 
and everything but the water 
comes from over the border. As 
for Gaborone’s two quality 
hotels, they, also, are con- 
trolled by South African inter- 
ests. 

Like many of the other inde- 
pendent black states of 
southern Africa . Botswana is 
far from independent economi- 
cally. It relies for its prosperity 
on a wide range of inputs from 
South Africa, as well as large 
measures of technology and 
managerial skill. If .South 
Africa wished to bring Bot- 
swana to its knees overnight, it 
could do so without firing so 
much as a single shot 

Neither country, however, 
wishes to disrupt what has 
been a highly profitable, if 
sometimes stormy, relation- 
ship. At independence in 1966 
Botswana was one of the 2) 
poorest countries in the world. 
Its new-found prosperity comes 


London acts to 
stem rise in £ 

Continued from Page 1 

els reached in early trading 
yesterday. The dollar was lifted 
briefly by news that major US 
banks had raised thwir prime 
lending rates to 103 per cent 
from 10 per cent, causing the 
pound to close lower at 5L8370 
compared with $13440 on Fri- 
day. The Bank of England's 
trade weighted sterling index 
closed at 77.7, up 0.1 on Fri- 
day’s closing level 

Sterling's late decline was 
mirrored by a slight recovery 
of British share prices on the 
London stock market. How- 
ever, analysts said the partial 
recovery of equity prices was 
more a reflection of small buy- 
ing interest in a lacklustre 
market than a direct reaction 
the pound's movements. 

The FT-SE 100 Share Index 
closed at 1.7813, down 133, 
after falling to 1775 at one 
stage. The FT Ordinary Index 
lost 9.7 to 1,4523. 

With the market at yester- 
day’s levels, analysts calcu- 
lated that British Steel shares 
could still open at a premium 
of around 6 or 7 pence to their 
60 pence partly-paid subscrip- 
tion price when dealings begin 
on December 5. Although 
equity prices fell sharply on 
Friday and declined again yes- 
terday, the shares are under- 
pinned by a High 16 pa cent 
annualised yield on the first 
Instalment 
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from diamonds, which now 
provide 75 per cent of its total 
earnings and on a per capita 
basis make it one of the 
wealthiest non-oil exporting 
countries in Africa. 

The third largest diamond 
producer in the world, Bot- 
swana now has more than S2bn 
in rese rve s, an impressive fig- 
ure in a debt-strapped conti- 
nent, and enough to pay for 
more than 2% years’ worth of 
imports. 

Botswana depends heavily 
for this wealth on the technol- 
ogy and expertise of the De 
Beers Consolidated Mining 
Company, the South African 
diamond mining giant which 
has a 50 per cent share in Deb- 

awpna, the sole diammyl ml tv 
fog concern in the country. De 
Beers, for its part, has found 
an invaluable partner in the 
Botswana Government. It is 
estimated that up to 80 per 
cent of De Beers profits now 
come from Its Debswana 
operations. 

With such large profits at 
stake, both partners are wffifog 
to go some way towards politi- 


cal compromise. As a member 
of the anti-apartheid “front 
line” states Botswana is in the- 
ory actively opposed to the- 
South African regime- It is also 
a member of SADCC, a 
regional economic grouping 
formed to lessen independence 
on South Africa. 

In reality, however, it sees 
itself as having little choice on 
the question of sanctions and 
as compelled to co-operate with 
its more powerful neighbour. 

ft refuses, however, to sign a 
“mutual security” pact South 
Africa has long tried to force 
on it, and continues to give 
refuge to ANC. militants. As a 
consequence it from time 
to time in the past suffered 
South African Defence Force 
raids on its terr i tory . 

While the Botswana Govern- 
ment would like to keep good 
relations with South Africa, 
they may see the resulting bor- 
der tensions as worth bearing. 
Botswana's leaders are not 
willing to discount the possibil- 
ity that one day the all-impor- 
tant South Afriram relationship 
may be conducted with an 
ANC-led government. 

Until Botswana is able to 
diversify its economy and gen- 
erate local production of a 
wide range of products, it will 
continue to depend on South 
Africa, whether white or black 
ruled. 

Considerable effort has 
already gone into domestic 
investment and import substi- 
tution, but given the country's 
lack of alternative natural 
resources and a harsh climate 
unsuitable for agriculture, 
self-sufficiency is still a long 
way off. In the meantime Bot- 
swana must carry on living 
from boxes. 

FAC president's call. Page 6 


Egypt, Jordan press for 
US focus on Middle East 


Continued from Page 1 
cum v e n t the US visa ban and 
keep the spotlight on his 
organisation's decision to 
renounce terro rism and accept 
UN Security Council resolu- 
tions 242 and 338. 

The London-based newslet- 
ter Mideast Mirror yesterday 
pu b lished a detailed rebuttal 
by Mr Bassam Abu Sherif, a 
dose aide to Mr Arafat, of 
Israeli and American claims 
that the PLO’s recent decisions 
amount to a “PR gimmick.” He 
reaffirmed that the PLO had 
folly accepted Israel under the 
terms of resolution 242, which 
requires the Jewish state to 
withdraw from territories it 
occupied in 1967, and had 
explicitly renounced terror- 
ism. 

The other ta rget for the cur- 
rent rash of diplomatic activ- 
ity Is the European Commu- 
nity, where criticism of the US 
decision to deny Mr Arafat a 
visa was mount!; yesterday. 
France, Italy, Belgium, West 
Germany and the Netherlands 
have all spoken out against 
tile move. 

In more muted terms, 
Britain’s Foreign Office said 
y ester da y that the Issue of the 
visa was a US affair, but 
added: “For our part we would 
have Mked to hear Mr Arafat 
confirm in New York that the 
PLO favours an international 
conference and rejects terror- 


ism." 

EC member states - and foe 
Soviet Union, which also crit- 
icised the US action yesterday 
as a breach of Washington’s 
1947 headquarters agreement 
with the UN - are anxious to 
be seen to encourage the more 
moderate course charted by 
the PLO in Algiers. They are a 
good deal less sceptical than 
the Reagan Administration, 
and also want to encourage Mr 
Bash’s team to think again. 

Britain, for example, is 
known to be reconsidering its 
ban on ministerial meetings 
with the PLO, though senior 
officials cautioned yesterday 
that tills was unlikely to result 
in anything as high-level as a 
meeting with the Foreign Sec- 
retary. 

The Iraqi leader’s unex- 
pected arrival in Cairo yester- 
day also highlighted recent 
swift progress in Egypt’s 
return as a central player in 
regional diplomacy. President 
Mubarak played “nursemaid” 
late In October to a recancOla- 
tion between Mr Arafat and 
King Hussein. 

Since then, Egyptian offi- 
cials have been heartened fay 
growing signs of Arab accep- 
tance that Egypt - the only 
Arab state to have made peace 
with Israel - can play a rote 
in Middle East mediation. 
Only Syria, Libya and Lebanon 
have not resumed relations 


US in grain pact with Moscow 


Continued from Page 1 

Doumeng, chairman of intera- 
gra, said the deal had been 
concluded in Moscow following 
the visit last weds by President 
Francois Mitterrand. 

At the US-Soviet signing cer- 
emony, Mr Yuri Chumakov, 
Soviet Deputy Minister for For- 
eign Economic Relations, said 
the grain pact with Washing- 
ton was “the most efficient and 
effective of all the agreements 
in operation between our two 
governments.” However he 
expressed disappointment at 
the failure to agree on a new 


five-year deal, which the Soviet 
Union had sought to extend 
into a wider agreement to 
boost two-way trade. 

He admitted that it feu short 
of US hopes to raise the mini- 
mum level of Soviet purchases 
- the US originally called for a 

minrmnm 17m tnnnw a year 

and the Soviet side proposed 
only 6m tonnes. 

The key sticking point in 
negotiations was not so much 
the level of guaranteed grain 
sates, but the Insistence of the 
Soviet Government an includ- 
ing other trade issues, he said. 
Moscow sought to include bet- 


ter access for Soviet ships to 
US ports and an agreement to 
expand bilateral trade. 

“We wanted a pure grain 
agreement,” he said. “It took a 
while before we realised how 
insistent they were that those 
provisions be in, and they real- 
ised how insistent we were 
that they should not be in.” 

Mr Chumakov refused to 
reveal the level of the last 
Soviet grain harvest, down- 
graded by the US Department 
of Agriculture to 200m tonnes, 
compared with 2Um tonnes 
last year. The target was 230m 
tonnes. 
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eminent in Punjab, Pakistan’s 
largest and richest province. 

The MQM, which represents 
mohajirs (migrants from 
India), first emerged on Pakis- 
tan's political scene in last 
December's local body elec- 
tions, when it appeared almost 
over night and swept the polls 
in urban siud l talcing over the 
administration in Karachi, 
Pakistan’s largest city, and 
Hyderabad. 

The MOM’S main d i’mT fed is 
to be treated as a separate fifth 
nationality. Their 25-point 
charter includes a restriction 
of further migration into Sind 
of Pakis tanis from other parts 
of the country. It is not yet 
clear how far the PPP has 
agreed to their demands. 


’s strength 
weakness 


US Treasury bill rates have 
gone up by 100 basis points 
since the last rise in US prime 
rates in August, so there must 
be a worry that yesterday’s 
half point rise In prime, to 103 
per cent, will not be enough — 
especially if this week’s US 
GNP *md employment numbers 
prove more robust them expec- 
ted. 

Opec 

Yesterday's Opec agreement 
had compromise written all 
over it, but given the intransi- 
gence of its members was aU 
the greater an achievement foe 
that The new quota of 183m 
barrels a day is a realistic 
enough balance between what 
members want to produce and 
what the market is willing 'to 
absorb. Better still, all 13 mem- 
bers are in harness, and tins 
time seem resolved to pull in 
the same direction. 

Yet the oil market seems to 
have its doubts, and even dar- 
ing the tn trial burst of relief 
yesterday at being delivered 
from stogie figure oil prices, 
Brent could not reach $15. This 
timaa it is right to be sceptical. 
Even on the assumption that 
Opec actually delivers a 3m 
barrels a day cut in output In 
time for the new year sales, the. 
numbers still do not quite-add- 
up; and takfog into account the 
inevitable 'slippage by epee’s 
pathological cheaters, supply 
may exceed demand by enough 
to suggest a price of $12 or $13 
by the spring. 

Moreover, the wn gainiy fast 
minute scramble over prices 
was a reminder of the delicate 
and temporary nature of the 


griping over 315 versus $18 as 
a target price was irrelevant, 
as the upper limit is well out of 
reach even given the new pro- 
duction ceding . However, the 
conference proved that Opec is 
united in one tiring only: ml 
prices below $12 or so are inttd- 
erabte. When it comes to agree- 
ing an the aim of the exercise, 
members are as divided as ever 
- scarcely the sign of a cartel to 
contraL 

Hanson /."• 

„ Hanson's decision to rope to 
£L8bn {|&2tn0 of past goodwill 
for the purpose of calculating 
its borrowing limits is a curi- 
ous twist to the debate .‘over 
accounting for intangibles. The 
purpose is plain enough: not 
merely to push the borrowing 
ceiling up to a formidable 
Ell bn. but to ensurethat good- 
will resulting from any- fixture 
acquisition win not affect the 
ability to gear up for the next 


Brent Wend crude ($ per barrel) 
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one. ft also represents the best 
of both worlds. Goodwill is 
written straight off the pub- 
lished balance sheet, UK-style, 
and then depreciated US-style, 
but without affecting the profit 
and loss account Hanson may 
not have much Interest to the 
shape of its formal balance 
sheet any more, but it evi- 
dently cares about Its income 

Mfaa tiBnumtL 

Despite apparent similarities 
with the Systran of brand valu- 
ation announced last week bt 
BHDf, the principle is quite dif- 
ferent RHM is attempting to 
prop up habm«> sheet values, 
Hanson to do away with them. 
Hanson is saying, in effect, 
that it buys companies for 
their flow, ami that the 
actual price paid is a guide to 
the borrowings these busi- 
nesses can support. This ech- 
oes complaints made yesterday 
by BET, and points up a per- 


mm-physical assets systemati- 
cally understates shareholders’ 
funds in relation to the bust- 
ness. Perhaps Hanson should 
be more ramcal agahL and pro- 
pose to its ahareholdeia . that 

murra in I wg H tn te shoullLbe set 

purely in.'rdation to cash* flow 
ac earirings. That is bankers’ - 
andUS - thinking, but' it is 
also., the way the world fa 
going. ' 

BET ■ 

'A&y manager .who has ever 
had to fhhfir about the supply 
of loo- rolls to the company toi- 
lets most be tempted by BET’S 
effiw to worry about all of that 
for him. There fa ample evi- 
dence to yesterday’s interim 
figures that more and more 
companies are indeed 'ch oosing 
to leave such , things to -BET, 
and: focus their efforts an more 
esoteric activities Hke .malting 
money. But while, everyone 
agrees that support services 


are a growth market, toe catch 
comes in predicting just how 
fast and far toe market will 
expand - or even, given its. 
extreme fragmentation, how 
quickly the sector is growing 
at the moment. And though 
BET dearly has grand ambi- 
tions to dominate many areas 
of the market, and has bought 
some 200 companies in five 
years to strengthen its posi- 
tion, its rate of growth to earn- 
ings per share leaves it open to 
the charge that it is forever 
travelling but never managing 
to arrive. 

There is little sign that BET 
will stop buying service compa- 
nies to the near future, though: 
its gearing could well rise from 
30 per cent at the half year to 
nearer twice that by year end. 
And though BET may well 
argue that balance sheet gear- 
ing is irrelevant to Judging the 
financial health of companies 
which spend most of their 
money buying goodwill, the 
City of London may still prefer 
to look at gearing to bal anc e 
sheet rather than income 
terms. A prospective yield of 
nearly 7 per cent should pro- 
tect the- shares from too much 
Cfty disapproval in the short 
term; but earnings per share 
growth of 12 per cent for the 
full year may not excite much 
admiration. 

Brent Walker 

If Brent Walker wants to 
improve its image in the City, 
it is going about it in a curious 
way. Even by the company's 
own buccaneering standards, a 
£L80m acquisition of Lonrho’s 
European wine and spirits divi- 
sion fa rather breathtaking, 


deal and the price. The com- 
pany fa paying the equivalent 
of its. own stock market capital- 
isation for a business which 
has a book value of £45m and 
made pretax profits in its lat- 
est year of £2^m. Mr Walks 
may be a shrewd deal maker, 
but yesterday’s explanation 
that this latest departure fa no 
different front brewers getting 
into leisure is hard to swallow, 
since the paint about leisure fa 
that it fa a growth business. 

Brent Walker needs to earn 
close to £ 20 m from Its new 
acquisition to cover its financ- 
ing costs; and while there may 
be some economies to pushing 
White & Mackay brands 
through the 386 pubs Brent 
Walker bought from Grand Met, 
this fa hardly the basis for a 
viable integrated drinks com- 
pany. There may be more to 
the deal, but Jt would be nice 
to be taken into Mr Walker’s 
confidence. 


Cope Allman International limited 


has acquired the 

plastics businesses of Beatson Clark pic 


from 


T T Group PLC 


omd acted asjhiancicd adviser to 
Cope Allman htfernotioTtal Limited, 
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Saturne’s orbit 
fits the bill 

As the French .equity and bond markets are 
busy preparing for the introduction of a more 
reliable settlement system at the end of next - 
year, where delivery will coincide with pay- 
ment, the Treasury bill market has had a simi- 
lar system up and running successfully since 
September. George Graham reports on the 
Systems Automatism de Traftement UnlflO des 
Rdglements de Crdances Negopabtos, alias 
“Satume.- Page29 

No panic in Stockholm 

There are- no signs of panic or pessimism in ' 
Stockholm. Stock market Instead the bourse 
has taken last week’s tax reform proposals 
from the ruling Social Democrats in Its stride 
and has notched up a rise in the Vecfcans 
AffSrer Index and anoticabfe increase in turn- 
over in the aftermath of the tax package 
announcement Robert Taylor reports on the 
mood in the Swedish market which is returning 
to its ail-time high, achieved on the eve of the 
October 1987 crash. Page 46 

Cruising to the top of the league 




With Its agreed $625m offer for Seattle-based 
Hoi land America Line, Miami-based Carnival 
Cruise Lines has sailed past rivals Peninsular 
& Oriental Steam Navigation of the UK and ■ 
Royal Admiral Cruises of Norway to the top of 
the world cruising league. Financial Times 
writers look at how Carnival's original plan to 
buy Royal Admiral, owner of Sovereign of the 
Seas (above), the largest cruise ship in the 
world, was thwarted. Page SO 

Californians dreaming of 
lower Insurance premiums 

Californians pay a total of S30bn every year in 
property and casualty insurance premiums, so 
it was not surprising that earlier this month 
they passed Proposition 103 in a referendum 
vote, which requires premiums — including 
those for auto insurance — to come' down by 
30 per cent. Page 28 

Focus shifts at SodAtf Gtntralc 

Proposed closer links 
between French nation- 
alised banks and insur- 
ance groups could have 
important repercussions 
on the battle for control 
of SadM GOndrato, the 
leading French priva- 
tised commercial bank- 
Jng group; Three leading 
state insurance groups 
are SocGen sharohoW- -■ 
era, and fiat has fuelled 
speculation thattho 
French Government is leaning bn them to play * 
an active role in the battle, shifting the focus 
from Mr Georges Pebereau (above), who led 
the original raid. Page 38 


Base landog rates 
Benchmark Govt bonds 
European options anh 
FT-AMcss . 

FT-A world Indus 
FT int bond service 
Hnandal futures 
Foreign exchanges 
London recent Issues 


42 London shan asretas 
21 bindan haded options . 
42 London ftadt options 
21 Money makers 
42 NwhL hand tones 
2B World commodity prices 
42 Worid stock nttindow 
42 UK dMdoub monad 
28 tut trusts 


Aker 

Altos Computer 
Anders WHhetansan 
Anglo United 
Avdel 
BET 

Banner industries 
Barr, dames, & Son 
Befam 

Biatchtey Motor Grp 
Bostrom 

Bowater Industries 
Brent Walker 
Bromsflrove kids 
Carloberg 

Carnival Cruise Lite 
Chamberlin & Hilt 
Chelsea Man 
Circaprlnt HotcUnge 
Court&ufds 
Cropper (James) 
Delhi Cloth Mills 
Edbro 

Essette 

F&C Eurotrust 

Five Oaks Imia 

Fulcrum 

General Electric 

Harris 

Herring, Son & Son 


30 Hewetoon 
SO Hong. Hong Telecom 

30 Iceland Frozen-Foods 

32 Johnaon/FIrth Brown 

31 Kawal Musical Insts. 
31 Kyocera 

31 Lonrho ' 

33 Metre 

31 Murray Tech . 

31 NSM 

31 New Town PropwliM 
31 Nordic hw Trust 

31 Normandy Resources 
33 Pioneer Electronic 
30 Poseidon 

30 Property P"trM*rahJps 

32 Rex Williams 

33 Rhone Poulenc - 

33 Richardson Qr’rahld 
33 Robert Bosch , 

. 33 Saga Petroleum 
27 Sanders & Sidney . 

32 Shaw (Arthur) 

20 Singapore Prase ■ - 

33 Sun Hong KaJ Props. ' 
33 TON 

32 Taubmans 

30 Verson International 
20 Vibroplant 

33 Vfvat Hodlngs 
Wlgglna Group . . 
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Hanson plans to increase 
borrowing limi t to £llbn 


By Richard Waters and Nikki Taft 


HANSON, the acquisitive UK 
conglomerate, yesterday- 
announced plans to seek share- 
holders’ approval lor a significant 
increase in its borrowing powers. 

If the proposals are approved, 
Hanson's borrowing taut wfU go 
up from about £&5tm ($3.6bn) to 
£Ubn. The proposals wfH be put 
.to shareholders at meetings 
called for December 22 but Han- 
son played down spec ulation that 
a big acquisition was fnimfnep t, 

The rationale behind Hanson’s 
proposed increase bring s flu cur- 
rent debate about acquisition 
accounting,and the treatment of 
goodwill arising on acquisitions, 
to the fore. 

Hanson's articles of association 
- amended in July 1987 - allow 
it to borrow up to two-and-a-baU 
times share capital and reserves, 
with the provision that cash 
deposits can be deducted from 
borrowings. 

Like most British, groups,, it 
writes off any goodwill arising on 


an a cgniwiHfm a gaW reserves in 
the year during which the pur- 
chase is maria Thus, in calculat- 
ing borrowing limits, the 
a m o unt s attributable as goodwill 
have to be deducted from the fig- 
ure for share capital and 
reserves. That pushes down the 
amount which can be borrowed. 

Hanson plans to treat goodwill 
arising on acquisitions as an 
asset when it calculates borrow- 
ing limite With Hint hr mfrirf , it 
says the immediate effect, based 
on consolidated net assets at Sep- 
tember 30, would be a substantial 
increase in borrowing powers to 
£lllra - a reflection that the 
c om pa ny already has “purchased 
goodwill" of about £L8bn. 

Hanson says its published bal- 
ance sheet will be unaffected, and 
that the calculation wQl be done 
just fo r the purpose of the bor- 
rowing limit sum. 

That raised e y ebrows in sev- 
eral accounting firma last ni g ht 
“It poses an intoesting question 


as to what Hanson thtnVQ its real 
balance sheet and earnings are,” 
said Mr Roger Munson, chairman 
of an Accounting Standards Com- 
mittee working party, set up ear- 
lier this autumn to propose 
changes to how companies 
account to* goodwill. 

The implication of Hanson's 
move - that its published bal- 
ance sheet does not show its true 
worth — also intensifies pressure 
on the accountancy profession 
following last week's annnnru-o- 
yw gnt by Rflwim Hovis McDougall, 
the food and drinks group, that it 
has placed a valne on its brands. 

Both are attempts by compa- 
nies to shake off what they claim 
axe artificial restrictions tmprawi 
by accounting conventions. 

In his letter to shareholders. 
Lord Hanson, chairman, says 
that some of the company’s 
larger institutional shareholders 
and loan stockholders have indi- 
cated support for the moves. 

Lex, Page 24 



Marketing more than 
simple hope in a jar 

Paul Betts profiles the new head of L’Oreal, the 
leading beauty products group 

M r Lindsay OwenJones equivalent of about 5 per cent of in Communist block 
cuts an unusual figure sales every year on research and and developing natur 
for a PDG, the tradi- development and this policy will L'Oreal is negotiating 


M r Lindsay OwenJones 
cuts an unu sual figure 
for a PDG, the tradi- 
tional acronym for a chief execu- 
tive or "president dh ec teur gen- 
- eral" in France. 

He is only 42; he is a product of 
Oxford University and not one of 
the traditional "grandes eudes* 
which have groomed g ene rati ons 
of top businessmen, civil ser- 
vants and politlcahs in France; 
and what is name he is Welsh. 

But if he seems to have the 
most unlikely qualifications to 
head one of France’s leading mul- 
tinational companies, his 
appointment as chairman of 
I, Creel two months ago came as 
no surprise inside the French 
group, which is the world's lead- 
ing cosmetics company and has 
just reinforced this position with 
the takeover of Helena Rubin- 
stein, the US beauty group.- 
"No one thinks of me as a Brit; 
but as a familiar face in the cam- 
pany who happens to have a 
slightly strange sounding name,* 
Mr Owen-Jones remarks pleas- 
antly in his Oxbridge accent. *1 
am a classic product of a com- 
pany which has only one nation- 
ality - not French, but L'Oreal- 
tome.' 

He has spent all his working 
life at L’Oreal But that again is 
not unusual. This company has 
always adopted an aimnat Japa- 
nese policy to employment," he 
explains. "Nearly all senior posi- 
tions axe filled by people pro- 
moted from within and nearly alt 
of us started our careers in our 
twenties. : Indeed, it is virtually 
unheard of at L’Oreal to recruit 
people over 30. and the. majority 
of people stay with the ww i pan y 
all them professional lives.* 

The company has had only 
four chairmen since it was 
founded by Mr Eugene Schuefler, 
a chemist, 80 years ago, and man- 
agement continuity has long 
been regarded by L’Oreal as "one 
of the absolute key elements of 
success in the cosmetics busi- 
ness", Mr OwenJones says. This 
is. a much longer tom business 
than it seems. It takes between 20 
and 30 years to bmld 'up~a cos- 
metics name and you can destroy 
it in a winrti shorter period." 

The other components of the 
"L'Oreal system" are an obsessive 
emphasis on research and inno- 
vation as well as on marketing 
and international growths The 
fact that L’Oreal was founded by 
a chemist is a key point," 
explains Mr Owen-Jones. This is 
what perhaps dtffeiwwHfltftft us 
from most people in the cosmet- 
ics business. White other compa- 
nies tended to cultivate the idea 
of selling hope in a-jar, we on the 
contrary made a. very basic 
choice that success for us would 
be our ability to innovate techni- 
cally." L'Oreal has thns spent the 


equivalent of about 5 per cent of 
sales every year on research and 
development, and this policy will 
be pursued by the new chairman. 
. The strategy has certainly paid 
off. The company wurfwtnf^yvi 
steady double digit growth in 
profits and sales in recent years. 
Analysts expect sales to rise by 
more than 17 per cent this year 
compared to 196Ts consolidated 
tu rno ver of FFr20JHm ($3.38bn). 
Profits, which totalled FFTL09hn 
last year, are forecast to rise by 
about 20 per cent 

Mr Owen-Jones is committed to 
maintaining L’Oreal’s business 
focus fi rmly on its core cosmetics 
operations, even though the com- 
pany Imu begun to di v e r sif y into 
new sectors in recent years. Fif- 
teen years ago L’Oreal acquired 
control of Synthelabo, a French 
pharmaceutical company which 
now accounts tor about 15 pea* 
cent of group annual sales. 

There has been persistent spec- 
ulation over L’Oreal’s commit- 
ment to pharmaceuticals, but Mr 
Owen-Jones suggests that the 
company regards Synthelabo as a 
long-term Investment which 
could provide important contri- 
butions to its cos m etic R&D 

activities. 

The company has also diversi- 
fied into the media business. It 
has acquired & “window" on the 
film min tetevfshm industry, by 
setting up a new company called 
Para vision i nto w a tiniwiio to cre- 
ate, produce and distribute films 
an a worldwide bams. The com- 
pany also owns a 7 per cent stake 
in Canal Phis, the French pay 
television network, and a 49 per 
cent interest in Marle-Claire 
Album, which publishes the 
French edition of Cosmopolitan. 

It seems to make sense for a 
company which spends so ranrih 
an advertising and marketing to 
have a direct presence in these 
businesses." Mr Owen-Jones 
explains. "We felt there was both 
a business and learning opportu- 
nity in this sector because we 
want to understand the econom- 
ics of the whole media system." 

But cosmetics remain the 
undisputed priority of the group. 
Mr Owen-Jones believes gro wt h 
prospects in the cosmetics indus- 
try remain "reasonable". More- 
over, he is confident that L’Oreal 
can continue to grow in this busi- 
ness even though it is already the 
world leader. "We stm only have 
5-10 per cent of the worid cosmet- 
ics market even though we are 
the world’s largest cosmetics 
company. This suggests there is 
some reasonable room to grow 
from within on top of the general 
world market growth." 

Afte r pngitinrr l ng itsplf strongly 

in the European," US and Japa- 
nese markets, Mr Owen-Jones is 
now also looking at opportunities 


in Communist block countries 
and developing nations. Indeed, 
L'Oreal is negotiating setting up 
a joint venture company in the 
Soviet Union and to buOd a sec- 
ond cosmetics plant in China. 

It has also consolidated its 
leadership position with the 
Helena Rubinstein acquisition. 
Nevertheless, the company, 
unlike many of its competitors, 
continues to adopt a very cau- 
tious and pragmatic approach to 
acquisitions. "We believe that an 
acquisition is a much more 
expensive way to be present in a 
business than developing it from 
scratch ourselves,' explains Mr 
Owen-Jones. 

Most of the group's acquisi- 
tions have been very small com- 
panies which it has developed 
into large worldwide operations. 
Examples Include Vichy and Lan- 
come. 

This is another aspect of the 
L’Oreal system," Mr OwenJones 
says." The group is a collection of 
small companies. We want to 
keep it like that because it gener- 
ates jobs, opportunities and new 
brands. And there is always com- 
petition between all these compa- 
nies. Only R&D and overall man- 
agement control is centralised." 

Another example of L’Oreal’s 
acquisition strategy is the 
group's recent purchase of 
Goupn, a French toothpaste man- 
ufacturer. Essentially a domestic 
business, L'Oreal now intends to 
develop Goupll internationally 
and launch its products in other 
markets. 

Unlike ' many other large 
French groups with relatively 
vulnerable shareholding struc- 
tures, L’Oreal also feels secure 
because of its solid and stable 
ownership stru c ture . "There is lit- 
tle prospect of L’Oreal becoming 
a takeover target," says Mr 
OwenJones confidently. For 
since 1974, the majority of L’Or- 
eal has been owned by Gesparal, 
a French holding company 51 par 
cent held by Mrs LfUane Betten- 
court, the daughter of the 
founder of L’Oreal, and 49 per 
cent owned by Nestld, the Swiss 
multinational food group. Nestle 
has pre-emptive rights should 
Mrs Bettencourt decide one day 
to sell some of her shares. But Mr 
OwenJones says there is a solid 
and constructive relationship 
between L’Oreal and Nestte. 

"You cannot call them a sleep- 
ing partner. But there is a real 
recognition of the many differ- 
ences between their businesses 
and L’OreaL There is also a real 
respect to L'Ozeal’s autonomy. 
However, they have been helpful 
whatever we have sought their 
advice or support This was the 
case when they helped ns set up 
a Lancome subsidiary in Japan 
where Nestle already had a deep 
knowledge of the local market* 



Boots pays 
£40.8m cash 
for rival 
London 
retail group 

By Maggie Uny in London 

UNDERWOODS, the loss-malting 
London-based retail chemist, has 
accepted a £40.8m (274.6m) cash 
takeover offer from Boots, the 
UK retail and industrial group 
which owns the 1,000-shop Boots 
TSio Chemist 

For Boots, the deal will mean a 
greater presence in the London 
area, where it has long been 
under-represented. A further 
attraction to it is that all but 
two of Underwoods' 50 shops 
have a pharmacy. Following a 
change In the law 18 months 
ago, it has become much harder 
to open new pharmacies with 
National Health Service con- 
tracts. 

For Underwoods, the offer rep- 
resents the end of a chequered 
stock market career which began 
brightly in October 1985 when 
its offer for sale by tender was 
oversubscribed 22 times. But 
over-ambitious expansion and 
problems erf shrinkage, or loss of 
stock, that hit profits. 

In early 1987 the company 
held abortive takeover talks with 
Woolworth Holdings, turning 
down an offer rumoured to have 
been at around 250p a share, 
compared to the 180p flotation 

prj jrp 

Boots’ offer is worth 150p a 
share, with a loan note alterna- 
tive, and last night the shares 
closed at 144p, up 53p. Boots’ 
shares, which went ex-dividend, 
fell 7*2P to 218p. 

It also emerged yesterday that 
the Boots bid had topped an 
unannounced 120p a share buy- 
out which Mr Alan Gay- 

nor, Underwoods’ managing 
director, had assembled last 
week. Mr Gaynor was brought in 
less than a year ago to solve 
Underwoods* problems. 

Boots, which made its 
approach last Thursday after- 
noon, hours after announcing its 
interim results, already has 
irrevocable acceptances covering 
64 per cent of the share capital 
from some Underwoods directors 
and their famines — notably Mr 
Harold Woolf, chairman, gad Mr 
Brian Kerner, a non-executive 
director, who had run the com- 
pany for more than 25 years 
before bringing it to the stock 
market 

The Hd is conditional rat there 
not being a reference to the 
Monopolies and Mergers Com- 
mission. Boots said that in only 
one area of London would it and 
Underwoods together have over 
20 per cent of the pharmacies. In 
two areas the combined group 
would have over II per cent. 

Boots plans to turn most of the 
shops into Boots stores with a 
particular emphasis on 
and beauty, at a cost erf £5m. 
Photograph, Page 33 


Arthur Andersen 
to retain its 

consultancy arm 

By Richard Watare in London 


ARTHUR ANDERSEN, the 
international accoi^tancyand 
m an a gement consultancy group, 
that it has decided 
not to hive off its manageiMnt 
consulting business,, the worm » 
largest operation of its type mm 
fee income last year of more than 
SXbn* 

The widely-awaited decision of 
the 18-man board, seen by other 
senior accountants as an impor- 
tan t indicator of their own future 
relationship with their consulting 
arms, was announced several 
weeks earlier than expected, 
reflecting Andersen’s desire to 
end uncertainty in the firm. 
Andersen partners will vot e on 
the re commendatio n at the start 
of January. 

Andersen considered hiving off 
the business after unrest in its 
consulting division which led g ar* 
lier this year to the departure of 
the head of the firm’s US consul 
tancy operations and a number of 
his senior colleagues. 

Dissatisfaction among consul- 
tants over the extent of their con- 
trol over their part of the busi- 
ness and the way profits are 
shared internally has been 
blamed for the departures, which 
led to a high-level study of the 
firm’s future tbiw autumn. 

But while rejecting a full spit; 
Andersen said yesterday that it 


sultants. The c °n- 

Ss wfll be b «i- 

untt.from the accoumiL 1 ^ 10 

a worldwide maaasfe^5 ng 
These two willJSrtto ffif tner - 

of the proms troiSThlir ^ 
taiBWWv. though there Si S 

continue to share facilitS* m 
According to Mr do-TS' 
managing . partner or aJ£X 
Andersen to the uk, ttUs JSl 
leave most consultants better 

ffsfSSSfssaffjS 

prrfigMe than. the acco'ttSg 

However, no changes havp 

the owne rship 
of the group. Andersen 
continues to be owned bv all its 
partners, both accountants and 

based entity set up a decade ago. 

Anders®* 1 also yesterday 
announced that it is to pass con- 
trol from its headquarters based 
in Chicago, to three new regions- 
Europe, Asia and the US 


ManviUe to start 
paying claimants 


By Anatole Kaletsky in New York 


MANVTLLE, the Denver-based 
building products group which 
was at one time the world's big- 
gest producer of asbestos, yester- 
day emerged from protection 
under Chapter 11 and became the 
first company in history to be 
run on behalf of and lar gely 
owned by the victims of its own 
products. 

ManviUe filed for bankruptcy 
in August, 1982, to protect itself 
from a barrage of lawsuits by for- 
mer employees and building 
workers dying and suffering from 
asbestos-related lung diseases. 
Yesterday its $3bn reorganisation 
plan, which was declared final by 
tiie US bankruptcy court a month 
ago, became effective and the 
company said that payments to 
creditors and claimants would 
begin immediately. 

The company’s emergence 
from bankruptcy will result in 
the payment of at least $2£bn 
over 26 years to about 200,000 
asbestos injury claimants, as well 
as the full repayment of princi- 
pal, bat not interest, to Man- 


vote’s unsecured creditors. From 
today, Manville's old common 
stock will stop trading, to be 
replaced by newly-issued shares. 
The share exchange will reduce 
the equity stake of erstwhile 
shareholders to less than 12 per 
cent, and possibly as little as 2 
per cent; depending on the com- 
pany’s future performance. 

The rest of the company will be 
owned in part by creditors, but 
mostly -by the claimants in the 
40,000 persona! injury lawsuits 
already filed against the com- 
pany .and the tens of thousands 
more who are expected to apply 
for compensation when they 
detect the symptoms of as best o- 
sis, the frequently fatal lung dis- 
ease which can take up to 20 
years to show itself 

The company said that it 
axpected eventually to pay for 
about 200,000 cases of asbestosis 
and other asbestos-related dis- 
eases out of the trust fund which 
formally began operating yester- 
day. 
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IT WOULD BE A GOAL. TO US IT’c tt tsT 
ANOTHER BEGINNING. 
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may invest 
“ECchip plant 
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^.^^Ptairt at Nantes in 
Wtetonftance which resulted 
frmr^s deal is ran by Matra. 

has been hugely Jnss-mak- 
mg m recent year*. But Mr 
Hartley said feat be saw no 


reason why a new collabora- 
tive arrangement should not be 
reached wife the fYench com- 
pany, although the new plant 
would have a different purpose 
than fee present on e . 

The possibility of expansion 
in I relan d derives from the 
takeover of fee GE semicon- 
ductor division, which owns 
the facility. 

A decision cm the proposed 
European invesmeni, Mr Har- 
tley added, depended partly on 
the company's assessment of 
the impact of the the European 
Commission’s 1992 plans. In 
future it might be advisable to 
have manufacturing facilities 
in fee EC in order to win con- 
tracts and dampen protection- 
ist pressures. 

Most of Harris's large US 
competitors have production 
facilities in the EC, and some 
of the big Japanese semicon- 
ductor suppliers are also begin- 
ning to step up manufacturing 
investment in the region. 

Harris itself now numbers 
among fee top world semicon- 
ductor producers, with the GE 
acquisition giving it revenues 
of 5850m a year, where it 
stands at n umb er six in the 
league table of US chip produc- 
ers. It also nlahns to be the 
premier supplier of semicon- 
ductors to the US defence 
industry, with sales of 5280m a 
year. 


GE and Robert Bosch in 
US car electrics venture 


By Karan 


in New York 


GENERAL ELECTRIC, fee US 
industrial, fhianrial and broad- 
cas t in g conglom e rate, and Rob- 
ert Bosch, the West Germany 
car electronics group, are pre- 
paring to set up a joint venture 
in the US to produce small 
electrical motors for fee auto- 
mobile industry. 

Bosch and GE will each hold 
50 per cent in the venture, 
winch will be based at an exist- 
ing GE facility in Henderson- 
ville, Tennessee. 

GE produces more than 30m 
electric motors a year, but the 
venture will mark its first 
move into the automobile mar- 
ket The group expects to pro- 
duce its first motor for this 

market fa mid- 1960. 


“By combining the automo- 
tive experience and technology 
of Bosch with the North Amer- 
ican motor manufacturing 
capability and marketing 
strength of GE, we expect to 
earn a leading position in the 
automotive industry,” said Mr 
David Genever Watting, head 
of GE's motor business. 

He added: “We feel this com- 
bination will enable us to 
become a valued supplier to 
the more-than-Slbillion North 
American market." 

Bosch produces some 20OJMO 
automotive motors a dayworld- 
wide, and the company's turn- 
over for automotive motors in 
the US last year was DM35m 
(520.4m). 


European 
flotation 
by Altos 
Computer 

By Terry Dodsworth 

ALTOS Computer Systems, fee 
US minicomputer 
tnrer, is planning to float off 
part of its European 
operations to local iuv es hraul 
groups in a programme aimed 
at increasing toe a utonomy of 
its operations in the region. 

The plan will also involve 
toe developmeni of European 

enemeering and Jggjtm activi- 
ties, and is likely to lead to 
local mammhiy and manufac- 
turing. 

"We shall make a decision 
within the next week or two 
on whether to ac quire an engi- 
neering company here or 
develop one using our own 
resources,” says Mr Archie 
Thomas, the newly-app ointe d 
European managing director. 

Altos was founded in Calif- 
ornia 15 years ago by Hr 
David Jackson, a Yorkshire- 
man who joined the brain 
drain because he found it 
easier to establish a c om p ute r 
company bt fee US. Its sales 
reached 5176m last year, on 
which It made net pro fi t s of 
522m, and It has about 570m In 
cash and liquid assets. 

According to Mr Thomas, 
Altos has begun talks with 
London merchant banks to 
examine tWO main options for 

raising funds in Europe - the 
sale of shares, most probably 
to large institutional Inves- 
tors, in either a newly farmed 
pan-Earopean entity, or in 
individual national companies. 

Both plans involve a large 
stake of 50 per cent or more 
being retained by the parent 
group in America, which is 
quoted cm (he New York Stock 
Exchange. 

Mr Thomas says that the 
scheme has been partly 
prompted by Europe's plans 
for an Integrated market in 
1992. 

Altos already produces 
about half of its turnover in 
Western Europe, and sees the 
1982 plans as an opportunity 
to allow Its European manage- 
ment more Independence to 
pursue growth prospects. 

Once the new s tru ct u re is 
set up, the European 
operations are planning to 
negotiate technology exchange 
agreements with the US head- 
quarters to retain access to 
Altos’ products. 


California car insurance groups in a spin 

Leo Herzel and Daniel Harris on the implications of Proposition 103 


I f fee high propensity for 
litigation in America is 
controversial the situation 
in California, by comparison. Is 
out of control. 

Mammoth jury verdicts have 
became routine and each year 
Californians pay $30bn in prop- 
erty and casualty insurance 
premiums. In Los Angeles a 
favourable car insurance rate 
for a twocar couple with good 
driving records is about $£500 
per year. 

In fee US, fee regulation of 
insurance companies is mainly 
in the hands of the states. 
Until now, California insur- 
ance regulation has been rela- 
tively easy-going. On Novem- 
ber 8, 1988, California voters 
sharply changed this by a ref- 
erendum vote approving Propo- 
sition 103. 

Among other things. Propo- 
sition 103 requires an immedi- 
ate reduction in property and 
casualty insurance rates -in- 
cluding auto rates - to 20 per 
cent below the levels in effect 
on November 8. This means a 
30 per cent drop to auto rates 
from present levels. 

Rates are then frozen for rate 
year, unless an insurance com- 
pany can show It Is substan- 
tially threatened with insol- 
vency. Thereafter, every 
insurer is required to offer 
motorists with good driving 
records an additional 20 per 
cent rate reduction, and about 
80 per cent of Californi a's riri v- 
ers qualify far this discount. 

In the future, rate increases ■ 
will require a public hearing 
and the approval of an insur- 
ance commissioner who will 
now be elected, instead of 
appointed. Proposition 103 also 
p Thn tn fl tes the Insurance indue - 
try's exemption fr o m the Calif- 
ornia anti-trust laws. Federal 
anti -trust laws are usually 
not applicable to the insurance 


indi 

If upheld in the courts. Prop- 
osition 103 could mean an 
annual S4bn to $6bn windfall 
Em* Californians and a corre- 
sponding loss for insurers. The 
insurance Industry spent S80m 
in a vain attempt to defeat the 
ballot proposal, and many corn- 
said they would leave 
state if the measure was 


Mr Harvey Rosenfield, a dis- 
ciple of Ralph Nader and chair- 
man of the consumer advocacy 
group feat promoted Proposi- 
tion 103, dismissed these warn- 
ings as “ standar d terrorist tac- 
tics." Nonetheless, Proposition 
103 attempts to nail shut the 
exit doors by making it a crime 
for an insurance company to 
or fail ro renew an auto 
insurance policy, except for 
non-payment of premiums. 

Immediately after the votes 
were counted, several insur- 
ance companies filed emer- 
gency petitions in the Calif- 
ornia Supreme Court 
challenging the law. 

They claimed, among other 
things, that the measure took 
their property without due pro- 
cess and without just compen- 
sation and impaired the obliga- 
tion of existing contracts in 
violation of the California and 
US constitutions. 

T he California Supreme 
Court is legally required 
to enforce both the US 
and the California constitu- 
tions. On November 10,1988, 
the- court issued an injunction 
staying the effective date of 
Proposition 103 until these 
legal challenges are cleared up. 

On strictly legal grounds* the 
insurers appear to have some 
good arguments. While Calif- 
ornia probably can rail back 
insurance rates on new poli- 
cies, it cannot constitutionally 



Ralph Naden 
of US consumin’. 

force companies to do business 
in the state if the new rates are 
unreasonably low. That would 
constitute a taking of pr o per ty 
without due process or just 

^R^^^mlifedy that Calif- 
ornia can roll back rates on 
<nrinrtng policies without violat- 
ing the clauses in tire Calif- 
ornia and US constitutions pro- 
hibiting laws that impair 
con t ract ua l obligations. 

Since they are subject to 
removal by the voters, the Jus- 
tices of the California Supreme 
Court are not in an enviable 
position. 

The US Supreme-Court is a 
possible backstop with regard 
to the arguments under fee US 
Constitution, although that 
court now tends to be quite 
deferential to state regulation 
of business. The liberal Jus- 
tices like regulation and the 
conservatives do not think the 
federal courts should interfere 
greatly with state's rights. 

A A^falnn ja a 

likely outcome of the Calif- 


ornia Supreme Court litigation, 
for example, no interference 
wife the rate cuts for new poh- 
des; but no requirement that 
insurers write these new poli- 
cies, at least not for those 
insurers who can show that 
they will lose money and who 
step doing business in Calif- 

nrrnft 

Proposition 103 already per- 
mits insurers to stop witting 
po Hrt es in fee business insur- 
ance market The big question 
then would be whether the 
insurance companies would 
actually leave that huge mar- 
ket. Certainly, that is what 
they have been threatening. 

C alifor nia voters evidently 
did not believe the industry's 
warnings, or maybe they were 
just so fed up with high insur- 
ance rates they (fid not care- It 
is also possible that C alifor- 
Tibm« expected other insurers 
to fill any vacuum. 

It is very important to under- 
stand that the mandated rate 
cuts apply only to com panies 
that are now writing property 
and casualty Insurance In Cal- 
ifornia. So, other insurers 
could enter the California mar- 
ket apri be free of these cuts. 

Etusurers do stay in fee Cal- 
ifornia market, the theme of 
Proposition 103 could become 
tempting for legislators and 
insurance regulators in other 
states. Ralph Nader, win has 
champi oned consumer rights 
in the US, is already saying: 
“We're getting calls from other 
states mid other groups- inter- 
ested in doing the same thi n g.** 

It insurers flee California 
and there are no -significant 
new entrants, the state would 
face • a crisis.. California 
requires motorists to cany car 
Insurance, and public trans- 
port in riaiTfemia is limited. In 
addition corpo rati ons in CaHf- 
nmla need casualty insurance 


to do business In California's 
hazardous legal environment. 

: California would then either 
have to back off from Proposi- 
tion 103 or reform its litigation 
system. However, it h not clear 
how these litigation reforms 
could be accomplished. Neither 
the legislature nor the voters 
have shown any enthusiasm 
for the prqfect The same ballot 
tire* contained' Proposition 103 
yicn CT f»te<n«»d a proposal that 
would have limited pl a i n ti ff ’s 
lawyer’s contingent fees, but 
the voters rejected it. 

T wo recent examples 
illustrate the dimen- 
sions of the litigation 
problem: 

• in September 1988 a San 

Diego jury found Dallas- based 
Southmark liable to a Calif- 
ornia couple for 545.9m in com- 
pensatory damages as well as 
585m in punitive damages. 
More than 543m of the compen- 
satory damages were for the 
couple's emotional distress. 
Southmark had purchased the 
couple’s resort business for 
$gm pins a share of future prof 
its. There were no future prof- 
its, allegedly due to South- 
mark’s misconduct 
• In March a jury ordered the 
Automobile Club of Southern 
California to pay 53&n in dam- 
ages for failure to pay a $25^)00 
insurance claim. 

. Large damage awards and 
contingent fees for plaintiffs' 
lawyers serve a very useful 
social purpose by deterring 
misconduct But part of the 
price is high insurance premi- 
ums. If Californians do not 
want to pay that price, and 
cannot force someone else to 
pay it for them, they may have 
to set i™ft« on litigation. 

The authors are partners in the 
C/ucago law firm of Mayer, 
Brown & Platt. 


Esselte shows 44% gain 


ESSELTE. the Swedish office 
automation and supplies 
group, has reported a 44 per 
cent improvement in nine- 
month profits (before financial 
items) to 8Ki729m (Sl2l.5m) 
from SKr506m aver the same 
period of 1987, writes Robert 
Taylor in Sto ckholm. . 

Sales grew by 11 per cent 
over the period, from 
SKriUtttm to SKr9,97bn. 

Mr Sven Wallgren, chief 


executive, said all Esselte's 
activities were going well at 
the moment "The group con- 
tinues its rapid expansion and 
is showing, especially in Swe- 
den, excellent results,” he said. 

Esselte added that recent 
s t ru ct u ral changes in the com- 
pany, particularly the purchase 
of its office supply rival 
Enstrom in September, made It 
necessary to make revise its 
1988 profit forecast downwards. 


Canadian share dealer seeks partner 


RICHARDSON Greenshfelds, 
the only major Canadian 
investment house to remain 
independent, is to seek a link 
with a large international 
financial institution, writes 
Robert Gfebena In Montreal. 

The Richardson board, say 
industry sources, will appoint 
Morgan Stanley & Co of New 
York as its adviser for the link. 

Richardson, which vies with 
Midland Doherty as Canada’s 


largest retail distributor of 
shares, operates an underwrit- 
ing and institutional business 
and has a strong mergers and 
acquisitions arm. 

The firm, which Is controlled 
by the Richardson family of 
Winnipeg, is also a major com- 
modities dealer. 

All major Canadian invest- 
ment firms, with financial, 
industry deregulation, are now 
associated with or directly 


owned by the big domestic 
banks or large domestic and 
foreign institutions. 

But Richardson, which has 
suffered along with the rest of 
the industry from the October 
1987 crash, held out 

The industry expects 
Richardson to seek a link with 
a large institution, possibly 
outside the securities industry, 
in a deal which could result to 
a transfer of control. 


This announcement is neither an offer to soft nor a solicitation of an offer to buy any of these securities. 

The offering is made only by the Prospectus. 
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National Credit Card Trust 1988-1 

9.30% Credit Card Participation Certificates 


Citibank (South Dakota), NJL 

Seller/Servicer 

Citibank (Nevada), National Association 

Seller 


commencing June 15, 1989. The scheduled maturity date 
of the Certificates is December 16, 1991. 


Citibank, N.A. Goldman, Sachs & Co. 

The First Boston Corporation Salomon Brothers inc 


1 

INDIA 1 

The Financial Times proposes to publish a Survey on the above on 


20th December 1988 

Far ■ ftill editorial syuqpeto sad admUaenent details, please contact: 


Kagh Batten 


on 01-248-8000 ext 3238 
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A$55, 000,000 

141/4% Notes Due 1991 (the “Notes”) 
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on December 30, 1988 
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13%% Notes Due 1992 (the “Notes”) 

Notice of Early Redemption 
... on December 30, 1988 . 

DSL Bonk Dtutohs Sadtonga- und Landmramaiftank Ghs issuer) haitoy gtos ntffca to 
toe hafcfars oT the Notes (tto TtotohdderaO tom ft Mi on December 30. 1988 (toe 
*ftedMnpton Dane*) Mdaem ai of toe oottorrfng Notes. 

Tto nclto of awly redemption Is given pursuant to ClauM 6(3)olDieTeRns«ndOandHana 
ol Ilia Notes (toe -ContJbonsT- EBacdve as at January 1. 1909, wWtooidng tax wffl be 
Imposed by too Federal Ropubtio ol Gonnany sttos rate of io%oo Interest payments ki 
reaped d toe Notes. Under Cause SP) ol toe Qondtiom. too Issuer would to muted to 
Inc reiwu toe amount at Merest to to paid in such a way that toe UoMscs of coivons 
a ppan a inlnB to toe Noto Ohm *Coupone*)reoeto toe lul amount tost would otiw n ti a s laws 
bean due. Under Osuaa 5(3) at too OomHons, in such mm toe Issuer is enOtisd to redeem 

al of toe ouBtsndhig Nates. 

Tto Notes wl be redee m ed ol par plus accrued M ere s! up to but not Muting toe 
ttotonpdonOoto- On redw i p iM payment ol toe princip al arnountol toe Notoaandaoguod 
Intsnw of AS7&68 par AJi jOOO Noto end AS78&01 par AtfOOOO Note wH be made to 
accordance wfth c aus e 4(4) of the Conations against surrender ol tto Notes and al 
unrmnurad Coupons, at toe offices al toe banks (the "Paying Agento") Hated below: 

(a) In toe Federal nspuUc erf Germany 

Mudtog Wast Berfin: 

DSL Barit Deutsche SMhjngs- uid Landaarardanbank 
KarmedysSae 02-70 
-0-6300 Bonn 2 

(b) outskto toe Federal Rapubic of Germany: . 
cats*. NA. London 

CUcorp bwuatmunt Sank (LuMambootg) SA, Lueantoqurg 
Ctocorp kweknantBankt S wtz Bri an d) , Zurich 
CMbank. NA, Brussels 

Each Note shodd be presented tor redemption together wfth al unmatured Coupons. Tto 
amount of ary missing Coupon wH bededuded fium too principal amount Any amount of 
. prMpm so deducted wfl be paid against surander ol toe ratavart retaakig Coupon at any 
time during toe pr es enta tion period spedtiad In Clause 6(1) a 1 toe CondNons. 

Tto Noted 07 fMMMto Are tearrMMtfty OSt Oat* DaSM 9»C 


•ndfmtm^arfinrmdbr cu eo r p t rw ret un r D a w ik Un m n Landan.a —abwaf ito ff i rn SWi lamina 
Otcorplmm*inerd Bar* Umaed. London mdedmiead manage louapeaamalmM&amNoutla June 


November 28. 1988 

DSL Bank Doutache Sfodhmg*- und Landrarantanbank 


The Prudential 
Insurance Company of America 

U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For die period 25th November, 1988 to 28th Decem b er, 1988 die 
Bonds will cany an interest rate of 9.075% per annum with an 
Interest amount of U.S. $ 227.92 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 28th December, 1988. 
The Principal Amount of the Bonds outstanding is expected to be 
54-795775% the original Principal Amount of the Bonds, or U.S. 
$27,397.89 per Bond until the Twenty Fourth Payment Date. 


BankenTzust 
Company, Loridon 


Agent Bank 


The Permanent Trustee Company Limited 
as Trustee of Queensland Coal Trust 

US$46,000,000.00 
Floating Rate Notes maturing 1998. 

Holders of Floating Rate Notes of fee above issue are 
hereby notified that for the next interest period from 
November 30, 1908 to May 31, 1989 the following 
information is relevant: 

L Applicable 

Interest Rate: 9.6% per annum 

2. Interest payable on next Interest 

Payment Date: US $4,853.33 

per US $100,000.00 nominal 

3. Next Interest 

Payment Date: May 31,1989 


November 28 , 1988 


BA Asia Limited 

Reference Agent 
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Stm Hwng Ka! in buyout move 


.. •• «» 


By John Elliott in Hong Xong 

SUM HUNG KAI Properties of 
Hong Kong, controlled by Mr 
Kwok Tak-Seng, yesterday 
announced that ft had , started 
talks to buy the 43 per .cent -of 
New Town Properties which it 
does. not already own. ...- 

SHK Properties la the -col- 
ony 'alargest property develop- 
ment company with over 28m - 
sq ft of- land, while Mew Town 
has 13.4m sq ft. Share trading - 
in both companies : was 
suspended yesterday morning: 
New Town dosed on Fridayat 
HK35.85 and Sim Hung Kai.at 
HK31L80. 

A joint statement said dis- 
cussions were : taki ng p lace 
which might lead to £hk buy- 
ing all shares and warr ants of 
New Town which it aud it? 

subsidiaries didiiot own. I J . 

it is the- third “privatisation” 
plan, as such: minority buy 
outs axe known in Hang Kong, 
to be announced recently. Last 
month Bond Corporation- of 
Australia said it was offering 


TRADING of Hong Kong 
Telecommimieations shares on 
the Hong Kong stock market is 
to • be suspended from this 
morning, pending an 
announcement expected on 
Thurs day of the price at which 
between 712£m and 787.5m of 
its shares are to be placed 
on the market, writes John 


to buy the 33.8 per cent of 
Bong Kong-qnoted Bond Cor- 
poration- International which it 
does not own. 

■ At the beginning of this 

lin i i ilTi B*CT g Hnilrlinflif , 

fla gship of entrepreneur Mr Li 
Hashing’s business empire, 

arnimwir ad an nffw to buy Hm» 

remainder of : Green Island 
Cement i in; which it . already 
owns 44.S-pcr oent 

Brokers say the moves draw 
that businessmen believe Hong 
Kong's relatively depressed 
stock market is underpriced 


Elliott. - 

Brokers' "were .forecasting 
last night that the issue, 
announced esarDer this mouth, 
wou ld be priced -at .around 
HK34.65 a share, compared 
with predictions lest week of 
HKS4.70 to HX*L90. The 
shares, dosed last night at 
HK$44Ki,_ down from HK35.10. 


and that they are taking 
advantage of that to acquire 
ftin control of their own com- 
panies at low prices. 

Wardley, 1 part of the Hong- 
kong and Shanghai Banking 
Corp oration, is advising on the 
SHK-New Town scheme. 

• Paul y Holdings, the Hang 
Kong-listed . company con- 
trolled by the Lau brothers, 
intends to raise HK$443m 
(US$56.8m) after expenses 
through a lights issue, only 
weeks after having a similar 
fund-raising exercise blocked 


by the Stock Exchange, writes 

MiehHd Mar -ray 

Late ■ last month, the 
exchange cited insufficient 
information over the use of the 
proceeds as the reason for veto- 
ing a planned HK$297m ri ghts 
issue by Pau l Y. However, ft 
has now given approval for a 
new rights issue. 

The two-flor-one rights issue 
of 428m new shares is pitched 
at HE3L05. Paul Y shares 
closed at HK32.45 cm Thursday 
before being suspended yester- 
day. 

The cash raised will be used 
to finance the acquisition of 
office, retail and residential 
properties in Hong Kong: . 

China Riii n rtetou»en t. which 
owns around 40 per cent of 
Paul-Y and recently fended off 
a hostile takeover bid far the 
company from Hysan Develop- 
ment, will take up HK$L80m 
worth of the new shares. The 
balance will be underwritten 
by Standard Chartered Asia. 


Pioneer 
profits up 
by 50% 
to Y36bn 

By Stefan Wagstyl in Tokyo 

PIONEER ELECTRONIC, a 
leading Japanese audio 
equipment group, increased 
annual pre-tax profits by 50 
per cent to Y36.1bn (S298J£m). 

The rise was due to strong 
sales of audio and visual 
equipment. Including compact 
discs. 

Reporting consolidated 
results for the year to the end 
of September, Pioneer said 
sales were I(L5 per cent higher 
at Y404bn, led by a 17 per 
cent increase in domestic 


Plan to split Delhi Cloth Mills into three 


By K.K. Sharma in New Delhi 

FLANS TO split Delhi- Cloth 
Mills (DCM), an Indian textiles, 
chemicals and engineering 
industrial group-. with annual 
turnover of -Rs6.42bn (3433m), 
Into three separate companies 
headed by three cousins have 
been ratified by the group's 
board. • j 

A company statement -said i 
the' three-companies would be 
listed separately on stock i 
exchanges -^and existing ] 
shareholders’ - of ■ -the -throb : 
would be fig nfiw shareholders < 
of the three new companies. < 
Restructuring the DCM ] 
empire could take up to a year ] 
to complete but will go ahead ' 
now that the public financial 
institutions, which own more 
than 40 per cent of the stock, t 


have agreed to the split 
nans are to form a holding 
company under which the 
three new companies will 
function as subsidiaries. 

There will be efforts to make 
loss-making activities viable 
and shareholders will then be 
given the option to take stock 
af-any of the three campanieaL 
The company statement said 
that Mr Bans! Dhar, the 
present DCM t-Wari-man anil 
Tnafiagtiig director, would 
one~group wffichf would take 
over Shriram Rayons, Hmdm 
River Mills, Swatantra Bharat 
Hills and Danrala Sugar 
Works. - 

His cousin, Mr VinayBharat 
Ram; would control DGM, the 
textile mm in Delhi from 


which the group derives its 
name, engineering products, 
data products and the Shriman 
fibres Group. 

Another cousin, Mr 
Siddftarth Shriram, would 
control Shriman Foods and 
Fertiliser Mawana Sugar 

Works. 

The split has come after a 
prolonged 15-year family feud, 
which financial institutions 
said bad led to losses at DCM, 
which has skipped dividends 
for ‘ two years:-" ■ The 
restructuring plan, devised by 
Mr Dhar. at res toring the 

financial viability of all the 
putts owned by DCM. 

DCM owns more than 640 
acres of prime land in the old 
city of Delhi which the 


company wants to redevelop as 
residential and commercial 
property after closing the 
100-year-old textile min, , which 
is making heavy lnaaag 
The closure of the mill was 

annfwmrfld nnilaf prally by ten 

management about three 
weeks ago, after the Delhi 
administration refused 
permission for the move, but 
ndn workers have obtained an 
injunction against twa 
■The matter is before the 
courts but DCM officials are 
confident ■ that the induction 
will be vacated and the 
redevelopment plans will go 
ahead! The redevelopment is to 
be carried out using two Delhi 
builders, Ka flash Nath and 
Ansals. 


Singapore Press squeezes 
profits up to S$139m 


US$600,000,000 
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perU.S.3 10,000 Note. UJS.S 463.85 
per U-S.S500.000 Nqte U.S. 823,192.71 


Credit Suisse JFSrst Boston Limited 
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SINGAPORE PRESS Holdings 

S the printing and pub- 
g group, that has a 
monopoly on newspapers in 
the iwftmd republic, edged up 
group pre-tax profit by 2.4 par 
cent to S$I39m (US$7L6m) in 
the year to; August;.. AF-DJ 
reports from Singapore. - 
Turnover climbed 15.9 per 
cent to S$916-9m. Trading 
profit was np 15.9 per cent to 
SPH said, however, 
-that — investment—— income^ 
dropped 61.5 per cent to 
R fQ 9m- Atirfhnl-nhfa 
.at S38&9m were 

cent 

• SPH said the planned 
break-up, whereby; its non- 
newspaper holdings will be 
floated, was approved by share- 
holders. The new company. 
Times .Publishing, should be 
listed by February. 

Directors said that earnings 


prospects in the c ur re nt year 
are slightly ahead of those for 
the year-earlier period, but 
cautioned that newspaper 
activities may not be as robust 
in 1989. 

. Results are expected to 
remain satisfactory, although 
margins are expected to come 
Tinripr pressure. 

The board also noted that 
prospects for non-newspaper 
activities are encouraging 1 
-should- be- reflected- in better, 
-results. The dividend is- 

hmrhaiig pd ■ at, 25 rpnta. 
z# Slqgapfrre Laud, a leading 
property company, showed 
group net profit down 9L3 per 
cent to just S$L5m in Its year 
to Augu st from S$ 17.2m, Reu- 
ter writes. 

Turnover was S$54.6m 
against S$58Jhn. The company 
expects a modest improvement 
in net profit in 1989. 


Kyocera sees profit boost 
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By Stefan Wagstyl 

KYOCERA;' the world’s largest 
maker of ceramic packages for 
microchips, yesterday 
announced a 30 per cent 
increase in consolidated pre- 
tax profits to Y3Lbn (3256m) 
because of strong demand in 
1 the electronics industry. 

Group safes were 17.5 per 
cent higher at Y170bn. Kyocera 
produces electronic optical 
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National intergroup, Inc: 
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and placement agerit te ' 
Capro Industries Pfc. ' 


Bear, Steams & Co. Inc. 


November 1988 


equipment, including cameras, 
as well as semiconductor parts. 
Net profits were 39 per cent up 
at Y14bn, or Y87.2 a share. 

Kyocera also expects its per- 
formance to he strong in the 
second hall It forecasts pretax 
profits for the year to March of 
YGObu, or 20 per cent up, and 
sales of Y360bn, also 20 per 
cent, h igher than last year. 


Normandy offer 
values Poseidon 
at about A$296m 

NORMANDY RESOURCES, an 
1 Australian Tntnfng company, is 
planning a cash and' paper 
offer for the 80.2 per emit of the 
Poseidon gold mining group it 
does not already hold. Renter 
reports from Adelaide. 

The proposed bid values 
Poseidon at about A3296m 
(US$259m>. 

Mr Robert Champion de 
Crespigny, nhgi™an of both 
companies, said that for every 
two Poseidon shares Nor- 
mandy will offer A#L25 cash, 
plus a AS par cent redeemable 
exchangeable preference share 
with a nominal value of A$2_75. 
That compares with a market 
price of ASL82. 

He said the offer has no 
minimum acceptance condi- 
tions and "that Normandy pro- 
poses to retain Poseidon’s list 


“Normandy has participated 
in the development of the com- 
pany over the last 18 months 
and would now like to increase 
its equity,” he said. 


NIPPON OIL FINANCE 
(NETHERLANDS) B:V. 

YENS^m^MjOOCL 
Floating Bale Nome 1992 

Notice fs hereby given that for the 
I Merest Period from 25th Novem- 
ber 1988 to 2SUa May 1989, the 
rate of interest wifi be 5.13% per 

minium. 

The interest payable oo the 25th . 
May 1989 will be Yen 254050. per 
each Yen lOtoO.OOO. Note. 

Agent Bank: 

The Mitsui Trust & Banking 
Co, Ltd, London 


We take pleasure in announcing the 
admission of the following 
General Partners, effective 
November 26, 1988: 


Overseas sales were 5 per 
cent up. Net profit was 62 per 
cent higher at Y18bn. 

Competitive pressure forced 
the company to drop prices on 
its small audio sets, but sales 
of higher-added value compact 
discs, video discs and 
other audio-visual equipment 
more than made up for the 
shortfalL 

The parent company's 
pre-tax return jumped 54 per 
cent to Y20.8bn on sales of 
Y288£bn, up &5 per cent The 
dividend was raised by Y2 to 
Y20. 

Shire Pioneer is changing its 
year -end to March 31, the new 
term will be an irregular one 
of six months. Pioneer is 
forecasting pre-tax profits of 
YlO^bn ou sales of Yl50bn, 
for the parent company. 


Kawai Music hits 
discordant note 
with Y85m loss 

By Stefan Wagstyl in Tokyo 

KAWAI Musical Instr um ents, 
Japan's second largest musical 
instrument company, 
yesterday hit a discordant note 
by announcing its first loss in 
17 years - caused by the 
impact of the strong yen. 

The parent company lost 
Y85m ($702,200) in the six 
months to the end of 
September, following 
exdmnge losses of YSOOm. 

In the same period last year 
it made a Y312m pre-tax 
profit 

Kawai’s sales of pianos, 
electronic pianos and other 
instruments fell 2.9 per cent to 
YUtGbn, in spile of a modest 
increase in the number of 
items sold because the 
proportion of cheaper products 
Increased. 

E xpo rts . qf . musical 
instrumentsfeH 9.3 par emit to 
Y3.7bu^ due . fo , strong 
competition ; frpjn. ..other 
makers, including the industry 
leader Yamaha. 

Overall sales, which include 
sales of electronic components, 
rose 5.1 per cent to 

Y44.1bn- 

Kawai said the costs of new 
growing businesses outside 
musical instruments held back 
profits. 

For the year to March 1989, 
Kawai forecasts profits of 
Y250m pre-tax, 66 per cent 
down on last year. 

Turnover is expected to rise 
7 per cent. Kawai will 
maintain a dividend at Y5 by 
drawing on reserves. 
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NOTICE OF RIGHTS DIVIDEND OF 
LSI LOGIC CORPORATION 

6-Y4% Convertible Subordinated Debartures Due 2002 
(Convertible into LSI Logic Corporation Common Stock) 


NOTICE IS HEREBY GI- 
VEN to holders of the 6-44% 
Convertible Subordinated De- 
bentures Due 2002 (the “De- 
bentures") of LSI Logic Cor- 
poration (the “Company"*) 
pursuant to Section 1206 of the 
Indenture dated as of April 14, 
1987 between the Company 
and United States Trust 
Company of New York, as 
Trustee, that the Board of Di- 
rectors of the Company has de- 
clared a dividend distribution 
of one Preferred Share Pur- 
chase Right (a “Right") on 
each- outstanding share of the 
Company's Common Stock. 
.Each, Right:. will .entitle stock- 
holders to buy one share of Se- 
ries A Participating Preferred 
Stock at an exercise price of 
$50.00. The Rights will become 
exercisable upon the earlier of 

(i) 10 days after a person or 
group acquires 20% or more of 
the Company’s Common Stock 

(ii) 10 days after a person or 
group announces a tender of- 
fer, the consumation of which 
would result in ownership by a 
person or group of 30% or 
more of the Company's 


Common Stock. The earlier of assume the obligations under 
such dates is referred to as the tire Rights, and the Rights will 
“Distribution Date." The become exercisable to acquire 
Company will be entitled to re- - Common Stock of the acqui- 
deem the Rights at $.01 per ring person at the discounted 
Right at any time on or before price. The dividend distribu- 
tee tenth day following acquisi- don mil be made on December 
tion by a person or group of 15, 1988, payable to stockhol- 
20% or more of the Company’s ders of record on December 
Common Stock. If, prior to the 15,1988. In addition, all shares 
redemption of tee Rights, the of Common Stock of the 
Company is acquired in a mer- Company issued after the Re- 
ger or other business combina- cord Date and prior to the Dis- 
tion in which tee Company is tribution Date (including 
tee surviving corporation, or a Common Stock issued upon 
person or group triggering the conversion of the Debentures! 
- exenasatuhty of the Rights eu*-> .ftrififec issued with Rights. The 
gages in certain “telMealing* ^"description and terms of the 
transactions, era person-or,. Rights a re set forth inaPrefer- 
group acquires 30% or more of red Shares Riehts Agreement 


group acquires 30% or more of 
the Company's Common 
Stock, each Right will entitle 
its holder to purchase, at the 
Right's then current exercise 
price, a number of shares of 
Common Stock of the Compa- 
ny having a market value at 
that time of twice tee Right's 
exercise price. If the Company 
is acquired in a merger or other 
business combination in which 
it is not the surviving corpora- 
tion, the acquiring person must 


LSI LOGIC CORPORATION 


red Shares Rights Agreement 
dated as of November 16. 19SS 
between the Company 3nd 
Bank of America, N.T. & 
S.A., as Rights Agent. This 
summary description of the 
Rights does not purport to be 
complete and is qualified in its 
entirety by reference to the 
Preferred Shares Rights 
Agreement. 


Dated: November 29 1988 


This announcement appears as a matter of record only. These Securities have not bean regatered under the 
United States Securities Act of 1933 and may not, as part of the dfeWbution, be offered, add or 
delivered, directly or indirectly, in the United States or to United States parsons. 


Now Issue / November 1988 
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Madeira (Port Escudo) 
Malagasy Rep (MG Frt 

AWareT (Kwacha) 
Malaysia (RlngplU 
Maldire ts UWIre) 
Mall Rep (CFA Frt 

Malta (Maltese a 
Martinique (Local Fr) 
Mauritania (Ouguiya) 
Mauritius (Maor Rupee) 

Mexico (Mexican Peso) 

NUoueHm (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (ECarrS 
Morocco (Dlrftam) 
MosunMnne (MetlcaD 


14.7861 

263.90 

214950 

4.622S 

4.9145 

16.1788 

543.75 

05960 

105750 

1453680 

2430 

4198.48a 

4149494 

10.8750 

10.8750 

6.1691 

4.9640 

14.80 

114IWB7 



8.0490 

143.6581 

1170.1687 

25163 

2.6752 

8.8071 

295.9989 

03255 

5.9199 

79.0244 

132280 

228550B9 

2258.8405 

5.9199 

5.9199 

33582 

2.7022 

8.0566 

626.7113 

23210 

1.1442 

24(7195 

1.9542 

L7914 

15288 

319.7931 

295.9909 

52843 

65078 


45460 

82.9222 

67S.4438 

1.4524 

15442 

5.0836 

170 8562 

0.1879 

3.4171 

45.6144 

7.63SS 

13192395 

13038460 

3.4171 

3.4171 

L9384 

15597 

4.6504 

361.7497 

13397 

0.6604 

238645 

13280 

1.0340 

08824 

1845907 

1708562 

3.0502 

3.7564 


3523403 

3972917 

1.8997 

0.8182 

02292 

L1S70 

29.7327 

65862 

1175501 

9575055 

2.0590 

2.1890 

72065 

242.2048 

02663 

4.8440 

64.6628 

10.8240 

18703469 

18483251 

4.8440 

48440 

2.7479 

? 7111 

6.5924 

S19H144 

1.8992 

0.9363 

19.6543 

15991 

1.4658 

1 

261.6748 

2^2048 

43239 

53251 


Spain (Peseta) 20855 

Spanish Ports fin 

NAfrtai Bp Peseta) 20855 

Sri Lanka (Rrew) 6030 

Sudan Rep (S 82733 

Scrtram (Builder) 32817 

Swaziland aJbwgaaO 42638 

Sweden (Xroaa) 11.0900 

Switzerland (Fr) 2.6650 

Syria (£> 38.6085 


2.7022 

05443 

2.7022 

5.9199 

2 7022 

1284^311 

72.9S4 

3.7474 

295.9909 

5.2041 

32.9069 

2.9450 

2.0719 

2443992 

232X0 

3.4787 

1135274 


15597 

03142 

15597 

3.4171 

15597 

74L39B2 

42.1112 

23630 

170.8562 

3.0039 

18.9945 

10227 

L3959 

140,9564 

13397 

2-0080 

655302 


ymi 

0.4454 

a Pin 

4.8440 

231X1 

10510022 

59-6967 

3.0663 

2423048 

43533 

26.9265 

15915 

16954 

1995191 

18992 

25465 


1X35274 655302 92.8953 

32.7163 185845 26-7706 

45037 25996 36852 

L7864 1 03)3 1 4617 

13397 15992 

6.0370 3.4846 4.9398 

1.4507 0.8373 138 70 

2L0171 123315 173975 


Taiwan 
Tanzania 
Thailand 
Togo Rep 
Tonga h 
Trtntd*d/Tot«5 
Tun tela 
Turkey 

Turks & Cetera 
Tuvalu (Au 


CD 5178 
(SbirHag) 222 25 
(Baht) 45.60 
(CFAFr) 5*3.75 
(PaAnga) 23020 
o (B 75136 


16090 la 75136 
(Dhrart L6128 
CUra) 3230.63 
ICOS (US S 15370 
(Australians) 23020 


283872 

120.9853 

245230 

295.9989 

13442 

45534 

0.8779 

17585445 

13442 


165782 

69.8350 

145283 

1705562 

0.6604 

2.4551 

05067 

10153233 

05772 

0.6604 


2425048 

0.9363 

3.4804 

0.7183 

109.0334 

0.8182 

0.9363 


Uganda (New Shilling) 275.1896 
UA E (Dirham) 6.7410 

unhedtongdom (£3 LOO 
United States (USS) 15370 
UrraHjy (Peso) 793.98 

(Rouble) 15888 

Vanuatu (Vatu) 186.00 

Vatican QJra) 239950 

Venezuela UMNari 26 5583c 
13 7ES8p 
67.471 


Oman CRLdOmuD 0.7095 03862 05229 


Pakistan (Pak. Rupee) 3450 183084 10.6834 15.1447 

Panama (Balboa) L8370 1 05772 05182 

Paw New Gui nea (IQn*) L50S7 05196 0.4731 0.6706 

(Guar an 0 58L12o 3165418 1825985 258.8507 

1892.71a 10303266 S94.7242 843.0779 


Vfetaam 

VUgtate-Brttijh 

Vhglnlf-US 
Westan Samoa 


Yemen POR 
ybgnriaria 

Zaire Rep 

Zambia 

Zimbabwe 


COewg) 478030 
h 1.8370 

(USS) 18370 

l (Taka) 35100 

(RkaD 1830 
(Direr) 0.6306 
(Direr) 806333 

(Zaire) 40133 
(Kwacha) 17.25 
IS 3.4875 


149.8038 86.4696 UB5788 

3.6695 2- 1 181 3.0026 

05443 05142 0.4454 

l 05772 . 05182 

432-2155 249.4831 353.6699 

0J59Z7 0-3421 0.4849 

10L2520 58.4446 825507 

1284.4313 7413982 105L0022 

145118 8.3765 115745 

7 5061 43326 63420 

3^7283 ZL2M3 305534 

26023230 1ML99S 2U95204 
1 0 5772 05182 

Z 05772 . 05182 

2.0740 13971 L6971 

95S30 55873 8. 0623 

03432 0.1981 05808 

43895923 25335836 35915946 

2195590 126.7336 179.6570 

95903 54202 7.6837 

15984 15958 L»34 


Abbreviations- (a) Free rate: (b> Banknote rate; Id Commercial rate : 00 Controlled rate; (e) EssentM Imports; (g) Fwanda) rate; 00 EwortK 0) Hn commerci al ray <f) tafms rate 
lk) Buying rate; (!) Luxury goods; fan) Market rate; ( 0 ) bffldaJ rate; (pi preferential rate; <v coirvertnue rata; <rt parallel ratr; ( 4 ) Sri 11 N rata; tt) Tourist rale; 

Some data supplied by Bank of America. Economics Department. London Trading Centre. Enquiries: 01 634 4360 IS. 

Monday. Noierabcr 28. 1988. Vietnam Dong devalue) by approx. 85.89(1 ( 22 / 11 ). 
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international capital markets 

Opec’s production accord 
rebounds on new issues 


By Dominique Jackson 

PRICES IN the Eurobond 
market fen across the board 
yesterday as crude oil prices 
rose on the news that the 
Organisation of Petroleum 
Exporting Countries fina lly 
a grpod on production limits. 

Subsequent rises in US 
banks* rate were widely 
anticipated and their effect 
was further limited due to low 
hating VOIeTOBS. 

Eurodollar bonds fen back 
by an average of % point on 
the announcement of the Opec 

accord, bitting two new issues 
in the sector which had both 
had a reasonable initial recep* 

Hrm Nevertheless, both were 
for triple-A rated names and 
should be satisfactorily placed 
in time. 

The market saw its Second 
zratiahto deal in as many days 
with a $150m issue for a unit of 
RapM Nationals del tavoro, . 
which is the guarantor. Shear- 
son T -o*»n3tTi was lead manager 
on the deal, which came at an 
initial yield margin of 73 basis 
points over comparable Trea- 
sury securities. 

The deal follows last Fri- 


day’s issue for SBB via Bank- 
ers Trust Both carried a VT per 
cent coupon, attractively hign 
for paper from such well-re- 
garded borrowers and report- 
edly achieved by Incorporating 
the value of the call option. 

It was this taghooupon level 
which apparently attracted the 

INTERNATIONAL^ 

BONDS 

bulk oftbe interest for the (teal 
which came out of Japan. Deal- 
ers mW that, as moch as one 
third of the SEB issue had 
been placed in Tokyo, where 
there appears to- be some 
HwmmH for callable paper. 

r»n options have tradition- 
ally unpopular with Euro- 
pean investors and although 
the SEB. deal.. apparently 
attracted more Continental 
interest fl«m had been expec- 
ted, a disappointingly low level 
was detected for the BNL unit 
issue. Some dealers said the 
issue might have been priced a 
couple of basis points more 


generously to compensate for 
the ■ rfffl- 

Nomura International led a 
three-year 1200m issue for a 
TTtrit of Toyota which is b acked 
by a keepwell agreement Iran 
the parent company. The 
mead at launch over compara- 
ble Treasury issues was « 
twrfs points, deemed tight but 
.right by dealers. 

The issue was awarded a tn- 
pie-A rating yesterday from 
Standard & Poor’s, which 
noted that the conservative 
ca pital structure and substan- 
tial liquid assets of the parent 
company provided it with con- 
siderable financial flexibility. 

Toyota i& a familiar' Euro- 
bond market borrower and the 
deal saw a high level ol 
demand following its lau n ch, 
appearing to indicate that 
investors feel Japanese compa- 
nies remain relatively free 
from event risk.' 

Although it was trading at a 
bid level o£ less 1-30 earlier on, 
the drop in the secondary mar- 
ket pushed this down to a dis- 
count of 1V4, compared with 
fees of 1%. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS . 

Toyota Motor Ffnance* 
Lavoro Bank Overseas^ 

CANADIAN DOLLARS 

Deutsche Bank Berlin# 

YEN ! " 

SaJlIe Mae* 

State Bk of NSW(b)+ . 

D-MARKS 

ECgO**» 

SWISS FRANCS 

Final terms fixed on; 
Seiran Co.(a)$**+ . 


1 V% Nomura hit 
Shearaon L' 


Sheareon L'man Hutton 


Deutsche Bk CapMkts 


1%/1V IBJ bit. 
1 VH* Dafwa I 


yiH Dahwa Europe 

n/a Bayariactie Verelnabank 


Bank Leu 


AlkPrivate placement SConvertlbte. ♦Rnal terms, a) Put option fixed: 31/3/91 at 107 S* to yield 3.753%. b) 
Bull/bear issue - launched in two equal tranches of Y7>2bn each tranche. Redemption linked to Japanese 
Government Bond futures. 


FT INTERNATIONAL BOND SERVICE 


This announcement appears as a matter of record only. 

nsm 

£30,000,000 

Multi Currency Loan, Overdraft 
and Acceptance Credit Facilities 

Rank 

Barclays Bank PLC 

Provided by 

Barclays Bank PLC 
Hill Samuel Bank Ltd 

Bank of America NX& $A 
Midland Bank pic 


Agent and Trustee 
Barclays Bank PLC 


This announcement appears ss * matter of record oofr- 

N§M 

Larkscroft Limited 

£24,100,000 

Loan and Overdraft Facilities 
lb Finance the Acquisition of 

Bison Holdings limited 

Manager, Agent and lYustee 

Barclays Bank PLC 

Provided by 

Barclays Bank PLC HOI Samuel Bank Ltd 
Bank of Scotland 

£3,770,000 

Loan Note Guarantee Facility 

Provided by 

Barclays Bank PLC Hill Samuel Bank Ltd 
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Satume lights way for securities settlement 

George Graham on French attempts to speed up payment after a transaction 


F rance's financial mar- 
kets are moving, step by 
step, towards a more 
reliable settlement' system, 
where delivery of securities 
sold coincides with payment- ’ 
For equities and bonds, the 
stock exchange is now busily 
trying to wipe out the backlog 
of unsettled bargains in order 
to introduce, from the raid erf 
next year, a system of dat 
against payment on the _ 
day after each, transaction. 

The front-runner, however, 
is the Treasury bin market, 
where the new electronic deliv- 
ery against payment system 
has been functioning success-. 1 
folly cfnro SeDtember. 

The system, cfobbed “Sat- 1 

urae," for Systfnne Automatism 
de Tndtement Unifig desR&gle- • 
ments de-Crdances Nego^ia- ' 
bles. handles all transactions 
In the FFr450tm ($78£bn) Trea- 


sury wti market, e»M » irt w g the 

rintnUatiMHia PTfhnnp* pf hfflu 

and cash between the buyer's 
and seller's accounts at the 
Bank of France. 

. Each party’s - account fa 
checked automatically by the 
system, and. the cash can be 
transferred to the sella: only 
when the securities are ready 
■%) be passed to the buyer. 

. Turnover in the Treasury 
bill market averages about 
'FFrlObn a day, but on particu- 
larly heavy days, such as the 
monthly settlement day fallow- 
ing the auction of five-year 
BTAN bills, volume often rises 
to between FFr4Gbn and 
FftSObri. '■ 

Cta the last of these monthly 
settlement days,' only four out 
of 3300 transactions -remained 
unsettled at the end of the day, 
compared with an average of 
about 20 lor auctions before 


the introduction of the Satume 
system. 

Satume fs-deskroed to han- 
dle all kinds of transactions on 
the Treasury bill market, rang- 
ing from straightforward pur- 
chases to repurchase agree- 
ments and. stock loan 
arrangements. It is also 
designed - to be extended to 
ot her ty pes of money market 

hwtnnTwrf ff, 

The FFr36bn of outstanding 
Bifs. or bills issued by such 
specialised fiwawrfnT institu- 
tions as the Credit National or 
t-ho Credit Fonder, axe dm* to 
be added to the system at the 
beginning of 1989. 

Mr Claude VIgier, director erf 
securities services at the Bank 
of France, says: “Satume 
should eventually be extended 
to commercial paper and certif- 
icates of deposit” However, a 
number of measures will need 


to be taken before these mar- 
kets, with FFr70bn and 
FFr290bn outstanding respec- 
tively, can move cm to the cen- 
tral tank’s electronic clearing 
systems. 

A bout 400 flrmnHef insti- 
tutions already have 
securities accounts at 
the Bank of France, but foreign 
institutions can have access to 
the Satume clearing system 
either through a French inter- 
mediary, or through the Cedel 
or Eurodear private clearing 
houses. Both of these have 
sec urit ies and cash accounts at 
the French central bank. 

Cedel and Eurodear already 
operate on the principle of 
delivery against payment, as 
does the Bank of ifrigfand for 
the gilts market in London. 
The Bank of ’Rn gfawH has also 
just taken over from the DE 


dealing banks a project for a 
clearing system for money 
market instruments. 

The Bank erf France supplies 
the software for connection to 
its system free, but has taken 
advantage of the Introduction 
of Satume to modify Its 
charges for handling Treasury 
bill accounts. 

The previous charge of 0001 
per cent of the average value of 
hills held in the account will be 
halved from January 1, but a 
flat-rate charge will be levied 
on each transaction. This win 
be FFr5 if the deal is input 
directly into the Bank of 
France computer, and FFr7 if it 
is sent by telex or on paper. 

“The service is more or less 
at cost price, and 1 think you 
will find that it is hi ghly com- 
petitive with the rates charged 
by private clearing houses,” 
says Mr VIgier. 


Stoltenberg outlines financial reform plans 


By Andrew Flatter fn Frankfurt 


MB GERHARD Stoltenberg, 
the West German- Finance Min- 
ister, yesterday outlined 
planned changes to the coun- 
try's stock market legislation 
aime d at stren gthenin g its cap- 
ital markets and permitting 
the establishment of a finan- 
cial futures and' options ' 
market 

Noting that " Germany’s 
bourses woe at a disadvantage 
against foreign markets 
because of the lack of a well- 
developed futures and options 
business, he said the legal 
changes would strengthen the * 
country’s position as a finan- 


cial centre.' They will also 
-make it easier for foreign 
shares to be quoted in ' Ger- 
many. 

Mr Stoltenberg said the draft 
changes • drawn up - by the 
Finance Ministry would proba- 
bly be presented to the lower 
house az Parliament (the Bund- 
estag) at the end of January. 

' The new financial futures 
and options exchange, the 
Deutsche Terminborse (DTBX 
is scheduled to open late in 
1989. 

For - the DTB to be aide to 
function, outmoded German 
legislation, which regards 


ftatuns and options as a form 
of gambling, has to be 
changed. Instead of investors 
bring able legally to wriggle 
out of deals if these go against 
them, the proposed new law 
will require them to confirm in 
wri ti ng their awareness of fo* 


Yesterday’s st ate men t by Mr 
Stoltenberg reaffirms the Gov- 
ernment's commitment to tak- 
ing the legal steps necessary 
for the DTB to open. 

In the past, however, some 
government actions, notably 
me refusal to aboUshthestock 
exchange turnover tax and the 


planned imposition of a with- 
holding tax cm most savings 
and investments, have angered 
the Frankfurt financ ial com- 
munity. 

The changes designed to 
encourage the listing erf more 
foreign shares will permit 
them to be quoted not only in 
foreign currencies, but also in 
Ecus or special drawing rights. 
They will also allow for EC 
guidelines on mutual recogni- 
tion of listing prospectuses to 
be Incorporated into German 
law- In addition, supervision of 
Germany’s right bourses will 
be stepped up. 


Wood Gundy in C$1. 3m settlement with brokers 

By Norma Cohen - . 


WOOD GUNDY has readied an 
out-of-court settlement total- 
ling about C$L3m (US$L09m) 
with two Eurobond brokers in 
a case which goes to the heart 
of the way underwriters handle 
thrir new issues. 

The Association of Interna- 
tional Bond Dealers (AIBD), 
the sdf-ragulatory body for the 
Eurobond market, was. 
.prom p t e d to revise some of its 
rules last year, partly by the 
adverse publicity stemming 
from the lawsuit. 

The case, which stoma from 


a Eurobond trffa H ng nwife in 
April 1987. was scheduled to be 
htard yesterday before the DK 
High Court, but was settled 
over the weekend. 

Wood Gundy was said to 
have paid the two bond bro- 
kers the difference between the 
wrigtruii market price airf file 
so-called buy-in price of the 
Eurobonds. In addition, Merrill 
.Lynch, ondervniter of the 
bands involved, -Is said to have 
paid a sum to Wood Gundy 
Intended to cover legal lees. 

At issue was a C$5Qxn offer- 


ing by British Columbia Tele- 
phone Company erf 9% per cent 
bands due 1994, which were 
perceived to be priced undo: 
the market 

Several firms in the sydicate, 
Iwrindiwg Wood Gundy, instead 
of placing bonds with inves- 
tors, short sold them back to 
Merrill Ignch. using the bro- 
kers to shield their anonymity. 

The abort selling pushed 

band nrtanH down fiwtiwr and 

Merrill bought virtually afi the 
short positions in the market 
Then, when Wood Gundy 


tried to deliver the bonds it 
had sold short to the brokers, 
it found that there were no 
bonds to buy - Morill owned 
them alL When a so-called 
“buy-in” procedure was insti- 
tuted, Merrill demanded that 
buyers pay a price of 120 for 
bonds that had been priced 
originally around par. 

Wood Gundy refused to pay 
the difference between the 
buy-in and market prices. It 
had argued that the price 
demanded by Mmxill was artifi- 
cial and shog l fl not be paid. 


OM to curb 
interest rate 
option trade 

By Robert Taylor 

in Stockholm 

THE STOCKHOLM options 
market (OM) is to stop an trad- 
ing in standardised interest 
rate options and futures which 
fall due In 1989. The move, 
which took effect yesterday, 
has been prompted by the 
adverse impact of the Govern- 
ment’s new turnover tax. 

The tax, which comes into 
force on January 1, involves a 
4 per cent tax rate on the pre- 
mium for share options, 2 per 
cent for the premium for inter- 
est rate options and a 1 per 
cent tax on stockbrokers trad- 
ing on their own account. 

Mr Mikael stenbam, market 
head of OM, says there was no 
other choice. “It is impossible 
to uphold a sound market with- 
out market makers,” he «iri- 
“It would be risky for our- 
selves and our customers to 
have these contracts available. 

“There is no longer any mar- 
ket for interest rate options. 
They have become economi- 
cally an impossibility.” 

The volume erf daily trading 
in OM*s stock-index forward 
contracts normally runs at 
moire than 5300 contracts, but 
Mr Stenbam said so far there 
were only 50 transactions in 
the January index forward. 


German bond prices slip 
steeply under dual assault 

By Stephen FIdler and Nonna Cohen In London and -tana* York 

intention to manage bank 


WEST GERMAN government 
bond prices fell sharply under 
a combined assault from both 
an Organisation of Petroleum 
Exporting Countries' agree- 
ment, intended to prop up oil 
prices, and a weaker West Ger- 
man currency in the face of a 
rising dollar. 

Prices fell by as much as 90 
ha gig points, with yields rising 
to the levels of early October. 
Dealers were reported to be 
dearing out inventories or, in 
some cases, taking short posi- 
tions in bonds ahead of today's 
announcement of terms of a 
new government bond issue. 

Fund managers tend to ease 
up on purchases late in the 
year ana this coloured senti- 
ment towards a market which 
must absorb two new Issues 
before the year <>nf i 

Suggestions persist that the 
Federal Government might 
announce a sale of 12-year 
bonds, but most expectations 
call for a sale of DM4bn of 10- 
year bonds. 

With the yield on the previ- 
ously -auctumed bond - the 6% 
per cent issue maturing in 
November 1998 - at 6.44 per 
cent, some dealers said that a 
614 per cent coupon, with 
above-par pricing, would be 
needed on the issue. 

As the market slipped it 
ignored what would in other 
times have been construed as 
good news - delivered by the 
Bundesbank through an 
unprecedented round of four- 
day repurchase agreements to 
inject temporary liquidity into 
the banking system. 

These agreements, further 
evidence of the central bank's 


SSSSSSBSSSB 

to be announced. Ii rr 

The results of the agree* 
ments, thought to total about 
DMSbn, were not announce* 

Dealers said successful bids 

centred on the 4J55 to 4.70 pe* 
cent range. 


DUTCH gov e rn m ent bonds foQ 
in line with the West German 
market The temporary with- 

GOVERNMENT 

BONDS 

drawal of the Government 
from the private placement 
market, where It has been issu- 
ing nine-year serial paper, » 
thought likely to herald an 
announcement soon of a new 
bond tender. The new bonds 
were expected, dealers sai d, to 
carry an eight-year or — pref- 
erably from the point of view 
of debt management - a 10- 
year maturity. 


US Treasury bonds yesterday 
held up reasonably well despite 
a flurry of negative news, 
including a round of prime rate 
increases and the Opec accord. 

At midsession, bond prices 
were quoted around A point 
lower at the short end of the 
yield curve and slightly higher 
at the long aid. The Treasury's 


banks fromio iS £5® erdal 
per cent had ? nt t0 10.5 

pected, givS s ? unex ' 

Shortterm nses in 

interest rates m market 

imminent rise i? tteE!® 13 aa 

served to undent™! 1816 rlses 

behfifthatUsSSL® Se ne ral 

headed high^ Wterest fates are 


nmd.^ fcrals a day 


Opec Production aSS/SS 

been discounted 113(1 
bad suggested to* 

higfaw^a-ude Sf pri^fSis to 

Fed funds traded atafiVm o. 
to interest rate nerves, 



BENCHMARK GOVERNMENT BONDS 



Red 




week 

Month 


Coupon 

Dele 

Price 

Cfranoe 

Yield 

ego 

ape 

UK OR.TS 

13800 

B/92 

107-16 

-10/32 

1132 

1036 

939 


8.750 

fi/97 

SI-18 

-24/32 

1024 

9.84 

933 


9300 

10/09 

98-06 

-1/32 

830 

8.08 

834 

U8 TREASURY 

8375 

liras 

9804 

-M/32 

9l17 

937 

070 


9.000 

11/18 

98-08 

+ 1/32 

9.17 

015 

081 

JAPAN NotOS 

5.000 

12/97 

1013853 

-0510 

439 

434 

480 

No 2 

5.700 

3417 

107.6182 

-0309 

431 

430 

430 

GERMANY 

B.750 

8/98 

102.7500 

- 

038 

041 

638 

FRANCE BTAN 

a ooo 

VM 

973228 

-0096 

836 

836 

037 

OAT 

9300 

8188 

1047250 

- 

073 

832 

080 

CANADA 

10250 

12/88 

100.6250 

-0375 

1015 

1009 

070 

NETHB4LANDS 

8.7500 

10/98 

1021500 

-0300 

as? 

838 

635 

AUSTRALIA 

12300 

1/98 

99.7942 

-1.104 

19.69 

12.12 

1130 

London dastoa, “danotan Now York morning nsnlon 




Historical yMds on US Treasury apply to the 9-250 of W and the 9.125 of 2018 

Yletcte: Local market standard 


Prices: US. UK In 32nd*_ others tel decimal 
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bond 

SS5 A 

In particular, dealers nr*** 

um-dated issues as dealers 

and into money market instru- 
ments, where better yields are 
now available. 

Still, /he strength of the cur- 
rency is helping to spark the 
I nterest o f some international 
investors, most specifically the 
Japanese. Dealers reported 
some Japanese buying of medi- 
um-dated Issues 

In explaining the demand 
from that quarter, analysts at 
Baring Brothers pointed out 
that the p rices of some UK 
gats, impressed in yen, were at 
their lowest levels for some 
time- For instance, the Exche- 
quer 13% per cent stock due 

1992 Is at its lowest level in yen 
since early 1983. 

Bat once UK markets 
opened, traders and investors 
viewed the improvement in 
prices as simply an opportu- 
nity to selL Long-term prices 
showed a more modest decline, 
aided by the severe shortage of 
stock and the Bank of 
England 's buying-in pro- 
gramme. 
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EQUITY QROUPS 

& SUB-SECTIONS 

Figures hi parent h eses Jww amber of 
stacks per section 

1 CAPITAL G008S(20f) 

2 Building Materials (28) 

3 Contracting, Construction 09) 

4 Electricals (ID 

5 Electronics GO) ... 

6 Mechanical Engineering (55) . 

8 Metaband Metal Forming (7) 

9 Motors (1M- 

10 Other Industrial Materials 03}. 

21 raMsuMEsaaouPoan 

22 Brewers and Distillers <21> 

25 Food Manufacturing (21) _ 

26 Food Retailing tttt 

27 Health and Household (12) 

29 Leisure (31) 

31 Packaging & Paper 117) 

32 Publishing & Printing GW 

34 Stores (34) 

35 Textiles Q6> — 

40 OTHER GROUPS (92) 

41 Agencies ( iy - ■ — .... 

42 Chemicals (22)„.. 

43 Conglomerates CL2) 

45 Shipping and Dransport 02) 

47 Telephone Ne t works (2) 

48 Miscellaneous (25) 

49 INDUSTRIAL 6IHHJP (488) 

51 011 & Gas (12). 

59 S OSHAK INDEX BOOJ 

61 FINANCIAL GROUP &24A 

62 Banks (8) 

65 Insurance QJfe) C8) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (7) 

68 Merchant Banks a D - 

69 Property (52). 

70 Other Financial PI) 

71 Investment Trusts (76) ,u.. 

81 Mining Finance CO -, 

91 Overseas Traders (B) 

99 ALL-5HARE INDEX (710) 


FT-SE 1M SHARE INDEX 



PRICE 

INDICES 


MtUk 

5 years — 

5-15 years 

Over 15 years- 
Irredeemables. 
All slocks ...... 


tatex-LMnl 

5 years-.. 

Over 5 years 

All stocks 


Detent am A Lhk J117.90 


Pr ef eren ce . 


Mon 

Nov 

28 


..UBJ3 
... 13435 
- 14631 
™ 16930 
.. 131.93 


.. 129.73 
. 126.83 
.. 12636 


8638 


Day's 

ebange 

% 


-037 

-4)36 

■425 

-038 

-0.42 


-834 


■+037 


Fri 

Nov 

25 


135.18 

14637 

16937 

1132.49 


S .92 
33 

34 


4033 £0.734 


8633 


xdadj. 

today 


-033 


038 


»la 
1W 
to date 


1830 

1134 

1338 

1338 

1143 


131 

2.96 

23S 


1837 


631 


REDEMPTION VIELDS 


IB 


Lav 


Ccwpoa 

High 


5yeaR_ 
15 yen.. 
23 yeas*. 

5 years.. 
15 years*. 
25yen_ 
5 years- 
15yren... 
25 years.. 


Inflation rate 5% 
Inflation rate 5%' 
Inflation rate 10% 
Inflation rate 10% 


Mat 


OeerlH 

5yrsj 

0*er5jn 


5 years—] 
IS yean — , 
25 years — 


Man 


1832 

933 

937 

1031 

.937 

939 

18.97 

939 

.933 

.8.94 


332 

334 

232 

336 


1136 

11.04 

1<L77 


1839 


Fri 

Nov 

-25- 


1037 

938 

935 


931 
937 

1032 

932 
931 
8.92 


334 

331 

234 

334 


1132 

1136 

18.79 


1031 


Year 

ago 

(approx.) 


833 

937 

937 

9.02 

937 

939 

9-10 

930 

932 


139 

333 

238 

339 


1031 

1039 

1039 


1034 
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RISES AND FALLS YESTERDAY 


British Funds _..._ 

Corporations, Dominion and Foreign Bonds — 

industrials — 

Financial and Properties — ~ 

Plairtations — 

Mines 

Others — 


Totals ... 


Rises 

Falls 

. Same 

4 

104 

3 

4 

19 

28 

197 

834 

545 

118 

237 

313 

14 

48 

44 

0 

6 

7 

41 

56 

93 

43 

126 

79 

421 

1,430 

1,112 


LONDON RECENT ISSUES 


EQUITIES 
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WO 

92 


MO 

iUW 

1180 

iro 

1(2 

93 

tffa 

t 


Ml 


FA 
FA 
FJ*. 
FJ>. 
F A 
FJ. 
FJ>. 
F.P. 
F.P. 
FJ». 
FJ». 
FJ. 
FJ. 
FJ. 
FJ. 

FJ? 


Laa 

at 


8(12 


7 

105 

95 

M 

8 
197 
12B 
Ml 

m 

m 

u 

98 

69 

15 

12 


3 HlutgamatFd Fin. WirntsJ 

21 ftAnoitoWinrii Prate. 3pJ 

55 BTRWiiaoK„ 

99 WtWtataGroi^ZIJ 

89 ICWFactSi ZZJ 

55 -E*rt»5Ha»i8««i2p_l 
5 UasgaBHcTraKWmLJ 
14) k)«s6raip5Hjitata 
120 MdvflhCravl 
95 fcMZriradlMm 
1 183 >OrtintfriDC Pots. Hkte5p. 

M9»j tealTetawap H 

■64 Batetnnh negnraeUL 
93 

|» Kifciwd 


13 hMKMte Letenre 20p _ 
bH^wSrans 


Pike 


6 

“A 

lm 

93 

M 

& 
. 122 

IE 

93 

65 

13 

10 


ML« 


ku 

aa 


M3 

143 

Ffc.0 

045 

RUB 

115 

R2J. 

KU> 


CWi 


10 


m\ 


2.4 


P£ 


173 


143 

286 


FIXED INTEREST STOCKS 


Artec 

£ 


lOOp 

10089 

lOOp 

497J4 

IflOp 


a 

» 


PM 


F3. 

F3. 

F3. 

FJ. 

FJ. 

FJ. 

FJ. 

00 

FJ. 

FJ. 

FJ.. 

FJ. 

FJ. 

FJ. 

FJ. 

FJ. 

FJ. 


20rt 


1988 


m* 


SUck 


r WOp famngmSec.^iipcCBt.iH.Pr.1 
I 95c Ejchwcd Hotfjf 5c Cm. Pf. 
lmi Srttlsh Sw Kt»MWDd». 2013. 
Whp Morofl Gfp9pc Cm RoSf 2005 If? 
104p aa&Cea6nc(M}Qn0rMPTu_ 
ZfflP irate Ufl.5J5pcO.Um. la. 1909. 

jraSecarttlnlOpcljlltta.Ofte.__ 
209p Jq*aMB.75pDMQnMPfSpJ 
Wp WKCiLrteiRGrn.735pO.Pf.20p. 

995 rra*tanlU12tac4lU9 

93p *3rkHeidSp9pcMrtHU PfTMSfi 

“5S 

99 I5B GIIW1P5K Lit 2008 

65p tOTC Grp 4J8pc Diet} MCvPf 1998. 
lOOp miUaaHJdn^OiaiaiMPfUto. 
U9p Wywtte Girtca Cars. 85pc On Pf _ 


Price 

£ 
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Price 

» 


155 

55 

90 

165 

100 

S 

215 

175 

632 

5 


pad 


mi 

H 

m 

ni 

BN 

FJ. 

MH 

HO 

m 

HD 


30/12 

25/12 


1988 


Hlgb Lwr 


1 

1 


Steel: 


Mania Sec Gnap Up . 
pcMacMKMae5p__ 


PjrHIon Lfhuni lOp .. 
■WtaPECkML-Llta 


team 


HfltthfrJp- 
“lp. 


Clorira 

Price 


13pm 

M 

10pm 

% 

5^pm 


am tesed ea Aridnd op WiopteU Aramd dhtetera nte yteUs DMdead and jrttitf raJade sp 
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dMdrad^awr rad p/e band m bracanpoal wrntapjl PMdaid and yield rand anBejedai 
estimates lor 198&JI Ohldmd and yWd based on prospeetas or etteroffteia esllnaie) far 1989. Qi 
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TRADITIONAL OPTIONS 


Rrst Dealings 
last Dealings 
Last Declarations 
For settlement 


Nov 21 
Dec 2 
Feb 23 
Mar 8 


For rate indications sea and of 
London Shara Sarvfca 

Calls In Forward Tech, Samson 
Exp, Aviva Pat, Raflanterast, 
Eagle Trot, Watfman, Goal Pet, 


Clyde Pat, Ibatoefc, Oliver Res, 
(Jnlgale, Premier Cons, Blades 
Lais, Tubular, FKI Subcode, PML, 
Wlmpey, Capital A Reg, Tran- 
wood. FNFC. MBS. Amstrad. Buie 
Rs, Bumdene Inv. Bund, Dares 
Gbl B Gas, Adcflson Com, Green- 
ark* Rs. VSEL Pts in Williams 
(Rax), Lend Sees. Put/ Calls in 
London Secs, Tyndall HMgs. 


LONDON TRADED OPTIONS 



i CALLS 

T wns 

Option 

MM 

IEH 

IU 

IU 


IU 


Allied Lyots 
MWI 

IE 

lid 

IE3 

B 


IB 


Brtt. Ahwjon 

(*154 ) 

m 

m 

m 

IB 


Iti 


BrfL & Cmn. 
(*229 ) 

220 

240 

260 

n 

2b 

13 

8 

28 

18 

12 


10 

20 

35 


BJ. 

1*247 ) 

113 

IB 


e 


IB 


Ban 

(*775 J 

in 

IB 


e 


B 


Cable & Wire 
(*3561 

in 

B 


B 


IU 


Cool Cold 
(*1191) 

1150 

1200 

1250 

105 

75 

52 


y 


78 

105 

135 


Coattail Ids 
(*262) 

n 



30 

20 

13 


14 

24 

40 

20 

32 

46 

CDra. Unite 
(*321) 

m 

u 


IB 


lit! 

IB 

6. ION. 

(*313 ) 

300 

Lsl 


IS 


8 

1 22 

nr 

IX 

band Met. 
(*446) 

m 

B 

IB 

IU 

B 

IB 

IU 

I.CJ. 

(*965) 

FI 

H 

EJ 

B 

IB 

IB 

IE9 

Jaear 

(•266) 

IE 

111 

IB 

IB 

E 

IB 

IU 

Land Securities 
PS79 ) 

550 

MM 

650 

42 

15 

3 

63 

S3 

14 

78 

47 

27 

6 

25 

72 

10 

30 

72 

16 

38 

73 

Harts O Spacer 
C149) 

140 

160 

180 

I 


24 

U 

6 


m 


PEiSI 

n 

32 

15 

7 

37 

21 

13 

n 

21 

i 

6 

14 

26 

16 

28 

Safanfaun 

nos l 

200 

220 

12 

3 

19 

9 

24 

15 

6 

18 

9 

20 

11 

23 

SMI Trans. 
(•988 ) 

950 

1000 

1090 

63 

31 

14 

u 

100 

70 

47 

11 

32 

65 

I 

32 

57 

BB 

StanteoiM 
(*221 ) 

E 

m 

EJ 

EJ 

WM 

■J 

21 

30 

TrafaJcar House 

rSio ) 

280 

300 

330 

32 

14 

3 

36 

22 

10 

28 

15 


El 

20 

38 

UU.Btecmts 
(*2Sfa ) 

260 

280 

34 

20 

43 

33 

36 

if 

8 

15 

a 

MBSM 

n 

i 

B 

m 

i 

29 

24 

' 32 

Woohmtb 
(*254 ) 

240 

260 

280 

23 

10 

5 

32 

18 

11 

38 

25 

15 

5 

12 

30 

9 

18 

33 

12 

25 

37 

OptiM 


Jan 

Apr 

Aag 

Jan 

Aor 

Aob 

SEC 

P172) 

140 

160 

180 

37 

19 

6 

39 

21 

life 

25 

15 

1 

if 

2 

& 

10 

19 

Ootloa j 

Jan 

Apr 

Jon 

Jan 

Apr 

Jtm 

(Mte-RByCE 

(*129 ) 

120 

130 

13 ' 
bh 

» 

12 

13 

f 

4 

Bfe 

n 

TSB 

(U08) 

100 

110 

120 

U 

4 

1 

12 

6 

3fe 

14 

9 

5fe 

1 

6 

14 

3 

& 

4 

8 

15 

Opdoo 1 

Feb 

Apr I 

Jut I 

Feb 

Apr I 

Jut 

Uribrate | 

(*440) | 

390 
423 j 
460 1 

61 

38 

14 

46 

a 1 

53 

32 

V 1 

26 

11 

29 1 

16 

34 

Option 1 

Fete 

Mar 

Any 

Feb 

■ter 

A#9 

Brtt Atm 
(*429) • 

390 

420 

460 

56 

33 

15 

42 

22 

40 

6 

16 

39 

24 

50 

57 

BAA 

(*266) 

260 

200 

19 

8 

29 

16 

36 

24 

7 

17 

10 

20 

13 

22 

SAT Ms 
(*434) 

420 

460 

33 

12 

43 

20 

50 

29 

9 

31 

16 

38 

21 

41 

Brit. Telecam 
(*293 ) 

240 

260 

18 

8 

26 

14 

27 

17 

6fe 

16 

8 

19 

13 

23 


330 

360 

390 

32 

16 

9 

41 

26 

16 

52 

36 

25 

14 

29 

52 

Z1 

38 

57 

23 

42 

60 

Caliiiev. 

(•329) 

300 

330 

360 

40 

17 

6 

44 

24 

10 

54 

34 

17 

3 

12 

34 

6 

17 

36 

8 

18 

38 

LASMO i 

1*467 ) 

420 

460 

500 

68 

43 

25 

S3 

58 

40 

73 

55 

13 

2B 

50 

22 

37 

60 

45 

67 

P.60. 

PK3) 

500 

550 

600 

72 

32 

13 

ao 

42 

18 

» 

30 

4 

15 

SS 

a 

28 

60 

28 

62 

phuimh 
(* 2l3 ) 

200 

220 

20 

9 

2b 

16 

30 

17 

5 

13 

B 

15 

10 

» 


Option 

| CALLS 

1 PUIS 
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N*y 


Feb 

Mpy 

*9 

Plcsaey 

(*215) 

200 

220 

240 

24 

12 

Sfe 

31 

28 

Ufe 

24 ! 
D 

* 

"l2 - 

19 

33 

24 

37 

Pradeotial 

(*147) 

140 

160 

120 

M 

3 

.17 

7 

17 1 
9 

4 

15 

7 

16 

7 

IS 

Racal 
(*261 ) 

260 

280 

19 

U 

27 

SB 

35 i 

26 1 

14 

Z7 

17 

30 

21 

35 

8TZ 

(*440) 

420 

466 

42 

» 

57 

JB 

"« . 
42 

14 

33 

21 

40 

24 

43 

OpUM 1 Feb 

EE 

13“ 

Ffte 

EE 

1 Sep _ 

Vail Reds 1 n U 

(*S77) 1 801 5 

rfi 

" 15 

9 

3*2 

10 i 

rr 


Option 1 

EacareESEaca 

isw, mm 

9 

in 


u 
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El 
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u 
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H 

F3 

B 

B 
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U 

B 

El 

u 
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EJ 

Ifl 

El 

El 

u 
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Glaxo 

(1055) 

EH 

El 

a 

B 
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El 

a 

u 

El 

u 
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EJ 

n 

B 
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C379 ) 

EJ 
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El 

tl 

Lfl 


Hldbud Bk 
P412) 

n 

U 

1 

1 95 
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l 15 

II 

i 12 

30 

60 


Sean 

(•125) 

EJ 

El 

Efl 

PI 
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■ We are p l eas e d to announce that 
TONY MARSHALL and JOHN PURCELL 



Madoff securities international ltd 

Member of The Securities Association 
Member of The International Stock Exchange 


43 London Wall, LONDON, EC2M5TB 
Telephone: 01-374 0891 STX 77051 


Affiliated with: 

BERNARD L MADOFF INVESTMENT SECURITIES 
885 Third Avenue, New York 10022, New York 


Thi* OMOMiemMl appaors a* a muter al raco<J only 


1988 



HOWDEN GROUP PLC 

£50,000,000 


SYNDICATED MULTI OPTION 
FACILfTY 


arranged by 

BANK OF SCOTLAND 

- Syndicate Members 
LLOYDS BANK PLC NMB BANK 
CLYDESDALE BANK PLC 


DRESDNER BANK AG THE BANK 
(London Branch) OF TOKYO LTD 


3 

'd' 


Agent 

BAIKOFSCOTUID 


U.& $60,000,000 

Caixa Geral 
de Depositos 


(A sate cnd/t institution 
mstabUshed undar the laws of 
tht Republic of Portugal) 


Floating Rate 
Deposit Notes 1994 


In accordance with the provisions 
of the Notes, notice s hereby 
given that the rate of interest for 
the six months 30th Nov em ber. 
1988 to 31st May. 1989 has been 
fixed at 9% per cent per amrara 
and that the coupon amount 
payable on 31st May. 1989 
will be U S. $492.92 per Note of 
U.S. $10,000 and U-S. $4,929.17 
per Note of U^- 5100.000. 



The Sumitomo Bank, Limited 
Agcoi Bank 
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Carnival cruises past P&O and Admiral 


Karen Fossli. Kevin Brown and Robert Vincent on deals in the luxury 

Tn<«m« derived from this one 


I t took longer than expec- 
ted, but Miami-based Car- 
nival Cruise Lines has 
finally clawed its way to the 
top of the world cruising 
league. 

Carnival's agreed $62Sm 
offer for Seattle-based Holland 
America Line propels it in one 
bound past its two major 
rivals. Peninsular & Oriental 
Steam Navigation of tbs UK 
and Royal Admiral Cruises of 
Norway. 

The deal, announced cm Fri- 
day, is a farther step in a pro- 
cess of rationalisation in the 
cruise industry as the big play- 
ers seek to consolidate their 
share of a fast growing market 
IT it goes through, it win give 
Carnival 14,100 berths, com- 
pared with P&O’s 9,770 and 
around 10,000 far Royal Admi- 
ral. When ships on order are 
taken into account. Carnival 
has a potential 23,700 berths, 
compared with P&0*s potential 

14.440. 

But the path to the top has 
been a rocky one for Carnival, 
which was- outflanked twice 
earlier this year - first by the 
creation of Royal Admiral 
through a merger of Royal 
Caribbean Cruise Line and 
Admiral Cruises, and then by 
the takeover of Italian-owned 
Sitmar Cruises by P&O. 

Carnival's initial response 
was to try to buy Royal Admi- 
ral m a deal which would have 
given the company an immedi- 
ate 17.000 berths. It was 
stopped in its tracks by an 
extraordinary deal cooked up 

by a Norwegian shipowner and 
a secretive family of American 
billionaires. 

The Royal Admiral saga 
started in August, when 
Gotaas-Larsen, a Bermuda- 
based bulk s hfprriwg specialist, 
announced plans to sell its 
hnirihipa in the two constituent 
companies (one-third of Royal 
Caribbean and 51 per cent of 
Admiral) to Carnival for 

5280m. 

Gotaas-Larsen shared owner- 
ship of Royal Admiral with two 



Sovereign of the Seas: pride of the Admiral fleet 


Admiral’s articles, the Wil- 
hehnsen group and LM. Skau- 
gen e ach beyi a right of first 
refusal on the disposal of 
Gotaas-Larsen’s holding. Ini- 
tially they decided to work 
together to block Carnival, but 
Wilhelmsen was left stranded 
when LM. Skaugen and the 
gmaiior shareholders changed 
their "iMg and decided to sell, 
leaving only Wilhelmsen’s 
30.72 per cent stake opposed to 
the 

Few analysts thought Wfl- 
helmsen strong enough to 
defeat Carnival, especially 
smr* Mr Arne WUhelmsen, the 
unassuming president of the 
group, had only 40 day s to 
raise the necessary 5580m to 
out all the other ahare- 


Norwegtan shipping compa- 
ss, the Anders WUhalmsen 


tries, 

group and LM. Skaugen, and 
two minority shareholders, 
Johnson Line and Finlan d 
Steamship Company. 

Under the terms erf Royal 


However, Wilhelmsen’s cor- 
porate strategy depended on 
giving priority to its cruise 
interests as it wound down its 
involvement in the offshore 
supply and diving vessels sec- 
tor, and in recent years cruis- 
ing has accounted for between 
50 and 60 per emit of turnover. 
The group was determined not 
to be forced out of the busi- 
ness. 

In the event, it took Mr Wil- 
helmsen only 35 days to put 
together a ttew l with the Chica- 
gotesed Pritzker family which 
will have far reaching conse- 
quences far the cruise indus- 
try.- 

Mr wilhelmsen persuaded 


the Pritzkers to put up 5252m 
towards the deal, after meeting 
Mr Jay Pritzker in Oslo and 
conducting other negotiations 
through the Paris-based Ban- 
que Indosuez. Financing was 
arranged through Christiania, 
Norway’s largest bank, and 
Canada’s Bank of Nova Scotia, 

The Pritzker family has been 
quaintly described as a quietly 
wealthy Estimates of the 
fortune created by two of the 
family's members, brothers Jay 
and Robert Pritzker, range 
from what ia thought to be a 
conservative 5&5bn to well 
over 541m. 

The family is probably best 
known through its ownership 
of toe Hyatt chain of luxury 
hotels, which it built up. from 
scratch into a global organisa- 
tion of well over 100 hotels, 
with sales last year of just over 
$&3bn. 

But their wealth is by no 


group; they have amassed their 
fortune through a welter of 
com pani es that mak e goods 
and provide services. 

The Harmon group, which is 
the second of toe family jewels, 
recorded sales in 1987 of about 
$&2hn. It takes in around 60 
industrial companies, includ- 
ing one of toe largest US man- 
ufacturers of railway tankers, 
and a trading company which 
distributes merchandise 
throughout toe Far. East . 

Other Pritzker operations 
bu4nik> flianag in g sporta.St&di- 
arid a computerised tick- 
ets service for sporting and 
other events. The mixture is 
farther by a string.of 

minority holdings, which Is 
equally diverse. 

The family does not always 
win through, thourii - earUra: 
thfe year tt disposed of its hold- 
ing in BranifE, the US airline 
which was an early casualty of 
deregulation, after failing in an 
attempt to turn toe company 
round. 

Nevertheless, the Pritzkers 
have a strong track record, and 
will have been attracted to the 
Royal Admiral deal for two 
reasons. 

First, growth is thought to 
be accelerating in the cruise 
market, which many analysts 
believe is still immature. ; Mr 
Dan White, a shipping analyst 
with County NatWest, the Lon- 
don broker, says growth has 
averaged U per emit over the 
last eight years, and grew by a. 
further 11 . per cent in the tost, 
six months of 1968. He says the 
market. has the potential- to 
grow from around 3m .pessenr. 
gms- ayear to as many as 35m 
before it reaches saturation. 

Secondly, Royal Admiral's 


ships sector 

upmarket ships offer a good fit 
with the Pritzker’s prestigious 
Hyatt hotels c h ain - some- 
thing the family is said to have 
been seeking fix' some time. 

Shipowners in Oslo say that 
Mr Jay Pritzker has been 
looking far years for a cruise 
company which could comple- 
ment the Hyatt chain. At one 
point, it is said, the Pritzkers 
needy joined forces with Mr 
FerKloster, toe soncrfMrKnut 
Klostar, the Norwegian ship- 
ping magnate and a founder of 
Khster Cruises, who bad plans 
to build between two and 
seven cruise sbips'in France. 

That plan is said to have 
been abandoned as recently as 
last December when Hyatt 
withdrew. It is also said that 
Mr Pritzker once -made contact . 
with Carnival, but decided the 
company’s downmarket ships 
were an unsuitable match. 

Mr Arvid Grundekjoen, chief 
finan cial officer of the Wil- 
helmsen group, said the com- 
pany looked at several differ- 
ent ways of structuring a deal, 
i ncluding a leveraged buy-out, 
before turning to the Pritzkers. 

But the family offered a 
major advantage to Wilhelm- 
sen: the fj waning of the deal 
was structured so that the 
group avoided having to pledge 
any assets or shares In its 
basic business towards ..the 


ROYAL ADMIRAL’S FLEET 
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Mr Grundekjoen forecasts 
other benefits from the Pritz- 
ker ftnic “When we were three 
ynt\ in partners in Royal Admi- 
ral CWUhehnsen, Gotaas-Larsen 
and LM. Skaugen) there was 
always a problem at least with 
one of us to, follow up pro- 
jects;” he says. 

“For example, we now know 
that we should have built two 
or three Sovereign of the Seas 
(toe largest -cruise ship in the 
world). K we could have man- 
aged that in the early-1980s 
there wouldn’t have been room 
far Carnival today - but the 
problems erf at least one of the 
partners -almost always 
stopped our plana 

“But working with the Pritz- 
kers will be different — they 
are not solely dependant on the 
cruise or shipping businesses 


ajooB 


jdijhwMn^ 


and we saw from toe beginning 
that the chemistry between 
our two companies was right." 


Rhone Poulenc 
profits rise 40% 


RHONE POULENC, the French 
state-controlled chemicals 
group, has reported a m per 
cent rise in consolidated net 
profits for the first nine' 
months of this year- to 
FFr2.75bn (5469), compared 
with FFrL96bn a year earier, 
writes Paul Betts in Paris. 

Group sales rose 16.7 per 
cent to FFNBAbn, compared 
with FFr4L4bn. Group operat- 
ing profits increased by 93 per 
cent to FFi&26hn. 


Mr Jean Rend Fonrtou. 
chairman, said the profit 
increase reflected toe impor- 
tant contribution of the 
group’s rece nt acqu isition s 


New issue 


This advertisement appears as a matter of record only 



HYPflilllflIK 


Hypobank International S. A. 


Luxembourg 



ECU 100,000,000 
714% Bearer Bonds of 1988/1993 


Issue Price: 101 Wfo 



Interest: 7 Vfr%p. a., payable annually on November 25 


Redemption: November 25, 1993, at par 


Listing: Luxembourg Stock Exchange 


Bayerische Hypotheken- und Wechsel-Bank 

Aktiengesellschaft 



Credit Lyonnais Dresdner Bank Aktiengesellseltaft 




Bankers Trust International Limited 
Bayerische Landesbank Girozentrale 
Rabobank Nederland 


Bank Brussel Lambert N-V 

Bayerische Vereinsbank Aktiengesellschaft 

S.G. Warburg Securities 



Shear-son Lehman Hutton International Westfalen bank Aktiengesellschaft 




French groups in tie-up talks 


By Paul Belts in Paris 


THE FRENCH nationalised 
banking and insurance sector 
is now involved in a series of 
major mano eu vre s which could 
lead to a number of significant 
associations between large 
state banks and nationalised 
insurance companies. 

These moves could in turn 
have important repercussions 
on the controversial battle far 
control erf Socidte Generate, the 
leading French privatised oom- 
.merdal banking group. . 

Banque Nationale de Paris 
(BNP), France’s largest nation- 
alised commercial bank, is 
understood to be discussing a 
possible tie-up with Union des 
Assurances de Paris (UAP), the 
country’s largest state insur- 
ance group. 

At the same time, the 
Groupe des Assurances Nation- 
ales (GAN), another leading 
state insurance group. Is dis- 
cussing again the possibility of 
forging closer links with to e 
state-controlled Credit Indus- 
trial et Commercial (CIC), the 
c ountr y’s fourth largest com- 
mercial fuwilring group. 

GAN acquired a 34 per cent 
minority stake in GIG three 
years ago in what at the time 
was the most significant 
link-up between a nationalised 


insurance company and a 
major stztesector-bank. - 

The French Finance Ministry 
now appears keen to see GAN 
reinforce its association with. 
- CIC by increasing- its^fake to 
give it majority control. 

Until a few months ago, 
GAN is understood to have 
been in active discussions with 
Assurances Generates de 
Fran ce (AGF), another large 
state-controlled insurance com- 
pany, over the possibility at 
merging the two state groups. 

' However.the Socialist Gov- 
ernment appears to have had 
misgivings about a GAN- AGF 
merger and has instead encour- 
aged a strengthening in 
the relationship between GAN 
and CIC. 

These moves in the state 
banking and insurance sector 
reflect the French Govern- 
ment's twin concerns of pre- 
paring the French state insur- 
ance sector for the challenges 
of the 1992 single European 
market, and helping the 
rerttonaii/attH banks to increase 
their capital bases in Hue with 
the Cooke Committee pruden- 
tial ratio requirements. 
aftrmrf st frermnnigiwy interna- 
tional banking capital ade- 
quacy rules. 


But the latest manoeuvres 
have also become- embroiled 
with the battle at SocGen. 
Franc&’s largest privatised 
^commercial $ank,- : .wfierfr the 
> fecus'-fe uMftfng front Mr 
Georges Pebereau, who 
.launched the original attack, to 
toe important role the coun- 
try's state and private insurv 
ance groups could play in the 
denouement of -the affair. - 
Mr Pierre Beregovoy, the 
French Finance Minister, again 
made it clear in a French news- 
paper interview yesterday that 
he -was opposed to the .core 
shareholding structures set up 
by the former GauDist Govern- 
ment to control privatised 
groups like SocGen. . 

Although be said there was 
no question of toe Government 
substituting GauUist share- 
holders with Socialist ones, he 
nopethafess empfaasjged that it 
was anxious to see privatised 
groups move towards a more 
“pluralistic" ' shareholding 
structure. - - 

The fact that all three major 
state insurance groups are 
already SocGen shareholders 
.has. -fuelled . speculation . .that - 
toe government is navr leaning 
on these companies to play an 


Carlsberg lifts 
net earnings 
|Tor year 23% 


active role in the battle. 


US funding by Ferrnzzi 


FERRUZZI GROUP, the Italian 
industrial and chemicals con- 
cern, lias privately placed 
5100m of so-called auction rate 
pre fer red stock in the US, its 
first such offering in that mar- 
ket, writes Norma Cohen. 

Kidder Peabody is under- 
writer of tiie transaction. 

Auction rate p refe rred stock 
is an equity product with the 
characteristics of a money 
market instrument. Bates are 
reset via an auction every 49 
days, and Kidder said that, typ- 
ically. rates are 75 to 80 per 


emit of those paid on commer- 
cial paper. - 

Holders of toe stock have no 
voting right s but receive a 70 
per cent tax deduction on divi- 
dends.. The transaction, done 
on behalf of Ferruzzi’s US affil- 
iate, is backed by a letter of 
credit from Banque National 
de Paris. 

Fernaaa said that it sought 
the placement partly in an 
effort farther to Internationalr 
ise its investor base. Funds are 
to be used for general corpo- 
rals purposes. 


By HUaryBamos 

In Copenhagen * 


CARLSBERG,,. the brewery 
group; continued last year to 
exprod itesales of beer in mar- 
kets outside Denmark, which 
now account for 71 per cent of 
beer sales, according to the 
3967-88 preliminary statement. 

Group net sales in the year 
ended- September rose 9 per 
cent to DKrl4.07bn (92.12bn) 
from DKrl2.96bn, while net 
profits were up by 23 per cent 
to DKr540m from DKr438m. 
Pre-tax profits rose 12 per cent 
to DKi924n from DKr825m. 

There was an improvement 
in profitability at the Carlsberg 
and Tuborg Danish breweries, 
arising from modernisation 
and greater efficiency. 

The dividend will increase 
from DKrl22m to DKrl46m, 
reflecting an issue of bonus 
shares last year, altoougi the 
dividend remains at 15 per 
cent. 

The group's breweries in the 
UK, Hong Kong, Malawi and 
Malaysia reported increased 
earnings, white the Italian 
brewery, Industri Poretti, made 
progress, and the Spanish 
brewery. Union Cervecera, 
reduced its loss. 


Deutsche Babcock sales 


DEUTSCHE BABCOCK, the 
West German engineering com- 
pany, said yesterday sales rose 
&7 per cent fn toe year ended 
September 30 to DM5J2bn 
(|3j}4bn) from DM4S3bn. 

ft did not give net ear nin g s 
figures, but had said in August 
it expected group net to be 
roughly nnchmrgwl at DM45 hl 
B abcock said order bookings 
rose 2 JR per cent in fisca l 1988 
to DM4.8bn from DM4.64bn. 
Orders on. the books dropped to 
DMe.7bn an September 30 from 
DM7J4bn a year earlier. The 


company is expected to publish 
- group net profit figures later 
this year. 

• Rutgerswerke, the West 
German chemicals group in 
which Germany's major coal 
prodneer, Ruhrkohle, holds 
more than a 50 per emit stake, 
said group sales rose 6 per emit 
in the first 10 months of 1968 to 
DM2.48bn from DM2JSbn in 
the year-eartier period. 

The company said its earn- 
ings rose at a faster pace than 
the turnover, but provided no 
detailed earning s data. 


US $100,000,000 

Robert Fleming Netherlands B.V. 

■ Primary Capital Undated 
Guaranteed Floating Rate Notes 
guaranteed by 

Robert Fleming Holdings limited 


Interest Rate 


9%% 


per annum 


Interest Period 


Interest Arnount due 
30th May 1989 
per ILS.S10,000 Note 
per US. S50,000 Note 


28th November 1988 
30th May 1989 


ILS.S 495.63 
U^. 82478.15 


Credit Suisse First Boston limited 
Agent Bank 


US $600X100,000 



Commonwealth of Aust ralia 

Floating Rate Notes Due 1998 


Interest Rate 


9 1/3% per annum 


Interest Period 


Interest Amount due 
30th May 1989 
perU.S.9 10.000 Note 
per U.S. 3500,000 Note 


28th November 1988 
30th May 1989 


U.S.8 463.85 
U.S. 523,192.71 


Agent Bank 
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BET beats City estimates 
with 31% rise to £120m 


By Vanessa Houlder 

BET, international support 
services group, yesterday beat 
analysts’ expectations with a 
31. per cent rise in pre-tax prof- 
its from £92Lim to £120 for 
the six months to October 1. 
The share price feH2p to 22Qp 
in a weak market ■ 

In the half year, BET contin- 
ued to focus its e f forts on sup- 
port services to industry 
through a heavy acquisition 
and disposal programme. It 
made 38 acquisitions costing 
£147m and sold a number a? 
core businesses, notably Redzf- 
fusion Simulation, maker of 
flight simulators and Argus 
Press, publishing group, which 
contributed the bnlk : of an 
extraordinary - surplus or 
£5L3m. 


As a result of the divest- 
ments, sales growth was lim- 
ited to 3 per .cent at £L07bn 
(£l.03bn). Operating profits 
increased by 24 per cent; exclu- 
ding discontinued operations, 
they increased by 36 per cent. 
Half of -the. increase was a. 
result of organic growth. 

-Mr Nicholas Wills, chief 
executive; said tty 1 * better mar- 
keting and continued improve- 
ments in efficiency helped all 
divisions. Buoyant conditions 
in the constr u ction industry 
were also important, although 
contraction-related businesses 
accounted for just a fifth of- 
total profits. 

The disposals and acquisi- 
tions left net borrowings at 


£l80m with a' fall in interest 
charges front OAAn to £12m. 
Gearing: fell from 50 per cent to 
30 per emit, although Mr Wills 
said that tins was likely to r ’ <a * 
in the future. Chairing was 
irrelevant for service compa- 
nies which made acquisitions 
with low asset values, be said. 
More relevant was Interest 
cover which bad risen from 9.8 
to 11 since the last year end. 

After an increase in foe tax 
rate from 29 per cent to 31 per 
cent and an 11 per cent 
increase in the number of 
shares in issue, earnings per 
share, increased by 14 per cent 
to lL4p (lQp). The interim divi- 
dend is increased to.3£p <3 p). - 

See Lex 


AvdeL mystery buyer revealed 


By Nlldd Tall 

THE MYSTERY buyer of a L38 
per cent stake in Avdel, the UK 
industrial fasteners group 
which is fighting a £102m hid 
from US-based Banner Indus- 
tries, was yesterday revealed to 
be Mr Jacques Gaston Murray,' 
chairman of Nu-Swift Indus- 
tries, the Yorkshire fire-extin- 
guisher manufacturer. 

The share purchasing, which 
eras conducted by Credit 
Suisse Buckmaster & Moore, 
came to public attention when 
the- Takeover Panel, indicated 
that was not satisfied that the' 
declared purchaser, Easton 
Holdings, was the' “owner or 


controller" of the share*. 

Easton Holdings, which is 
based-ln Panama, -had been 
building up its stake recently, 
making purchases at between 
8L5p and 83p - in excess of 
the 8% cash offer price. 

Yesterday, Mr Murray was in 
Paris, but in a message relayed 
through his London office said 
that foe matter had been dis- 
cussed with foe Panel mid that 
Mr Murray believed -foe 
authorities were satisfied. 

•Mr Murray added, that the 
shares had ' been bought in a 
personal - amd tlmt - Hw 

holding had actually reduced 


Bejam hits out again over Iceland bid 


By PMUp Coggan 

BEJAM, frozen foods retailer, 
yesterday issued a further cir- 
cular to shareholders as part of 
its defence against a £241 ,5m 
bid from Iceland Frozen Foods. 

In foe document, Bejam 
argues that Iceland’s volume 
growth was achieved on the 
backed favourable regional foe- 
tors^ Bejam says the frozen 
fbodmarket in foe north west, 
where Iceland is based, has 
grown at 35 per'cent .a year; in 
contrast, London and the south 
east, where Bejam is based, 
has grown at. only 5J> per. cent 
a year. 


- Bejam -also argues that, 
although Iceland’s sales per 
square foot have risen- in 
recent years, its profits per 
square foot have remained 
"largely static". Iceland dis- 
putes this interpretation. 
Bejam says Its profits, per 
square foot are 82 per cent 

hi gher than TedmiX 

Another Bejam argument is. 
that Iceland’s offer, of 41 ordi- 
nary shares and 60 convertible 
preference shares fur every 100 
shares in Bejam, is of “dubious 
value”. The offer currently val- 
ues each Bejam share at l9L6p, 




compared with last night’s 
(dose of 189p. At last week’s 
first closing date, Iceland 
announced valid acceptances 
from holders of 5M percent cf 
Bejam 's equity, ft acquired 0.6 
per emit of the equity before 
the start of the bM. 

In addition to foe valid 
acceptances, ferfand atm had. 
0.05 per cent of. -acceptances 
which were awaiting foe-neces- 
sary documentation. 

Shareholders hnMiwg 90 per 
cent of Bejam’s equity, mainly 
consisting of the Apthorp fam- 
ily, are rejecting the offer. 


Buy-Outs and Buy-Ins 


-• . junr»88 . 

Mi^GEMENTBUYOUT 

KTM ITD 

one of Europe's leading suppliers of machining centres 
and flexible manufacturing cells acquired from 

- VICKERS PLG ■ 


. AUGUST 1988 . 

MANAGEMENT BUYOUT 

LYDNEY PRODUCTS LTD 


from a subsidiary of . 
HILLSDOWN HOLDINGS PLG 


SEPTEMBER 1988 

. MANAGEMENT BUY-OUT 

NORMAN MAGNETICS LTD 

a supplier of magnetic media products to the 
computer industry acquired from private shareholders 

Granville advised the management teams 
in these three Management Buy-Outs ' 


OCTOBER 1988 


- MAN^EMEOT^IUYIN - - 

WH^ 

the specialist retailer of tea, coffee and chocolates 

Granville supported this transaction and 
arranged the investment funds 


GRANVILLE 

INVESTMENT BANKING SERVICES FOR UK AND CONTINENTAL EUROPEAN 
COMPANIES , INSTITUTIONAL INVESTORS AND PRIVATE INDIVIDUALS 

Granville &. Ca Limited, 8 LovatLane, London EC3R 8BP 
Telephone 01-621 1212 : 

■ r'Member.of The Securities Association 


Realising the value of Lonrho’s assets 

David Waller on Brent Walker’s surprise move into the wines and spiri ts business 

- -- - - - 

■ jV cm the £39a save d 

by Lonrho. paid Off 
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slightly since the last 
announcement. The formal 
utafamwnt from Credit Suisse 
Buckmaster & Moore said that 
Mr Murray had mnfhmerf that 
he had no connection with 
either Banner or AvdeL 
Mr. Murray is, however, 
known to Mr Jeffrey Steiner, 
Banner’s chi ef executive, and 
yesterday, he confirmed 
playing a part to establishing 
Mr Murray’s interest 
Both Banner and Nu-Swift 
also employ Henry Ansbacher 
as merchant adviser. 
However, thi« was dismissed as 
ttfowddence. - 


L ONRHO and Brent 
Walker have a lot in 
common. Both are run 
! by larger-than-life entrepre- 
neurs who from time to time 
fell out with the City establish- 
ment, and both have grown up 
on the bade of opportunistic 
deals rather than by sticking 
to some grandiose corporate 
plan. 

When the two do a deal with 
each other, as they fid yester- 
day when Brent Walker agreed 
to buy Lonrho’s wines and 
spirits division for a massive 
080m. the City has a right to 
foel perplexed. Why bas George 
Walker suddenly decided to 
diversity into th» drinks busi- 
ness, analysts were asking 
themselves, and why has he 
paid so much? And how does 
the disposal fit into Tiny Row- 
land’s game-plan in the face of 
a possible bid from Alan Bond? 

Very little in the way of 
financial information was 
forthcoming yesterday. All 
that Magma was that foa col- 
lection of businesses that Lan- 
rho is gluing wftiift a minus- 
cule pre-tax pro fi t of £2. 2m in 
its last financial year, at the 
end of which the book value of 
its assets stood at £45m. Feu 
this, Mr Walker is prepared to 
pay £I80m in cash, in three 
instalments. Mr Rowland 
spwns a lot to read than 
Mr Walker. 

Lonrfao went into the drinks 
business almost by accident. 
The four French chateaux 
came on board decades ago 
when T^rnrho bought the John 
Holt group, primarily for its 
in terests in Nigeria. Whyte & 
Mackay was a subsidiary of 
Scottish and Universal Invest- 
ments, acquired in 1979 for its 
10 per cent holding in House of 
Fraser rather than its share of 

Buoyant 
order books 
at Verson 

By Richard Tomkins, 
Midlands Correspondent 

VERSON INTERNATIONAL, 
West Midlands-based metal 
forming machinery maker, 
lifted pre-tax profits from 
£167,000 to £363,000 for the six 
months to end-July. 

Mr Tim KeHeher, Qw» Texan 
who assembled the group from 
troubled en ginee ring compa- 
nies such as Wilkins & Mitch- 
ell and Bronx Engineering, | 
saM flw figure was in Una with 
expectations. . 

The group continued to 
export 80 per cent of its turn- 
over,, he said.' Order books at 
foe Mid of October stood SO per 
emit above foe same point iwtf 
year and showed continuing 
signs of growth, he added. 

Turnover rose from £lRSm 
to £18^m and earnings per 
share from 0223p to 0.42p. The 
dividend is raised from 0.12p to 
0175p. 

Mr TMTah(»r mM that Verson 
had won a legal action over 
Allied Products of the US that 
allowed Verson to enter the 
high-speed coil-processing 

equipment market. 

ISSUE NEWS 


the Scotch whisky market- It is 
true that in later years, Lonrho 
bas developed the business 
through a number of shrewd 
acquisitions - notably foe 
business from Distillers in 
1986, which gave the company 
Haig and Claymore <*"<1 a 35 
per cent share of the UK 
Scotch market - but a sale, at 
a decent premium to book 
value, was never out of the 
question. 

Lonrbo said yesterday that 
the disposal would be benefi- 
cial to its shareh ol ders. This 
seems irrefutable: the interest 
on the net proceeds (£140m 
after loan repayments, £330m 
after tax) will more than com- 
pensate for the profits forgone. 
On some estimates, interest 
income of £13m would add 6 
per cent to pre-tax profits in 
the next financial year. 

A boost to future earnings of 
that magnitude would be use- 
ful at the best of times; with a 
bid Looming, it looks exceed- 
ingly helpful. But more impor- 
tant than the impact on profits 
is thw very timing of foe dis- 
posal According to Mr Walker, 
who wanted to complete early 
next year, Mr Rowland let it be 
known last week that the deal 
should be done as soon as pos- 
sible. In part, this reflects a 
certain defensiveness in the 
Lonrho camp, bat in some 
ways, it is an aggressive, offen- 
sive move at the same time. 

Mr Rowland is flannting Tii. 

ability to realise the value of 
foe Lonrho assets - and 
demonstrating the extent to 
which the group’s assets value 
is separate from the profitabil- 
ity of rti» businesses =»rirf rtu» 
values stated in the balance 
sheet In the event of the sale 
to Brent Walker, the drinks 
businesses proved to be worth 



Tiny Rowland: the disposal 
will benefit shareholders 
even more than he said they 
would be when he valued the 
whole of Lonrho at £3.6bn. or 
800p a share. Such an estimate 
appeared wildly high at the 
time. After yesterday’s dis- 
posal, it seems more plausible. 

That this did not spark off 
yet another speculative rally in 
Lonrho’s shares yesterday 
(they dropped lOp to 379p) 
reflects the fact that Mr Row- 
land has maiia Lonrho margin- 
ally less attractive to Mr Bond, 
who would no doubt have liked 
to put his beer interests 
together with Lonrho’s spirits 
businesses. And there is an 
outside po ssibility that Lonrho 
could now use its boosted cash 
reserves to wiaka some kind of 
“poison-pill" acquisition (per- 
haps of Minorco’s 29 per cent 
stake in Consolidated Gold 
Fields?). 

It aQ makes perfect sense for 
Mr Rowland. For Mr Walker, it 
is a differ ent matter. That the 
shares only dropped 5.6 per 
cent to 334p reflects the mar- 
ket’s conviction that Mr 
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record of making excellent 

riiaals 

Otherwise. th» market was 
somewhat disappointed that 
Mr Walker bad agreed to pay 
between 45 and 50 times history 
ical earning s for a dutch tH 
p res than top-notch brands in 
an industry of which he has no 
experience. The more or less 
complete absence of financial 
infor mation — there W3S not 
even a figure for turnover - 
did not help. Nor did the lack 
of any substantial information 
on the structure of the deal. 

Mr Walker bas promised that 
full details will be published by 
December 9 at the latest In foe 
meantime . Brent Walker apolo- 
gists ran indulge in all sorts of 
ing enio us arithmetic to prove 
that the exit multiple is not as 
ludicrous as it seems at first 
sight and that the acquisition 
will not dilute Brent Walker’s 
earnings next year. 

Profits of £2.2m grossly 
understate the true figure, it is 


ffiSnce at .VcS* ° f 
Ih foe past, ^ w JJJl . 

shown great skill in idenuhw 

which others have been himH- 

opment at Le Touqu^t in 
France are obvious eyamnl« 
But hitherto M , acq^SSS 
have always had some sort “f 

property dinensjon and - 

although Mr Walker has hhned 
that he would like to turn oS 
of foe chateaux into a hotel - 
this is not materially th#> case 
here. He will indeed be able to 
sell Whyte & Mackay and the 
other whiskies m his 400-plus 
pubs, but is he really equipped 
to take on the might of drinks 
giants such as Guinness 'Dis- 
tillers m tne fiercely competi- 
tive international market^ 
ft is likely that shareholders 
and institutional investors will 
sug«na judgment on this deal, 
at least until the acquisition 
circular is posted next week. 


JFB up to £7.7m despite setback at TBJ 


By Andrew HIP 

JOHNSON & Firth Brown, 
Sheffield-based metals and 
engineering company, 
increased pre-tax profits by 37 
per cent to £7.7m in the year to 
September 30, against fAfigm 
in 1986-87. The increase was 
despite a reduction in profits 
from associated companies. 

JFB also announced that Mr 
Roy Shephard, who has been 
chief executive since 1383, lead- 
ing the group out of the dol- 
drums, would leave the com- 
pany at foe end of Dece m ber . 

Volatility and high prices in 
the copper mar ket hit Thomas 
R nitnn A Johnson, 50 per cent 
owned by BICC, electrical engi- 
neering and construction 
group, halving associates’ prof- 
its to £555,000 (£L38m). 

Turnover rose 18 per cent to 
£99 -2 m (£83. 78m) including 


about £l5m from Woodhouse & 
Rixson, the metal parts manu- 
facturer bought m October 
1967, while parning s per share 
advanced from 3.4p to 3£p. 

Last month JFB announced 
a revision of the buy-out deal 
at Sheffield Forgemasters, 
jointly owned with British 
Steel, after a US customer 
started legal action against 
Forgemasters. JFB has already 
received £3.1m in cash, and Mr 
George Hardie, JFB’s finance 
director, said deferral for up to 
five years of a further payment 
of £2m, pins interest, bad not 
affected thn company’s plans. 

’Hie group is rerammgnriing 
a final dividend of L4p, making 

2p (L5p) for the year. 

• COMMENT 

JFB’s dividend policy looks 


Johnson & 
Firth Brown 

Share price (pence) 
90 



generous with a prospective 
yield of ovter 8 percent, assum- 
ing a 25 per cent rise in this 
year’s pay-out. The group’s tax 


situation means dividend 
increases hold back earnings 
growth but JFB is sufficiently 
well-placed for this not to 
worry observers: order books 
are healthy and there is M5m 
net cadi in the bank from the 
sales of Forgemasters and N. 
Greening, the loss-making sub- 
sidiary. Although JFB still 
makes about 20 per cent of its 
sales to foe aerospace market, 
foe balance is accounted for by 
customers from a comfortingly 
wide range of industries. Mr 
Shephard is leaving a far stron- 
ger company than he joined, 
for which analysts are forecast- 
ing about £9-5m before tax this 
year. The shares - down Vip 
yesterday to 41p - seem 
uhfikriy to move dramatically, 
and remain a hold on a pro- 
spective p/e of about 8.5. 


Bowater transport sale 


DIVIDENDS ANNOUNCED 


By Clay Harris 

BOWATER Industries, the 
packaging and industrial prod- 
ucts group, is putting its West 
German-based transport busi- 
ness up for sale. 

Rhenania Schiffahrts-nnd 


Speditions-Gesellschaft, foe 
Mannheim-based company of 
which Bowater holds 96.2 per 
cent, is a leading freight-han- 
dling, storage and distribution 
company in West Germany. 


Bletchley Motor to gain USM quote 


By Fiona Thompson 

BLETCHLEY MOTOR Group, 
motor vehicle distributor, is 
joining the USM via a placing 

valuing the rrrmpeny at tftn. 

Klemwort Benson Securities 
is placing lm shares, represent- 
ing 33.6 per cent of the 
enlarged share capital, at 200p, 
inclnding 875,000 new shares 
which will raise £L4m for the 


company. Of this, £175,000 wOl 
be used to finance the redemp- 
tion costs of the 11 per cent 
cumulative redeemable prefer- 
ence shares owned by Midland 
Montagu Equity. The balance 
will be used to reduce borrow- 
ings. 

The business of the group, 
operating from 17 locations all 


Placing for Bostrom 
valued at £15.5m 


By Philip Coggan 

BOSTROM, a company which 
manufactures suspension seats 
for commensal vehicles, is set 
to join foe main marke t today 
in a placing - which will value 
the group at around £15 .5m. 

Kleinwort Benson is expec- 
ted to Place around 4m shares, 
about a third of the equity, at 
135p each. The company is rais- 
ing around £2m via the issue. 

Bostrom was formed in 1984 
after a n»»w m n m t buy-out cf 
foe non-OS operations of Bos- 
trom Seating Corporation. 
When the three managers 
bought foe group in 1984. “it 
was losing money like a hole in 
the head", according to Mr 
Colin Howell, managing direp- 
tor. 

Following the buy-out, which 
was backed by Kleinwort Ben- 
son Development Capital and 
ECI Ventures, costs were 
reduced, partly via the closure 
of a factory in Belgium, and 
the group became profitable. 

After profits of £958,000 last 
year, Bostrom is forecasting 
pre-tax profits of £2.05m in 
1988. At foe placing price, the 
shares will be on a forecast p/e 
of 11 and the notional gross 
dividend yield, will be 5 per 
cent. 


within a 35-mile radius of Mil- 
ton Keynes, includes vehicle 
wholesaling and retailing, ser- 
vicing and accident repairs, 
contract hire and Teasing , flnri 
self-drive rental It has Austin- 
Rover, Ford, Vauxhall and 
Freight Rover dealerships. 

Pre-tax profits in the four 
years from 1984 to 1987 grew 
from £329,000 to £765,000 on 
sales up from £i6.23m to 
£30.12m. For the eight months 
to August 31 this year pre-tax 
profits were £732£00 on turn- 
over of £28.08m. 

A forecast of not less than 
£900,000 of pre-tax profits for 
the year to December 31 pro- 
duces a prospective p/e of 8 l 
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Bostrom makes seats for 
trucks, tractors and construo- 
tinn equipment and has man- 
aged to increase its market 
share in recent years, although 
the overall market for commer- 
cial vehicle sales has been 

The group operates a sophis- 
ticated “just-in-time" distribu- 
tion system which has cut 
stocking levels «nd has made 
the company a frequent case 
study for business schools. The 
JIT system has reduced factory 
space at the Northampton 
headquarters by 25 per rent, 
enabling the group to rent out 
part of the premises to other 
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Bostrom bas recently estab- 
lished a second division to 
reduce the group’s dependence 
on automotive seating. The 
first company to be acquired 
for the new division was Saun- 
ders Electronics, a subcontrac- 
tor of electrical control cabi- 
nets. 

Mr Howell sees scope for the 
group to expand via building 
up this second division and by 
growing the seating business 
in Easton Europe, Japan and 
the US. 
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UK COMPANY NEWS 


puts NSM in the black... 
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less than 3p per share Is expeo 
ted to he recommended for the 
full-year. 

In the TIE, Anglo United’s 
open-cast coal mining 
operations were integrated into 
one company, Coal Contrac- 
tors, during the period, provid- 
ing significant cost savings. 
The US subsidiary was 
described as providing a “sev- 
en-figure profit** after breaking ' 

even in the same period last 
year. 

Turnover stood at £40.31m 
(£46.35m). Interest charges 
were cut from £L55m to £LGm 
(£3.55m). 
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underground mines in Stafford- 
shire for El .8m. It has yet to 
sell its 49.5 per cent sharehold- 
ing in Rand London, the South 
African mining concern, as 
well as some US properties. 

Earnings amounted to 2.8p 
Gosses l.lp). A dividend of not 


• COMMENT 

Given that NSM is just emerg- 
ing from radical surgery which 
has, furthermore, left it poised 
in a no man’s land between the 
mining and construction mate- 
rials sector, it is not surprising 
there is a good deal of uncer- 
tainty about its future pros- 


pects. The fact that its manage- 
ment who must be said have 
excellent pedigrees, have only 
been united for a short time 
probably doesn’t help either. 
However, Mr Don Carr, the 
chairman whio came from Tar- 
mac, said he expected to see 
Bison expand its product 
range: there is apparently con- 
siderable scope for expanding 
the proportion of buildings in 
the UK which incorporate pro- 
stressed concrete flooring so 
concerns about the building 
materials sector overall should 
not be overdone. There may 
also be new opportunities on 
the mining side in the nnHip 
to the planned privatisation of 
British CoaL But assuming the 
enlarged NSM makes about 
£15. 5m this year, and then 
faces a rising tax charge, toe 
shares which stand at a pre- 
mium to toe market look dis- 
tinctly expensive at early 


and Anglo 
United 
benefits 
with rise 
to £2.5m 


By Clare Pearson 


ANGLO UNITED’S stake In 
NSM provided slightly more 
tii an half the company’s pre- 
tax profits of 82 Jim in 'the six 
months to September 30. This 
is the seaso nally quiet period 
for toe company’s now-domi- 
nant solid fuel . distribution 
business. 


Wiggins profit 
doubled to near 
£4m at halfway 


T&N reorganising in SA 


By Ray BasMord 


Wiggins Group, property 
development, housebuilding 
find motor distribution com- 
reported pre-tax profits 
more than doubled to £s^2m in 
toe so. months to the end of 
September. 

T he o utcome was achieved 
on turnover 40 per cent ahead 
at £5&95m (£40.67m). Mr Step- 
hen Hayklan, chairman, said 
that action was formulated 
early in the year to mitigate an 
anticipated slowdown in the 
residential property market 
and a s a r esult all operations 
were currently perfo rming in 
line with forecast 

After tax of £852.000 
(£346,000), earnings per lOp 
share expanded to map (9-5p). 
The interim dividend is lifted 
to3p fito). 


T&N, toe engineering group 
formerly known at Turner & 
Newall, is reorganising its 
South African interests 
through two deals which 
reduce its exposure in toe 
country. 

The automotive components 
activities are being merged 
through Turner & Newall Hold- 
ings. toe 51 per cent owned 
South African subsidiary, pur- 
chasing the parent company’s 
76-3 per cent stake in Associ- 
ated Engineering (Asseng). 

The shareholding will be 
acquired for £7.3m and £7ra 
will be remitted to Britain 
through toe financial Rand. 

T&N is alsn making a fur- 
ther withdrawal from the 
asbestos industry through the 
sale of its 25 per cent stake in 
Everite, South African fibre 


cement building products 
group. 

Together, the deals cut the 
size of shareholders funds 
invested in South Africa from 
£17m to £10m. 

Two and a half years ago 
before the reduction of its 
stake in the South African sub- 
sidiary from 78 per cent to the 
present level, shareholders 
funds invested in South Africa 
represented 7 per cent of the 
total 

Mr Martin Bell, finance 
director, said toe company was 
not planning to disengage 
entirely from South Africa. He 
said that the company saw 
scope for expansion in the 
.automotive components mar- 
ket which should “move from 
strength to strength." 

The merged South African 


automotive components groups 
will complement each other 
and help achieve improved 
results, he said. Turner and 
Newall specialises in gaskets 
and friction materials and 
Asseng in bearings and cylin- 
der components. 

The sale of the Everite hold- 
ing will iirfp flmmra the pur- 
chase of the Asseng stake and 
at toe same tone will form part 
of toe plan to place increased 
emphasis on the automotive 
components business. 

T&N has progressively 
moved away from the asbestos 
business as ^lainw against the 
company for compensation 
over alleged asbestos-related 
illnesses have increased. T&N’s 
compensation in toe US is run- 
ning at £10m a year and may 
escalate. 


I n five years of strong, managed 
growth, Sheraton Securities has 


EARNINGS PER SHARE (pence) 

Hi YEAS 


quietly become a leader among property 
developers. This growth has led to a 
£400 million development portfolio and 
a 300 acre prime land bank, located 
from the City of London to Scotland. 

All of which promises well for the future. 
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Vibroplant expands by 
45% to £5.5m midway 


By Fiona Thompson 


The comparative figure was 
£L7lm. 

The benefits to Anglo of its 

move ftk spring to inject its 
open-cast piling operations 

into NSM with its lower taxes-- 
came through strongly in 
ao per share, where a 

rise from 0-6p to 1.4p was 
achieved. 

Mr J ohn Gatnham, finance 
director, said Anglo's o rigin a l 
solid fuel distribution business 
per fo rmed much in line with 
toe previous summer. 

He said encouraging prog- 
ress was made in integrating 
SuahcUffe, acquired in ApriL 

Seaham Harbour Dock, also 
acquired from NSM, provided 
about 17 per emit of the pre- 
tax profits. 

Seaham improved on its per- 
formance in the comparable 
period helped by additional 
investment 

Industrial pro perty develop- 
ment at Hurst Business Park, 
toe old wining site in toe West 
Midlands, was proceeding sat- 
isfactorily. 

Turnover was £50. 74m 
(£28. 52m), while the tax 
charge fell to £450,000 
(£797,000). 

The interi m is held at 0-2p. 

The NSM stake, which stood 
at 31 per cent, has now fallen 
to 26 per cent following an 
expansion of NSM*s issued 
share capitaL 


VIBROPLANT, a 

Harrogate-based plant hire 

company with interests in tin 
UK and the US, yesterday 
reported pre-tax profits up by 
45 per cent to SSfiUn for the six 

months to Septembers'), 1968. 

The advance from £$.78m 
was made an turnover 51 per 
cent ahead at £25. 98m 
(£17J6m). Earnings per share 
rose from 6.72p to &98P and an 
interim dividend of i-02p 
(Q85p) was declared. 

Hie UK business accounted 


for the bulk of group sales, 
contributing £L6£6m this tone 
agains t £12.74m last year and 

TTMiMncr a pre-tax contribution 
of £4.61m (£3. 15m). With its 


general hire operations and 
four specialist divisions, Vibro- 


plant operates in most sectors 
of the UK construction indus- 
try with road constructira/ie- 
pafr and housebuilding being 

two of its major s ectors. 

.. Construction activity levels 
have not to date been effected 
by the interest rate hikes 
except for housebuilding m the 
south east, said Mr Jeremy 

pmdngton, chairman. '“How- 
ever, we are still seeing good 
rates of hcrastfmfldtag in toe 

regions.* , , „ 

The US business is in retail 
developments, warehousing, 
manufacturing and general 
rental. The grow now has six 
companies in (he US, five spe- 
cialising in self-propelled artel 
acce ss platforms and one in the 
rental of general plant such as 


fork-lift trucks, road rollers, 
vibrating plates, dumpers. 

yrnaU compressors and , pumps. 

This is similar to the UK gen- 
eral plant hire business. 

The US interests contributed 
pre-tax- profits of S9CW.GGQ 
(£835,000) on sales of £9-73m 
(£4.43m). In compari son to the 
UK, the US margins were poor. 

This was primarily because a 
number of the businesses were 
g^ pidtinnB which wo® under- 
performing when purchased 
•*hut these are now improv- 
ing." Also, selling costs and 
some operating costs are muc h 
higher nr toe US than toe UK. 

“We are more highly geared 
in the US," said Mr PiUrington. 
“Two thirds of . total group bor- 
rowing isinthe US.” 


Arthur Shaw up 30% 


ARTHUR Shaw & Company, 
toe designer and mak er of 
safety and security fittin gs fo r 
windows, which gained a USM 
quote in June, reported a 30 
per cent increase in pre-tax 
profits for the 26 weeks to 
October 2. 

The taxable figure of £535,000 
compared with the £412,000 
reported for toe 26 weeks to 
September 27 1987. Turnover 
advanced 25 per cent to £6J27m 
(£5.Q2m) and earnings per lOp 
share moved ahead to 4.75p 


(4-3p). An interim dividend of 
Up has been declared. 


Hewetson 
rises to. 
£815,000 


Mr Ian Tickler, chairman, 
mW that sales had been buoy- 
ant In a competitive market 
with demand increasing for 
both own-manufactured and 
factored products. He added 
that the board was pursuing 
suitable acquisition posslbiH- ■ 
ties and expected to be able to ■ 
report progress soon. He 
looked forward to a satiafeO- 
tory full-year result 


Chamberlin & Hill progresses 


Good trading conditions during 
the six montos to September 30 
enabled Chamberlin A Hill , 
foundry operator and electrical 
engineer, to lift its pretax prof- 
its for toe period from £584,000 
to £774,000. Turnover advanced 
by £950J»0 to £7.08m. 


The Interim dividend is 
being lifted to 25p (2p) from a 
32 per cent rise in earnings to 
l4ip per 25p share. 

The directors said demand 
remained strong that the 
results for the fall year should 
reflect further progress. 


Pre-tax profits at Hewetson. . 
toe manufa cturer of raised 
access and hardwood floors 
floated on the USM in Febru- 
ary 1987, more than doubled in 
its first half to September 30. . 

From the £348,000 reported 
last time taxable profits 
increased to £816.000. 

This was achieved on turn* . 
over ahead 57 per cent at 
£10.69m (£fi.82mV Hewetson 
acquired Bennett (Windows), 
timber window frame supplier, 
in December 1987 and CFS, car- 
pet tile, supplier, at the end of - 
June 1988. 

The results indude Bennett 
for toe whole period. and CFS 
for three mouths. 

After tax of £285,000 
(£122,000), earnings per. 10p 
share rose 65 per cent t6 626p 
(3j8p) and the interim dividend 
is luted to L25p (lpX 



Rex Williams interim downturn Murray Technology 


REX WILLIAMS Leisure 
pretax pr ofits were down, from- 
£103,000 to £89400 for the six 
mnnths ended May SI 1988, but 
the directors explained that 

1988 and the greater part of 

1989 should be viewed as peri- 
ods of transition. 

They added that because of 
current levels of investment, 
fo no interim dividend— 
last rime o.42p was paid fal- 
lowed by a o:2p final. 

Midway turnover amounted 
to ££llin ; compared with 
£75fc000. ; After tax ^af £65,000, 
against £36,000, e arning s per' 
share - ’ were . given as OJtp 
(0.61p). 


Directors stated that because 
of the gnxm’B trading seasonal- 
ity they have decided to extend 
the year-end date to May 3L As 
a result toe cureent accounting 
period wiU cover the 18 months 
to May 31 1989. 


Net asset value per share of 
Murray Technology Invest- 
ments .stood' at 88.44p at end* 
September, compared with 
83.79p at March 81 1988, and 
lU.71p a year previous. The 
directors expected to recom- 
mend an unchanged dividend 
of o.4p. \ ■ 


Fulcrum Investment Edbro advances 


Fulcrum Investment Trust 
reported net assets 41.98p 
(4L74p) per income share, ana 
l&24p (i5-9Qj)parcapitalshace 

as at October ‘31. 'Second 
interim dividend of 4Ap makes 
&95p (6-3p) for year. 


On gal** up 23 per cent from 
£LL7to to £ft4m, pre-tax prof- 
its Of Edbro was £L5m (£Llm). 
After ticc-of jE4sa#oo (EgeojoeoV 
^arninga pec ' share worked 
through at I3p<9p). The 
'interim dividend is lifted to 3p. 


COMPANY NEWS IN BRIEF 


ASSOCIATED NEWSPAPERS: 
The offer by the Daily Mail and 
General Trust has been 
accepted in respect of 4L03m 
ordinary shares (30.67 per 
cent). Including shares already 
owned and those which toe 
bidder has contracted to pur- 
chase acceptances total 
120.45m shares (90-04 per cent). 


MARINE AD VENTURE Sailing 
Trust Net asset value at year 
ended September 30 1988 was 
266.4P (50L5p). Directors are 
Investigating ‘various options 
regarding the future of toe 
company. 


GALUFORD: AGM told that 
since preliminary results in 
early October, improved levels 
of demand had been main- 
tained. AD. parts erf group per- 
forming at least in line with 
expectat i o ns . 


OGLESBY AND BUTLER (Sol- 
dering iron manufacturer): 
Turnover I£L96m (£ 1.66m) for 
six montos to end-September 
compared with £926,000 last 
year. Pre-tax profit £214,000 
(£165,000). Interim dividend 
0.76p. 


Vebruco Import, Rotterdam- 
based fresh fruit and vegetahle 
Importer, for initial consider- 
ation Of FI 3.55m (£998.000) 
comprising Ft 2.66m cash with ■ 
balance of 356,540 new Perkins 
shares. Further consideration 
to maximum FI 500^)00 payable 
subject to Vebruco profits up 
to end l99L 


VERKINS FOODS has acquired 


SCOTTISH INVESTMENT 
Trust raised net asset value 8 
per cent from 154p to 166£p in 
the year to October 31 1988.. A 
final dividend of 2J2p (L58p) Is 
proposed. 




Admission of ADRs to Trading on NASDAQ 


Tomkins, the industrial management company, is 
pleased to announce that its ADRs have been listed on 
theNASDAQ NationalMaiket System underthe symbol 

TOMKY 


Tomkins’ US Interests include Smith & Wesson 
Coip. and The Murray Ohio ManufattaringC^^ 


TOMKINS PLC 

East Putney House - 
84 Upper Richmond Road 
London SW152ST 
United Kingdom 
Tel- 01*871 4544 
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UK COMPANY NEWS 




Vivatf t<c} 
of ill-fated UK 
retailing side 


By Alice Rawsthom 


the 


VTVAT HOLDINGS 
troubled leisurewear _ 
which recently brake _ 
discussions, is seQtagiTts loss- 
making TTIC r BMHpg | lnfw wrtB 
to Chelsea Man, uSai-qnoted 
retail group, for up t* figi-sm. 

Vivat diversified iato retail- - 
mg by buying the J*an Jeame 
leisurewear chain ir 1986 in an 
attempt to reduce fts reliance 

QQ maniTftirt n Hpgr , Mr MteTmri ■ 

Cooper, chairman, .'described 
the (tiverstficattorafra “costly 

n'nH itifHffnft 

Once the _ 
plete, Vivat wDl 

rewear interests _ 
and its Spanish 
pany. Vlvafs 
86p yesterday. . 

Chelsea Man, 
the USM two 


jeans sales and, what Mr Coo- 
per described as “very bad pur- 
chasing decisions”. 

Ill thp Tri m* mnm+lutt to- Octo- 
ber X Grant Seward, the main 
UK retailing company, made a 
pretax loss at£5.6m on sales of 
£20 m . The smaller CTL busi- 
ness also traded ate loss. 

Earlier this year Vivat 
appointed & new managing 



kdsu- 

i FITS jeans 

cam- 
feu 5p to 


jafned 
aan. has - 
its small 
's shops for. 
buying' 118. 
as Jean 
. Copy. 

from Vivat. 
will be 
oth-- 
to introduce 


•fntenrfw^ to 
phain of 

some time, 
shops - - 
Jeanle, Jean 
right andFIT 
Some of 
converted 
era win be 
new concepts Mr Sam George, 
chairman, said it would “a 
lot of hard work" to restore the 
shops to pwntabflity. - 
After tfadecquisition of Jean 
Jeanle, Vfcpt bought two addi- 
tional of shops. Its retail 

profitable in 1886 
losses the faflow- 
to the slump in 



but fell 
hag year; 


director to conduct .a review of 
its UK retailing activities. But 
Mr Cooper said the board had 
decided that it would take too 
mu<ft time and. money to. turn 
the business, around. Given the 
uncertain outlook for con- 
sumer spending next year, 
Vivat decided to selL 

The price of the deal will be 
determined by an evaluation of 
Grant Seward’s adjusted net 
assets, subject to a. reduction 
fra- trading losses. The mini- 
mum consideration is fissm 

and the Tnayjmmri 0.1 Sm. 

Difficulties In UK retailing 
were one of the chie f contribu- 
tors to Vivafs fall from pre-tax 
profits of £3.6m to a loss of £3m 
m the first half , of *hi« year. 
After a boardroom row this 
summer Vivat became a take- 
over target. But earlier this 
month it announced that it had 
terminated bid itiMwaniniw 

Vivat ’s strategy is now to 
cut costs by completing its 
withdrawal from jeans produc- 
tion in Europe. Mr Cooper said 
that the group was on course 
to trade profitably again next 
year. 


Sidney 


Sanders & 

ahead -V 
at midterm 

Sanders & Sidney, USM-quoted 
counselling services company, 
increased its profits before tax 
from £305,000 to £364,000 for 
the half-year to September 30. 

Turnover expanded by 59 per 
cent , to £i.4Sm. Directors mid 
the underlying core business,, 
the /outplacement of senior, 
executives, was showing 
steady growth. Hatf-year earn- 
ings exnetgeclat 5.1p(44p) per 
5p ordinary and the fatonm 
dividend is stuped up to 24 P 
(2b*. 


Property - 
Partnerships 
up at £995,000 

Pre-tax profits at Property 
Partnerships, prop e rty invest- 
ment and hotels group, 
increased from £846,000 to 
£995400 in the six months to 
end-September 1988. 

Gross rental income, from 
investment properties rose 13 
per cent to £666,000 (£590400) 
while hotel turnover was up 16 
per cant to £24m X£L99m). 

After tax of;. £348,.QOO 
(£296,000) earning s per share 
came out at 646p (5J.6p). The 
t n f<* rf Tn dividend Is 


F&C EorotiTist launches 
£9m 4)ffer" for Nordic 

By Phfllp CoflQah r j .-r.- - \ • 


F&C EUROTBUST has made a 
bid for Nordic Investment 
Trust in an oflra which values., 
its fellow trust at £9m, or, 
around S&2S per cent of the 
letter's net asset value. 

The cfflerJoflows ^shareholder 
lure tb .wind up. Nordic' 
Trust. At a recent 
extraordinary 'meting 22. per- 
cent’ voted in favour . of a 
wind-up, but the motion failed 
because it required a 75 per: 
cent majority. 

Mr Anthony Dick, Nordic 
chairman, said yesterday: “We 
had two lots of shareholders 
with different points of vtew.> 
This; offer seems to be the 
aimwer." 

Eur ot ru st already -owns 449 
per cent of Nradic, and By lock 
Investments, which had been, 
pavminait in urging a wind-up, 
owns a further 2949 per cent 
Along with some other holders, 

thic Tiwatwi Qurt tfw (rffer h aw 

support from owners of 354 par 
cent of Nordic's equity. . 

The offer terms are as fid- 
laws: for each Nordic share, 
such number of Euro trust 
shares, valued at 100 per cent 
of EurotrusfB asset value, as 
are equal in value to 9945 per 
cent of Nordic's net asset 
value. - 

There Is also a cash titter, 
under writt en by Rowe & Pit- 
man, which wDl value Nordic 
an the same basis. The exact 
asset value of E u ro trust Win be 


calculated when this offer goes 
nocohclitioiiial, baton the most 
recent va luation; the bid val- 
ues each NdrdiCL share at 644p. 

Normally it is difficult for 
one investment" trust to 
acquire nsoti&er, because of the 
discount to net assrt value at 
which most trusts trade. How- 
ever Eurotrust is that rare 
breed, a trust -trading at 
around net asset value. 

Mr Eric Elstbb, joint man- 
ager of F&C Eurotrust, said 
that the offer would' increase 
liquidity in Eurotrust The 
Nordic portfolio, which was 
Invested primarily in Scandina- 
via, would fit Into Eurotzusfs 
European 1 investment spread. 

As part of the agreement, GT 
Management which managed 
Nordic, will be paid the equiva 
tent at one year’s management 
fee. The takeover will reduce 
the number of investment 
trusts managed by GT to three. 

Nordic's shares closed at 66p, 
up 6p and Eurotrasfs at 223p, 
(town 6p. 


five Oaks up 39% 

Five Oaks Investments faMhla 
profits grew' by 39 per cent to 
£844m in tfie year to endjune 
1988. /T 

Fully dilated earnings per 5p 
share wezd 8.7% (7J.4p). 


Bromsgrove 
doubles to 
£2.22m at 
half-time 

By Richard Tomkins, 
Midlands Correspondent 

BROMSGROVE INDUSTRIES, 
acquisitive engineering and 
financial services grouj 
beaded by Mr Bljan Sedghi 
yesterday reported a strong- 
rise In pre-tax profits from 
£142m to £2. 22m for the six 
months to September 30. 

Mr Sgdgfr i Mill mqpiaMims 
had contzflmted only a modest 
proportion of the increase. 
About 75 per cent of the 
growth was attributable to 
improved efficiency among the 
masti ng businesses and strong 
Jwwanij for their products. 

Turnover rape from £L3J.7m 
to fM-BSw and parti i tig a per 
share rose by 58 per eent from 
349p to 5^5p. The interim div- 
idend Is lp (O.BSp) and Hr 
Sedghi forecast a full year div- 
idend increase at least as Mg 
as last year’s, suggesting a 

minim nw payout of 2 . 66 p. 


A net profit of £262,000 on 
the sale ofBroxnsgrove’s stake 
in Banro Industries was taken 
as an. extraordinary item. 

Mr Sedghi said Broms- 

grOVe’S wlninlwlwm cacHnpt 

operatious had performed par- 
ticularly strongly during the 
half year, increasing volumes 
by 25 per cent. Vetchbury, 
stainless steel processor, had 
doubled capacity through a 
factory wvtpTHiinn hi May, and 
Arnold, which make* precision 
components for the aerospace 
industry, bounced back from 
last yew’s de press e d first half. 

The newly acquired finan- 
cial services arm, comprising 
Neville, finance house, BRI, 
share information service, and 
Rail & Boston, financial con- 
sultancy, made a first-time 
omtrlbirtton M £72400 to trad- 
ing profits. 

Bromsgrove had no debt at 
September 30 but has since 
borrowed £lm to buy a 20 per 
cent stake in Eatcfifh (Great 
Bridge) and a small stake in 

another unnamed company. 

Mr Sedghi said he could not 
comment on- Bromsgrove's 
intentions towards Ratcliffs, a 
processor of brass and copper 
strip. On its wider acquisition 
st r ategy , he fadicatud that fur- 
ther purchases were more 
likely to be for cash than for 
shares. 

• COMMENT 

Bromsgrove’s sluggish share 
price performance so far this 
year has in some degree been 
caused by. the sight of large 
quantities -of papexr 'being 
Issued to feed acquisition-lad 
>wth, a fachniqua that lost 
our with tha. crash. JTestw-. 
day’s figures should have 
helped dispel Bromsgrove’s 
image as outmoded mini-con- 
glomerate: organic growth 
constit u ted 75. per emit of the 
profits Increase and there was 
none of the merger accounting 
wizardry that marred the last 
full-year figures. Amid the 
Sight to safety that character- 
ises today’s market; however, 
organic growth led by sales to 
the automotive sector is 
a potential weakness and 
the promised full-year divi- 
dend is a long way from put- 
ting the pnmpany frntQ cat- 
egory of a yield stock. With 
£5-2m in sight tills year, toe 
shares, down lp at lllp, 
reflect toe market’s caution 
with a prospective p/e of 94. 


James Cropper 


.ble profits at James 
Cropper, paper manufact urer, 
rose from £L08m to £Ll7m in 
the six months to October 1. 
The directors said that the 
i mprovem ent in the first half 
arose from a strong order book 
and greater production effi- 
ciency. Turnover advanced to 
£17.17m (£15.76m) and there 
was an increased provision fra 
tax of £258,000 (£81,000), 
resuliliig in a decline in earn- 
ings per share tor 114p (I24p). 
The luiwrim dividend is lifted 
to 0475p (0475p). 


NSM 


Turnover - 
Pre-tax Profit 
Earnings per share 


“We will continue to 
develop our new 
conffctentttiatthfl 


Copies ofthe fid 
Carlton House, 



Half Year to . Year to 

38 Sept 1987 5tb April 1988 

UnautHtod AixSted 

f .3m - £46.3m £84.8m 

.2m (£1.8m) (£29.0m) 

2-8p (1-lp) a7.6p) 


l our manage me nt te am , i nte gr a te and 
t, and dispose of surplus assets. Ws renrin 
i and profit improvement evident in the first 
haff-yearwill continue'. 

Don Carr, Chairman 


i striemerd may teobtafrito from:Tbe Secretafy, 
Wbfteop, Notts. S81 7Cf Tatephooe: (0909) 474557 




Now London belongs to Keith Ackroyd (right), retail divisUm managing director of Boots, which 
agreed to buy Its smaller rival, Underwoods, for £404m. Underwoods’ 50 London chemist shops 
jiMwwMK Boots’ presence in the capital and thwarts a planned management buy-out led by Alan 
Gaynor, the target company’s managing director. 


Herring buys Scottish surveyor 


By William Cochrane 

HERRING, San & Daw, quoted 
chartered surveyors, which 

name to the market last May, Is 

moving north of the border 
with the acquisition of James 
Barr & Son of Glasgow for up 
to £6m. Hsn was capitalised at 
£15m on its flotation. 

Barr is a leading rating spe- 
cialist It gets 80 per cent of its 
income from professional wort: 
and haw particular expertise tn 

valuing specialised properties 
such as steelworks, distilleries 
and other major industrial 

plants 

Mr Nicholas Owen, HSD 
chairman, said yesterday that 
the merger would create a 
dominant force in rating in the 
tun up to 1990, when all com- 
mercial properties in Britain 


are to be revalued for rating 
purposes. To date, about 50 per 
cent of HSD’s income has crane 
from occupational agency. 

The Scottish market, say the 
two companies, is at an early 
point In its growth cycle. 

Reflecting these prospects, 
the payment to Barr partners 
goes up on a sliding scale, to 
£6m if pro fit s before tax reach 
£925.000 for 1989 compared 
with £215,000 In 1987. An initial 
consideration of £3445m is pay- 
able on the basis of pre-tax 
profits of £810400 for 1988. 

“Until a couple of years 
ago,” Mr Barclay said, “institu- 
tions found it barely worth- 
while to invest in Scotland 
because of the unattractive- 
ness of the r etu rn s. Now that 


the institutions are coming 
back we feel that we are rally 
at the starting point with tre- 
mendous buoyancy showing, 
especially, in the Glasgow and 
Edinburgh markets.” 


Really Useful Group 
£800,000 handshake 

Shareholders in The Really 
Useful Group, copyright holder 
fra Mr Andrew Lloyd Webber’s 
stage musicals, approved an 
£800400 leaving payment to Mr 
Brian Brolly, former manag in g 
director and co-founder of the 
company. Three-quarters of the 
sum is in lieu of pension enti- 
tlement. 


Courtaulds bids 

£19m for balance 

of paintmaker 


two *06? °oaS? Ur building 


By Alice B*w»thom 

of Taubmans Industries, an 

fflSfSMSWSSw s SSASswSSttS 
sh s«on6o^> :s sarAftaS.fifKs 

"fiwssSL 1 
« jess's 

each of the remaining ordto^ S£Tof S ^ on 

shares and A22 fra the preter* SuMs ilffJSj » * Cou™ 
ence shares. ^ pany at an exit U e - S c °w- 

shares chi the AustraHan stoat E ^ac year« t 


autumn it 25Efi* , - L ? st 
presence in the n^L. eti its 
ket with the arnnuri ?? 11115 mar - 
ter PalntsT Mquiiltion of Por- 
Last week thp „ 
announced a 4 l r .9MP 


“l?recent yeara Courteul^ 
has pursued a policy of 
out the minority interests in 

Mr Richard Laptborne, »>* tracUhonS 

group finance director, interesta. 

described the Taubmans afftir emerged as 

as “a mopping-up exercise Performers 

that formed part of the expan- 57 per cent 

sion of Courtaulds* paints m °Perahng profits to 

interests in the Pacific Basm. S22m. 


Clrcaprint flat at £1.24m 


CIRCAPRINT Holdings, maker 
of printed circuit boa rds, 
repented static pre-tax profits 
for the year to the end of 
August 1988 on turnover 20 per 
cent higher at £14.06x0, a gain st 

Ml 7 3m 

The fovmhte figure fra this 
USM-quoted company was 
£i-24m (£L2Sm) after including 
an exceptional profit of £81400 
on a property sale. Earnings 


per 10p share were stared 
15.7p (15.3pj and the directors 
are recommending rK! 

Mr Bernard Stroud, chair- 
man. said that during the year 

SSJSS cus ^mers S 

been dermmding a much d 
rdati^hiptoimpjenent.^ 

to stock pohaes and also put 
ting constant pressure on the 
company to keep down prices. 


Proof that 


one 




company's 

profit needn’t 

be another 


company^ 

loss. 


Another good set of figures 
from BET, 

And the nice thing is, we’ve 
profited by helping other companies 
improve their efficiency 

We give our customers a hand 
with the day-to-day tasks such as 
cleaning, maintenance, security dis- 
tribution and rental services. 

Which leaves them free to get 
on doing what they do best. 

It’s a strategy that baa paid 


off time and time a gain. 

And made us world leaders in 
the field of support services. 


HALF YEAH RESULTS 1988* ! 

Revenue 

£lUbnup3%* 

Pre-tax Profit 

£1204 m up 31%* 

EamingB per share 

11-4 pup 14% • 

Dividend 

3.5p upl7%* 

tunaudiled 

■gainst first half 1987 


The first half of the year has 
seen further strategic moves, particu- 
larly in Europe and North America. 


These have enabled u* 

8tr0Bgthen of service* *a 

have to offen 

A success story allroundia^ 

F ° r a ^Py of our half 3^ 
results, call 0800 289 

629. Or write to 
Christopher Legga, 

BET Public Limited 
Company Stratton 
House, Piccadilly, 

London WlX 6AS. 


BETta Itotcdoo tha Amat«r<iaai,IFVMkfgrt.LoBdon.Moncrc»l. New York. PBrUmdTbfOPtaH t~.n? Tr v >niri|i 
ThnoonfnM ofthia «tm« nant.tor whirfitlmdlrBctQraof BKT Public Company mra aolaly roaponjiblB. been a op ro iw Hl fa* j n ®"* 

Dgloltm Hmfrini &. S«I1» a* m mtthoriaod peraon. 
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Viol, , 
^feateas 


COMMODITIES AND AGRICULTURE 



■ miit 

Chflt 

Sydney 

OT> * 


in 


CRA, -pgg - * 
£***&«* groim ^B*fralian 

New RL^aed the 
ment of tSeS* Govern- 
fijr conse- 

03 TrifiTnufc m owf 


i at mine 
chair- 

(SA'sa^&pf Copper. 

new^’ 8 

sm-yawsE 

NamaHn Babbie 

W^ister. 

two 

S!i^s 

KaS£s,as 
gff&asass 
g a« , a Taiga 

to «* Wrfher 

“Own in to help company secu- 
njypensonnel and local 
™ew to restore order, and 
W are now co-operating to 
protect tbe open pit miim anH 
concentrator 

Production at the mine. 
™™ a capacity of 550.000 


tonnes of < 


„ es , of copper concentrate a 

year pins significant amounts 


cp ntmned gold, was not 
aHected. But the attacks came 

as a Shock to tile company and 

tis employees, and on the 
Australian stock exchange, 
whore Bcmgatnvflle is Quoted, 
the share price dimed 15 cents 
cm a generally alack day to 
finish at AS3J5. 

This fs the second outbreak 
of vio lence at a foreign- 
contralled niine in Papua New 
Guinea in as many months. At 
the end of September the Ok 
Tedi comer and gold mine, in 
which BHP and Amoco have 
major stakes, employees 
went on toe rampage when a 
local housing and job classifi- 
cation dispute got out of hand. 

The latest trouble springs 
from grievances of local 
landowners who are making 
massive compensation claims 
mid are upset at the lack of 
response from the company. 
The attacks followed an armed 
hold-up last Tuesday in which 
company explosives were sto- 
len, although these were not 
used an Saturday. - 

“The company is extremely 
concerned with the pre- 
meditated and co-ordinated 
nature of the recent attacks,” 
Bougainville Baklan Sunday. It 
added that it was “making 
representations at the highest 
levels of government to ensure 
those responsible are brought 
to justice." A number of 
suspects are already in police 
custody. 


Opec agreement opens a new chapter 

Steven Butler examines the implications of the production deal reached in Vienna 


A NEW chapter was yesterday 
opened in the history of the 
Organisation of Petroleum 
Exporting Countries when 
ministers meeting in Vienna 
signed their first 13-member 
production agreement in two 
years. 

This wifi not of course lead 
to any repetition of the bad did 
days when the oil cartel 
seemed able at times to charge 
virtually any price it wanted 
for <aL The cartel’s steady loss 
of its share of the world mar- 
ket mairoc *hiq impossible. But 
changes In economic funda- 
mentals as Well as chang es in 
the cartel’s internal political 
situation have improved 
chances that this a gWAWwnt is 
a realistic one that will in fact 
promote stability in ml mar- 
kets. 

In the 1970s Opec enjoyed a 
period of rapid increase in 
demand for oil that allowed it 
to jack up prices to what 
proved nnsustainably high lev- 
els. hi contrast the early 1980s 
saw demand for Opec oil fall 
sharply, leading to a price col- 
lapse. Now demand for Opec 
oil is gradually rising, and with 
the lessons of the past pain- 
fully absorbed, the cartel may 
be Car better placed to play a 
positive role in world oil mar- 
kets. 

This is precisely what makes 
this new agreement so interest- 
ing. The 13 Opec members 
compromised for the sake of an 
agreement that, if adhered to, 
will bring certain benefits to 
all because it makes a realistic 
accommodation with oil mar- 
kets. 

Rather than fight the marhnt 
to achieve the stated price goal 
of $18 a barrel, the idea is to 
create market conditions that 
will allow the price to rise. Tf 
you want to give away your 


Inflation fears were rekindled 
yesterday by the Opec agree- 
ment on oil production and 
titis prompted interest in pre- 
cious metals, dealers said. But 
platinum was the only one to 
hold most of its early gains, 
writes Kenneth Gooding: 

In London platinum ended 
at $589 a troy ounce, same $6 
an ounce ahead of last Friday’s 

dosing price. 

Demand for gold bullion was 
not strong enough to push tbe 
price through the important 
$425 an ounce barrier when 
precious metals followed yes- 
terday’s early rallies in oil 


emits an ounce bekrw Friday’s 
level at S423JS0. 

On the- New York Commod- 
ity Exchange traders said 
trade houses which had been 
early buyers of gold tamed 
sellers as the spot price for 
bullion approached $425 an 
ounce. Traders indicated that 
the Opec accord had already 
largely been taken Into 
account in precious metal 


As profit-taking on ofl set 
in, tae gold price eased back 
and in London it ended 75 


Loudon dealers said activity 
in the stiver market was gen- 
erally light and confined to 
professional badness. Silver 
traded between a low of 611 
cents an ounce and a peak of 
681 cents before closing 2 
cents down ftum last Friday at 
616 



The fact that is it a six-month 
rather than a one-year agree- 
ment adds to Its strength 
because it gives Opec more 
flexibility to respond to 
changes inthe market. 


Gholamreza Aghasadeh (left) of Iran finally accepted' Quota 
pari ty with Iraq,. whose OR Minister, Xssam Abdul Baheem 
Al-ChalaM (right), saw toe agreement as "a victory for Opec.” 


oil, you are allowed to," said 
Sheikh All Kalffa ALSabah, the 
Kuwaiti Oil Minister yester- 
day. “so long as you do not go 
over your quota." 

Of course if Opec members 
did start giving away oil it 
would have a rather disastrous 
effect on oil prices and the 
same principle applies to sell- 
ing it cheap. 

This raises the question of 
how the price will ever be 
brought up to the target of $38 
that was agreed upon. For 
starters, few analysts inside or 
ontside Opec really believe 
that gig oil is in the cards for 
the first half of next year, 
which is the period covered by 

the agreement. 

Mr Rilwanu Lukman, the 
Nigerian Minister, who Is also 
Opec’s president, said yester- 
day he hoped that prices would 
begin to firm in March and 
April, and reach $18 by the end 
of the agreement. But pri- 
vately, many members of tbe 


cartel would be perfectly 
happy to see oil prices stabilise 
near $15, which is roughly 
equivalent to $16 for North Sea 
Brent crudes, or $17 for West 
Texas Tnterp wi ( fl ^ P- 

This is not an over ambi- 
tious goal for tbe six month 
period covered by the agree- 
ment. TO achieve it, however, 
Opec will have to fight a psy- 
chological hart fe with the mar- 
kets. This is because in the 
past Opec has been tbe resid- 
ual producer, the high price 
seller that buyers turn to after 
buying cheaper mi from pro- 
ducers outside die cartel. With- 
out official or fixed prices, 
Opec will have to establish 
some credibility to enable it to 
talk the markets up. Markets 
have to be convinced that Opec 
will be up to something should 
prices begin to «t«to off. 

To begin with, most analysts 
believe the l&5m barrels a day 
ceiling is reasonable. It wQl not 
jolt the market upwards. 


beyond the initial relief that 
runaway production has been 
halted. But it is also not fixed 
so low that compliance by indi- 
vidual Opec members is impos- 
sibly difficult. Thus the pro- 
duction goals appear realistic 
and tins is a good sign. 

Of course Opec members in 
recent years have tended to 
pay scant attention to their 
quota commitments under 
Opec agreements. Most observ- 
ers estimate that 18-5m b/d 
means at least 19m b/d in real 
terms, with a progressive dete- 
rioration ova: the course of the 
agreement 

ff the past is any guide to tbe 
future, this should prove cor- 
rect But Opec has set up a 
beefier mechanism to monitor 
production In the form of a 
new committee in which each 
member country will have a 
representative in Vienna. 

The effort ought not to be 
written off before it starts. A 
new Ministerial Monitoring 


Committee, composed of minis- 
ters from Algeria, Indonesia, 
Iran, Iraq, Kuwait Nigeria, 
SflnAia Arabia and Venezuela, 
will be empowered to act 
s ho uld members be found 
guilty of violating quotas. This 
committee is to meet if prices 
fen seriously ova - two months, 
and will, in any case, meet in 
March, to assess cdl markets 
arut the implementation of the 
agreement It is empowered to 
can an emergency meeting of 
aQ minis ters. 


Beyond the details of the 
agreement, however, this meet- 
ing has marked a political 
watershed for the cartel. As far 
as Opec is concerned , tl» I ran- 
Iraq war is over, whatever hap- 
pens at the Geneva negotia- 
tions. Mr Gholamreza Aghaza- 
. deb, the Iranian minister, had 
to accept quota pa rity with 
Iraq, but he came away with 
an 11 per «mt rise in Iren's 
quota. Mr Issam -Abdul 
pyiwflm Al-Chalahi, the Iraqi 
minister, will have to - reduce 
real output, but will be getting 
parity with Iran and higher 
revenues, should prices rise. 


“We are happy to be bat*,” 
Said M t Al-Chalabi yesterday, 
“ft is a victory four Opec." 


AH Opec members were to 
some degree in the same posi- 
tion, of having to give some- 
thing up, but getting some- 
thing in return. It was this 
aspect of the meeting- that Mr 
Sadek Bonssena, tbe Algerian 
minister, said was. the most 
important accft*»pR«hm«nt in 
Vienna. 


The effect all of these meet- 
ings and compliance mecha- 
nisms will have on Opec 
behavior is uncertain, hut they 
are likely to keep a£l traders on 
tholr toeft, this is half the 

battle. . 


*Tt is a good agreement," 
says Mr Joseph Stanislaw, of 
Cambridge Energy Research 
Associates. “The way It is 
structured mates it a durable 
agreement for six months." 


Opec members will continue 
to have conflicting economic 
interests, but, at least for tbe 
time bring, political pressures 
brought on by Middle East con- 
flict nave been moved to the. 
back seat. This, together with 
the changed economic environ- 
memt^has at feast created the 
possibility that Opec can begin 
to work more sensibly toward 
the economic goals for. which it 
was established. 


Egypt reduces wheat debt 


By Tony Walker in Cairo 


EGYPT HAS made a 
substantial cash payment to 
the Australian Wheat Board to 
cover part of its debt falling 
due between July and 
December this year. ITife was 
one of tbe conditions set by the 
Board, which is owed about 
US$600m by Egypt, before it 
was prepared to begin negotia- 
tions on shipments for 1989. 

The Australian Government 
has insisted that the large 
Egyptian wheat debt be 
substantially reduced over a 
Twarimiwi of four to five years. 
Australia has been selling 
wheat to Egypt on three-year 
credit terms for the past 15 
years. 

Wheat Board officials said 
that Egypt, as a sign of good 
faith, had paid “about half” of 
the $i30m owed in the six 
months to December. Tbe rest 
would be paid by the end of the 
year. They added that Egypt’s 


pay nipnt was nn Indication of 
the importance it attaches to 
maintaining reliable ahipmani a 
from Australia. The Wheat 


Board has been supplying up 
annual 


to one-third of Egypt's 
imports of about 7m tonnes of 
wheat and wheat flour. 

Undo- a five-year agreement 
running to the end of 1989, 
Australia undertook to provide 
Egypt with 10m tonnes of 
grain, with a minimum 
commitment of 1.5m tonnes 
annually. The Australian Gov- 
ernment, through its credit 
insurance arm, EFIC, is 
anxious to reduce as quickly as 
possible its exposure to Egypt, 
which has stopped making 
payments to most of-its inter- 
national creditors, pending a 
second rescheduling of part of 
its mountainous $45ba foreign 
debt Such a step depends on a 
new International Monetary 
Fund agreement currently 


under negotiation. 

The Australians were 
anxious to secure a cash pay- 
ment before a rescheduling 
arrangement deprived them of 
tiie opport u nity. About $350m 
of Egyptian debt to Australia 
- most of it to the Wheat 
Board - was induded in the 
first Paris Club rescheduling 
concluded in May, 1987. 

The Australian Government 
was obliged to make a big 
insurance payout to the Wheat 
Board to cover most of the 
rescheduled nmmmt 
• Lack of rain in Brazil's 
major soy-producing state of 
Parana is delaying Planting 
there and could cut its 1988-89 
output, analysts said. In Brazil 
overall, dry weather has also 
delayed planting. Renter 
reports from Sao Panto- 

Only 44 per cent of the coun- 
try's soy crop had been planted 
by the end of last week. 


Angola wins diamond premium 


By Kenneth Gooding, Mining Correspondent 


ANGOLA’S state-owned 
diamond wining and market- 
ing company will *hi« year sell 
more than im carats of rough 
(uncut) stones worth US$18Qm, 
compared with 750J)00 carats 
valued at than $ 100 m in 
1967, according to its London 
cons uilM n (_ 

The selling procedure used 
by Endiama (Empresa 
Nacional de Diamantes de 
Angola) ha s enabled it to 
obtain very high prices for its 
diamonds and achieve “a sig- 
nificant premium" over the 
prices set by De-Beers^ Central 
Selling "Organisation, which 
controls about 80‘per centlof, 
the world’s . rough diamond; 
trade, said Mr Martyn Marriott, 
of D iamond Counsellor Inter- 
national 

Endtema’s sales dropped to 
rally 250,000 carats worth less 
than $15m in 1986 hut since 
then production had increased 


- particularly since the state 
company was allowed to con- 
tract out some of its mining 
operations - and the quality 
of the stones had improved, 
while at the same time world 

price* had fiaan shar ply ariij 

Mr Marriott. 

The Angolan company 
decided to disclose sales fig- 
ures in view of “recent inaccu- 
rate reports” which suggested ' 
Endiama executives had been 
selling, its stones to favoured 
traders at well below market ' 
prices. 

SJape^ January^ last year _ 
Rndfema. which, isnot .part of „ 
th*ifC?30 cartel, has been offer- z, 
ing. i^ diamonds to,, between ; 
four- and eight •' buyers . at :■ 
monthly or bi-monthly tenders. 

A reserve price was set for 
Endiama by Diamond Counsel- 
lor International, an indepen- 
dent consultancy group which 
also works for Argyle Dia- 


monds and worked for 12 years 
for the Botswana Government. 
Mr Marriott said Endiama’s 


tender system had drawbacks 
- no lasting relationships 
were being established and it 
did . not enable Endiama to 
train Angolans, — .and there 
was concern that tt might hot 
be. so successful in a weakmar-- 
fcet 


Consequently, for the 
two l innndff BrHtiama had 
tearing a syste m of ma r ke ting, 
on commission through a pnts 
chosen from those most suer 
rp ga fti] at t he tender s. 

• The Bank afOganda-Js :to_| 
start buying' gcddfromsffiallli 
prospectors- inn. hid to cut the; 
presort illegal trade in aDuvtel 
gold, hanking officials said. 
Buying. centres will open next 
month in areas where small- 
scale prospecting takes place* 
as well as in Kampala, 'Renter 
reports from Kampala. 


:nman 
iers’ 
strike 
8th week 


BansBafi in 


ised 


miners’ strike 

Into its 43rd day wife 
i sight- • 

1 leaders have organ- 
week of marches, 
is and a massi ve 
hunger Strike in an attempt to 
draw attention to their indus- 
r-wlde demands and win the 
union leadens held 
their anti-terrorist 



An offidil of the Federation 
of Miners, Metallurgical and 
Steel Wortaw said the minera, 
were goiiig\to radicalise the 
strike becaasb “there is still no 
solution to; our demands, 
despite tiu feet that we have 
been on sttfke for 42 days.” 

Southern Peru Copper 
Corporation (SPCC). Peru's 
largest corner producer, last 
week Gedamjbrt* mqfeure on 
all deliveries until further 
notice, indufing 3,000 tonnes 
of copper ' Ulster and 4,600 
tonnes of cafftodes which were 
to be deHverel before the end 
of this year. - " ' ' 

According to a Southern 
Peru official, the strike has 
become purely political. He 
maintained that agreements 
had been reached with the cor- 
poration's miners in Toque- 
pala. Do arid Cusjpna, but said 
miners were aJEraa to return to 
work because of death threats 
by the Sendero Luninoaoand 
the Tupac Amaru Revolution- 
ary Movement (META) terror- 
ist groups. - T - . “*- 

An official at Centromln 
supported this view, raying Ms 
company's miners had received 
threats of assassination if they 
returned to work before the 
Federation’s industry-wide 
wore satisfied. * 

At the beginning bf this" 
strike, which nas already cost 
thd country over $200mm lost 
export revenue, ' two -imihers 
were kflled for refusing, to stop 
work. . V ■ • 
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published last 
incorrectly gave proposed 
of $2R50 and $49 a tdone 
CVRD fines and pellets 
This should have 
28JJ0 cents" and 49 cents 
per metric tonne unit (10 kgj of 
contained from each tonne of 
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WORLD COMMODITIES PRICES 


LONDON MARKET'S 


COCOA S/tonna 


COPPER prices owed from ear l tor lev- 
els in the eftemoon. ck»lrm with cash 
metal down from Friday a record and 
tftree+nonth metal W up at gi.61T.50 a 
tonne. Pro-market reached e 

record dollar high .el S3.Q75 a tonne, 
but It was foNowedby^ profit-taking 
after an unexpected rise oJ2,4M 
tonnes In LME 

the zinc market Ihe stock figures cre- 
ated some hesitancy, with high grade 

Stock* up •«««*/ ■ttr^srsEs 

ol a fall. Special high grade stoats 
Smwad an overall fall as merchants 
began to withdraw some of the Euro- 

stocks of tWs grade recently. Prices 
ringed virtually unchanged. Traders 
Sbero was tosher* buying intor- 
£ totesMS pwvious record Ihroe- 
Hoi. $1,638 a tonne but char- 
^^TSSiruptothattoiroltr. 

the near tutura- 
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Turnover 3010 (7471) tats oMO tonnee 
ICCO indicator prices (SORs per name). OaKy 

price for Nov 23: 1133.38 JI12*A8):10 day 

age tor Nov 2C 1004JJ6 (1001.80) . 
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average 114.28 (114.18). 
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28a 00 
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2B2JA3 38500 
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1527/1480 
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An agreement b e twe en oil producing 
countries over the weekend sent 
energy prices limit up tor most of the 
day. reports Drexet Burnham Lambert 
January crude oif reached a high of 
1580 for the day. The Increase in 
energy prices sent inflationary fears to 
some of the other markets. In the 
metals, prices rose in all the markets 
with platinum posting the largest gain. 
Copper trod a less hectic day with 
prices cf/mbing ISO points In March, tn 
the softs, cocoa futures fell 31. Sugar 
prices rallied early in the day but 
profit-taking eased further rallies. Fund 
selling was featqrocl |n tbe.coffee . 
market as prices feti over 300 points in 
March. The grain markets were ail 
lower In moderate trading. Commercial 
selling weakened the soybean market 
as January tost 16 1/2 cents. The meat 
markets were mixed with local traders 
dominating action. Cotton futures 
gained S3 in March. Computer buying 
along with commission houses kept 
prices firm for most of the day. 
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179 

39 
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75 
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73 

95 

127 
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There were 21.105 pacliagee on aTOr 
Including 2JCC ottofme. reports Vie Tee 
Broken ' Association. Selected beet Assents 
and meal Pehea Busts came to a strong 


mortal at Aim to dealer ratoe but medUera 
were very Irregular and Pot wer e some 
withdrawals. Swigiadasfi toes remained 
Heady. African CTC'a met Mr demand but 
prices were iireguter throughout end otlei) 
several penoe easier by the doee, apart 
from dueto whieti were e muefi Improved 
toature. Ceyfons came In lor good 
iwmpetutoo ana freguenay a dv a nc ed. 
OHshore teaa wet* quite welf supported but 
prices tended easier. Ouoations: quaAty 
leopfieopl. medium iPOpffdap). lew 
medium 7%(eame). 
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84.0 


Apr 
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Wtoar ftx 
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FINANCIAL TIMES TUESDAY NOVEMBER 29 1988 


LONDON STOCK EXCHANGE 



trading session for equities 


CONCERN over Interest rates 
and currenci es c ontinued to 
bear down on UK equities yes- 
terday as market analysts., 
revised their opinions in the 
light of Friday's news of poor 
UK trade figures and 13 per 
cent bank base rates. Firmness 
in the pound cut into the blue 
chip, exporting stocks, while' 
the move to higher prime rates 
by some leading US banks, 
although not unexpected, 
renewed the Iiondirai market's 
a ppreh ension ■'• of further, 
upward pressure oh domestic 
rates. 

Equities -opened . steadily, 
with institutional traders 
looking for a technical rally 
after the shakeont in fee mar- 


ket cm Friday. However, selling 
bf the interest-rate orientated 
stocks began The mar- 

ket soon sho wed a loss of 19 
FT-SE p nintu and wag challeng- 
ing' yet another chart support 
level at 1775. 

A -rally was then staged, 
touched off by news that the 
Opec wiegring had. achieved 


agreement on. prices and quo- 
tas. The rally was stemmed, 
however, by news of increases 
in prime rate by Chase Man- 
hattan and several other US 
banks from 10 to 10 % per cent. 

At the dose, the FT-SE In d e x 
was a net 13.2 points down at 
17ETL5- Id, BOC and British 
Aerospace were prominent in 
the list of blue chip losses. 
Seaq volume fall from Friday’s 
743 Jm shares to 4ZL.4m, how- 
ever, indicating a lack of real 


UK housebuilding _ _ . 

vulnerable both to higher 
domestic interest rates and to 
any setback to the housing 
market, were hard hit as a 
lamting London trading house 


wrote the sector down. Inves- 
tors looking for defensive 
stocks favoured the banks and 
composite insurance groups, 
where good dividend yields 
will be u wiifTpinnwi by interest 
rate earnings. 

Analysts at the leading secu- 
rities firms sounded cautious, 
r ather than alarmed, in the 
wake of Friday’s developments. 
Most agreed that UK equities 
could remain relatively unsup- 
ported until interest rates turn 
down again; but, “base rates 
will not fall back below 13 per 
cent until the strong sterling 
policy shows visible signs of 
restraining wages", com- 
mented the economics at 
Shearson T-ehyrenn Hutton. 


The B ritish Steel share offer 
is virtually assured of the insti- 
tutional support it needs, but 
marketmakers were yesterday 
lowering their ex pectations of 
the likely premium when deal- 
ings start next Monday. They 
expect the shares to start trad- 
ing in the 65p-68p range, 
against the 60 p partly-paid 
offer p r i ce . 

With little UK news expected 
until December 23, when the 
next set of monthly trade fig- 
ures are due, the spotlight has 
shifted to the US, where Lon- 
don fears a further tightening 
in Federal Reserve credit poli- 
cies, especially if the US 
November employment data is 
badly received on Friday. 
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24,088 
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Amstrad 

estimates 

lowered 

The. keenest activity in the 
electronics sector was in 
Amstrad which came under 
sustained selling pressure dur- 
in g the afteraoon after a series 
of profits downgradings from 
securities houses. The shares 
eventually closed a net 8 off at 
155p after turnover of 5.7m. 

Amstrad had opened on a 
steady note *fter Press- reports 
that - the group; was shifting 
some of its manufacturing 
capacity from the Far East 
back , to the U"K. The group's 
annual meeting passed without 
any- major excitement and it 
was a meeting' after the agm 
between the company ancf a 
number of electronics analysts, 
which caused the shares to 
weaken later in the day. 

Management told . analysts 
that i£ had experienced comno- 
nent shortages for video cas- 
sette recorders which had 
badly affected output of VCRs: 
from its new factory in Shoebu- 
ryness. The shortfall, accord- 
ing -to' analysts, would be con- 
fined to' the first half of the 
current year and the company 
said it would be back on plan 
fix* the second half Amstrad 
stressed that the problem was 
on the supply and hot an the 
demand side. James Capel, the 
company's broker.confirmed it 
had. cut itsibrecast fiat the cur- 
rent year from £185m to £170m- 
Kleinwort Benson, reduced its 
forecast from £190m to £176m. 

New prescriptjon . 

ilr John WiHfaans of Cttteazp 
Scrimgeour Vickers issued a 
cautious recommendation to 
buy Boots after yesterday’s 
news af the^aRreed cash dfiqr 
to pay g4ftdin lar-ihe Imwm- 
ing Underwoqds__qhSto-df 
chemists shop*. Booti dunw 
fell 4 to '218p . xd with 2-5m 
shares traded, while Under- 
woods jumped from their open- 
ing level of 9lp to dose 53 bet- 
ter at 144p. after touching I50p. 
Boots-is offering ISOpcashfor 
each Underwoods share, well 
above the 120p believed to have 
been proposed recently far a 
management .buy-out- 
“The acquisition will have a 
negligible impact on Boots dur- 
ing the current year," said Mr 
WulHqns, He looked forward, 
however; to Boots gaining next 
year from its plan to convert 
all 50 Underwoods shops in die 
Booth east into Boots outlets, 
Nottingham-based Boots has. 
only 22 chemists shops in cen- 
tral London. It win mare than 
double its nresence in the cant 
tal with the 30 e xi s tin g T ftwfar . 
woods shops. 

Underwoods lost £1.3m in 
the six months to last July. 
The market sees Boots as whit. 


nvJKAIMWiarelndax Equity Shares 

Turnover by volume (mHSon) 
TOO 



e 


y buying a portfolio of 
icenced chemist shops to 
expand its ' chain in the south 
east and there was comment 
yesterday that the deal was 
excellent for Underwoods. 

Ralls recommended 

BoUsBoyce movecLin unison 

- with. the. wider market and a 

- pared of 5m shares changed 
bands late at l24p. The reac- ; 
tibn was' in spite of a recunt- 

. mendation to buy from Kitcat 
. and Aitken, which sees the Vk 
times earnings rating as 
• “unjustifiably low". 

Examining the recent 
Rolls-Royce acquisition off a 4.7 
per cent holrtingtn NEI, and 
the possiliSity off an agreed Md, 
Kitcat and Aitken. think k 
R olls-Royce will probably 
restrict co-operation with the 
heavy engineering company to 
its chosen area off small power 
generation plants. 

■ The brokers add; “We .do not 
believe the chairman of Rolls 
(Sir Frauds Tombs), with his 

- extensive ^knowledge of the 
powmr generation industry win 
embark upon a full bid unless 
be can cteody demonstrate no 
earnings .dilution after say 2 
year*”. ; 

■ International stocks shared 
' ba the a ftern o on; rally, hut stm 
. nunded another, day df poor 

performance; ^against a back- 

- grpond off a continuing lack of . 
l' mstitiitiangl' hnyhig/TCX: had 

' tlK^i^s’ntbst agnfficaiit^fa^ .' 
ending 2p bawer at 96^:ln.tmh- 
. of 8.4hr shares. .Dealers' 
blamed general weakness 
anxmg export-led companies as 
wen as worries about file ster- 
hng/Dmark exchange rate; but 
several analysts were, keen to 
point out that once again Id 
has fallen to levds where it is 
T tdhdamtartaIIy cheap and there 


was some talk of long positions 
in the market. 

Pharmaceutical issues were 
weak, with Glaxo down 6 at 
1056p, after 1048p, Wellcome 
down another 11 at 438p ««nM 
talk that AIDS is spreading 
more slowly. 

Elsewhere, Hanson sprang to 
life, gaining Vk to 152p in 
heavy turnover of lfim shares. 
News that it has increased its 
borrowing capacity and is seek- 
ing a share buy-in pro g ramme 
was seen as positive by ana- 
lysts. Mk Bruce Jones of Ettcat 

& Aitken nramwwwtari- Hwwm 

is now the defensive play 
excellence and: is the 
staxfe in the conglomerate sec- 
tor. It has the capability to 
make a huge acquisition when 
it judges the market to be 
right We rate it very much a 
buy." 

BET announced results 
which were somewhat better 
than expected and the shares 
eased just 2 to 220p- Earnings 
growth of 14 per cent in the 
first half was well received and 
analysts pointed out BET 
stands on a P/B discount and a 
yield premium, “making it a 
very sound, if rather unexcit- 
ing investment”. 

British Aerospace had 
another bad day, falling 15 to 
428p. The market is worried 
about file company’s ability to 
.withstand the pressures of a 
weak .dollar.. Currency worries 
alw helped- prompt . a fidL in: 
English &dna" Clay*, down 20 : 
to .452p, while Davy C o rpora-, 
tion was down 11% to I66p xd 
as expectations of a bid faded. 

The oil and gas sector had 
an up and down s ession amid 
worries over the OPEC minis- 
terial meeting in Vienna. Share 
prices dipped early on, when it 
seemed there was a deadlock 
in the talks over output and 
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prices as Saudi Arabia called 
for a commitment to the previ- 
ous OPEC base level of $13 a 
barrel. . 

But there was an eventual 
ratification of the new agree- 
ment and share prices picked 
up to end an erratic day with 
only minor losses on balance. 

The big four banks per- 
formed extremely well, accord- 
ing to dealers, given the over- 
all market trend. "A clear 
demonstration of the sector’s 
defensive qualities during a 
period of high interest rates”, 
one trader commented. 
Although well off the top, 
the cleaners managed to close 
with only minor price changes 
- Barclays was a fraction bet- 
ter at 41 ftp and MlrflnnH 2 -Up at 
411 Kp - but turnover 
remained at mmfmai levels. 

The Scottish hanks drew fur- 
ther good support Royal Bank 
off Scotland jumped 6 more to 
387p, cm turnover of lm, with 

buyers ft mH nnfag tO rifHMiw tho 

stock ahead of Thursday’s pre- 
liminary figures, which War- 
burg Securities and SBCI 
Savory Mlln forecast should 
come out around the £300m 
maik. But Hoare Govett is fore- 
casting a bottom-of-the-range 
£278m. Bank of Scotland added 
5 at 357p. 

Bxpectations the Bnwi 
Corporation stake (81 per cent) 
in insurance broking house 
Dewey Warren could wen be 
sold off this week triggered a 
further bout of buying interest 
in the latter which jumped 13 
to 133p, after I34p- The specular 
tion also filtered through into 
Morgan Grenfell, where Dewey 
holds a near-5 per cent stake 
and Band C o rporation a direct 
stake of some 3 per cent, which 
added 5 at 297p. 

There was no real 
pressure in life assurance, 
era said, ' and the composites 
burked the overall trend with 
buyers said to be keen on the 
exceptionally high yields, avafl- 
ahje at -curraxt levels. Guard- 
ian. Royal Exchange put on 2 
% 'more at l79p on turnover at 
1.7m and Royal 3 to 367p. 

Allied Lyons moved ahead 
against the trend, rising 5 to 
468p in turnover of 2.3m 
shares. Allied reports interim 
results today, with the range off 
profit forecasts set at £22Qm to 
£230m. Kleinwort Benson is 

g n i ii g for aasw. 

There was no let iq> in the 
pressure exerted on the budd- 
ing and construction sectors, 
which continued to suffer from 
the effects of last week’s inter- 
est rate rise. All the leaders 
were heavily sold, “and there 
was Bttle or no sign of any 
significant support." one dealer 
said. 

In the Stores sector, Store- 
house fell just 2 to 2l9p in good 
turnover of &5m, fhllowxng last 
week’s extraordinary activity. 
Dealers had little new to 
report Gns “A” shares dropped 
below the £10 level and closed 
down 8 at 997p, wtule Burton 
lost 3 to 179p in trade. which 


APPOINTMENTS 


Changes at 
W.H.Smith 

■ WR SMITH has mote the 

following changes. Mr John 
Hancock, WJEL Smith Dolt 
All’s deputy manag lw y — 

director, has been appointed 
chief operating office: erf WDL 
Smith Canada. Mr Alan Giles, 
general manager books and 
news WJEL Smith Retail, 
becomes retail director erf Do 
It All from March L He is .. 
succeeded by Btr L a urence 
James. Mr IQgd Kenyon Jones 
has joined Do KAIL as 
maiketing director. He was' 
with the Grand Metropofitan 
Group where ha was marketing 
director, Hblsten Distributors. 
Mr Steven Bradshaw has been . 
appointed operations director, 
he was divisional manager, 
south. Mr fflirin SpriigaH, - 
previously general manager, 
buying, is 
of 

■ Mr Mike Horton has joined 
WYNCOTE DEVELOPMENTS. 
He was project cfirectorof 
SM irrily Pnriflr Bm u H n ii iw 

■ Mr Glyn Ridley has hem : 

appointed a d ire ctor of 
BROO KE T OOL 
ENGINEERING (HOLDINGS). 
He is managing director of two 
subsidiaries. Cardinal Broach 
Co. and Cardinal Tap A Die . 
Co. . 

■ Mr Robin Stewart has been 

appointed a nonexecutive / 
director of BRAMMER. He was 



British Alcan 

managing 

director 

■ BRrnSH ALCAN has 
appointed Mr Roger Hadaway 
as managing director. He was 

gal«» anil tite rl mHng df reff toT, 

Mr Colin Dawe, previously 

WHtnaglng fHwrtw far 

cousunKT products, has been 
promoted to managing director 
of stockholders dtvislcm. Ms 
Kya Wiles becomes marketing 
director. 

■ FULTON PREBON 
(CAPITAL MARKETS) has 


'^jMr hft H onstoa (above) joins 
.CHARTERHOUSE BANK as a 
director jon. December 1, to 
■ -market treasury and capital 
; markets i services. He was 
group treasurer off Johnson 
1 Matthey. - 


-a partner wifli Deloftto . - 
Haskins;*? Sags and Is a . ~ . 

mm-executtve director off Ross 
CatheraUGroup. 

■ MrFralVldtots has been - 



-Gary Boom as directors. 
Mr Taylor is on file UK board 
off the Fulton Prebou * 

companies and Mr Boom is 
jpnanoted from assistant 
dlractur. TateWHnpany is a 
member irf International fifty 
HoMings. 

■ Mr Brian HODt has been 

I finiwirial iWrqgtnr 


at TV-am. He replaces Ms 
Penelope Hughes, who 

wmrtnnfla bk y lanan ltant. 

■ COLONIAL MUTUAL - 
OtOUP has appointed Mr Geary 
Collicf as pensions marketing 
manager. He was with Target, 
Life as product development 
manager. 

■ M rpMn wiHnniif K has jomed 
QUAURM^ON as safes and 

trUHte tiwg-Awrtnr thr -. 

^K^Obe.. ; : . 


division off] 

HOLDINGS. He was group 
accountant . 

■ BIr Kaneo 8uadd has betm 
appoint ed m anag*" g ^ recto r 
of NEC (UKX.- Acton. He 
succeeds Mr Hideldii Nose, 
who returns to Tokyo as vice 
president for file Ifiddle East 
and Africa. 

■ Bfr WlBiaulC. WDaon, 

executive vicepresident and 
director off Alexander & 
Alexander Services Ino, New 
York, tag been appointed 
chairman of AUBKANDER & 


ARGOS DISTRIBUTORS. UK 
retafBng arm of BJLT. Indos- 
tries, has appointed Mr Keith 
Beattie as personnel dir ector. 
He was group personnel direc- 
tor with the Harris Qneensway 
Group. 


ALEXANDER EUROPE, based 
in London. 

■ PERSIMMON. York, has 
appointed Mr Panl Bell as 
technical (firector of 
Persimmon Homes (Nmth 
West) and Mr Michael Savage 
has been appointed 
construction director off 
P ardwininn TTnmaa (South 
East). 

■ MONRO HORTICULTURE, 
part of the Kenneth Wilson 
Group, has appointed Dr 
Martin Peulevd as commercial 
director, he was a divisional 
di rec tor of BritAg Industries. 


hv»bided a late de ni of L8m at 
17 ^l Lloyds Chenrisfs perked 
up an news of the Boots bid fbr 
Underwoods and rose 5 to 149p. 

STC made good progress, 
closing 6% up at 285p on turn- 
over ol 3Jm after reports that 
the group may not be inclined 
to launm a counter offer Dor 
Plessey. The latter dipped 2 to 
mv,p. 

Ferranti, scheduled .to reveal 
interim profits an Thursday - 
Kleinwort Benson goes for 
£3&2m pre-tax, Hoare Govett 
£38m and Warburg Securities 
£40m - edged op to 98p on 
turnover of almost 4m. 

Unigate ended down 7 at 
283p as the shares went ex-divi- 
dend, while Rnnhit Hovls 
McDougall, also ex-dividend, 
was down a similar amount at 
3Ktp. Tate ft Lyle rose 7 to 845p 
in a thin market ahead ol 
Thursday’s figures. 

Brent Walker was the fea- 
ture in an otherwise dull Lei- 
sure sector. The shares moved 
sharply back after the 

annntmfwngn t of fijg pwr rfiaw 

of Lonrho’s European drinks 
business for £l8Qm. but wIHph 
slightly fnxn a low of 332p to 
dose down 20 at 334p. 

Mr Nigel Reed, sector ana- 
lyst at Kitcat ft Aitken, said: 
“At first sight the deal seemed 
ridiculously expensive, but we 
need to wait tar full details to 
confirm that after qualification 
it could be very good for Brent 
Walker. He pointed ont that 
the management should be 
given the benefit of its 
undoubted deal-making ability 
and suggested buying the 
shares on weakness if the offi- 
cial documents confirm the 

T Cowie, inflated by bid 
speculation recently, reacted in 
hght trading to close 8 down at 
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132p while Jessups lost a simi- 
lar amount at 160p. - 

One of the sectors hit most 
cm Friday by yet another rise 
in borrowing costs. Properties 
refused to cede fresh ground. 
Some current situation or spec- 
ulative issues even recovered, 
with the um phahidg on Ham- 
merson "A”, 10 higher at 872p, 
and Great Portland Estates, 8 
up at 371p. The leaders tended 
to consolidate at the lower lev- 
els. 

Increased interim profit 
statements brought contrast- 
ing reactions in Property Part- 
nerships, 5 off at 325p, and 
Sheraton Securities, 2 better at 
78p, the latter after unveiling 
more than doubled revenue. 

The weekend fire-bomb 
attacks on five nffiram of Lon- 
don estate agents added to the 
sector's troubles, triggering 


nervous selling of Connells, 
down 14 at 215p, and Baker 
Harris Saunders, 12 lower at 
203p. 

Courts olds’ offer for the 
shares not already-owned in 
Australian group Tauber 
Industries failed to lift inves- 
tors’ spirits and the dose was a 
new low for the year of 261p 
xd. Other Textiles also traded 
uncertaintly with Dawson 
International losing 5*4 to 197p 
and Readlcut 2 14 to 64p await- 
ing their first-half results, due 
today. 

Nordic Investment Trust 
rose 6 to 66p following the rec- 
ommended offer from F & C 
Eurotrnst, 4 easier at 223p, but 
M&G slithered nearer the 1988 
low point, dosing U down at 
272p. 

The Lonrho “financial analy- 
sis" off Mr Alan Bond’s group of 


comrades and the sale yester- 
day of Its wine and spirits 
Interests, including Whyte & 
Mackay whisky, to Brent 
Walker found the marked to 
nnreceptrve mood. Only ^ lm 
shares changed hands and Lon- 
rho shares drifted consistently 
Iowa to end 10 down at 379 p. 

Activity in Traded options 
continued to run at a high 
level, with overall business 
reaching 47,524 contracts 
made up of 24479 calls and 
23,445 puts, with a heavy share 
again taken by dealings in the 
FT-SE 100 index - which 
touched 11,524 matched con- 
tracts, consisting of 3 , 00 s calls 
and 8^16 puts. 

■ Other market statistics, 
including FT-Actuaries 
Share. Index and London 
Traded Options, Page 29 
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fake advantage of our pole position in East-West trade 







Vienna is a traefifiond centre for East-West trade. As a neutral state in the heart of Europe 
we have dose cultural and economic ties to East and Wast You should lake advantage of 
these contacts if you want successful East-West transactions. GZB -Vienna is the bank that 
has all the necessary qualifications: along with its trading house F. X Eisner & Ca, it offers 

* countertrading transactions * dissolution of counter-purchasing obligations * 
individual trade fina n cing, induding a forfait purchase of receivables, as wdU as 

* speedy and smooth settlement of payment transactions. 


, -VIENNA 
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I A conriraitt™ - Hen ^ car- 
rying post? ^ . . . 

6 ajd Eravuy 

appear inagDiw» (5) 

9 Gra^li^*® P 1 ^ 9 utteran ce? 

10 A^&sttinft attached to 

u SSd be aH« in spirit for 

onewbo entertains with a 
12 Bat£sta«B favourites? (4) 

H Copies tins »i°n6 side up 
is wooUy material producing 

Off'll 

v? (a* letter from Pirate town 
miration (7) 
19 Everybody Passed outside 
and used » w 


S Grri-broaker’s Qulck look 
Dade at royal player ( 10 ) 

25 Present Conservative collec- 

eats wafleedand Hgsgrew 
upon — ' * (Chesterton) <5) 

27 Cashier about to board 
English pi®® 6 (5 ' 

28 Tyrolean 

take a trip across 
with swee»rart »> 

DOWN 

1 Giant - mother to another 


5 Lowly writer's saying that 

cuts (7) 

G Circle of grey characters (4) 

7 Girl quick to love (5) 

8 Crazy about Sidney, crazy 
- yet having lots of inter- 
ests besides (4-5) 

13 Decorative handle, 
extremely nondescript, 

though encased in gold ami 
aluminium (10) 

14 Misguided!)’ oppose run 
deliberately (2,7) 

16 The heartless kind of help 
given by single line of com- 
munication (9) 

18 Form of money required to 
cover firm's management of 
resources (7) 

19 Held up action involving 
non-professional (7) 

21 A means to take life, possi- 
bly (5) 

23 Regrets about the middle of 
one's old letters (5) 

24 Wony about guitar part (4) 
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2 Dinosaur dung collected by 
a college authority (9) 

3 Dropping off a little at a 
time (10) . 

4 Father’s twinges about hoo- 
ligans abrcod (7) 
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° REk * n ^changes 

Bank 


CURRENCIES, MONEY AND CAPITAL MARKETS 
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Provided 
and 


of England sells sterling 


rates 

dollar 


tion of the trend in rates, when 

dol^r 15 ^ yesteST uu ^ “fl® , us banks raised their 
The prime lending rates by % p.c. 
and «vt 5“ recent to 10% px. 

This continued to set the dot 
lar on an upward path, with 
the market looking to see 
whether strong growth will 
prodace a tighte ning of the 
Federal Reserve's monetary 


°^ne, & 'recent 

Jetton inter- 

%iand. wna too iBank ol 


“MerpiSSax^Wre also 
Was, S s-^ a» iiiE oil 
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the Far East. 
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in TO SSS.**™* a rise 
00 mfeS^^amMEher 
shorty™. *° “wring ol 


wS 5 i “ ter - 

as tho jinr® HMk of Japan 


policy, and a rise in the US 
discount rate. 

Friday’s US employment 
data is likely to prove the next 
important guide. 

At the London dose the dol- 
lar had advance to Y122.20 
from Y 121.05; to DM1.7330 from 
DM1.7150; to FFr5.9200 from 
FFr5.8625; and to SFrl.4505 
from SFrl.4360. 

On Bank of England figures 
the dollar's exchange rate 
index rose to 92.6 from 92.0. 

Sterling fell 70 points to 
$1.8370 against the strong dol- 
lar, but advanced against other 
major currencies, prompting 
intervention by the Ranit of 
England. 


The pound touched a peak of 
DM3J.925 against the D-Mark, 
as the interest rate differential 
in favour of sterling increased 
after Friday's rise in UK bank 
base rates. 

Dealers saw the Bank of 
England in the market mllfag 
the pound at around DM3.19, 
but suggested the action was 
not on a large scale 

Sterling also rose to Ymso 
from Y22&25; to SFE2.6650 from 
SFr2.$475; and to FFr10.8750 
from FFr103100. 

According to the Bank of 
England the pound’s exchange 
rate index rose 0.1 to 77.7. 

In Paris the French franc 
gained a little ground against 
the D-Mark, but trading was 
nervous ahead of today’s publi- 
cation of French trade figures. 

The surplus of FFr400m in 
September is expected to be 
turned back into a deficit in 
October, with the market 
looking for a figure of around 
FFrSbn. 
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FINANCIAL FUTURES 


Sterling prices fall 


STERLING BASED futures 
wialntalnpri a bearish under- 
tone In yesterday's Liffe mar- 
ket, still suffering from the 
effects of a record UK trade 
deficit in October and a rise in 
bank base rates. 

Trading volume was down 
significantly from the record 
levels seen at the end of last 
week, as investors assessed the 
p ossi bilities of another rise in 
base rates. 


The strength of sterling gave 
some underlying support, but 
dealers are aware that only the 
attraction of high interest rates 
provides a supportive el em e n t 
for the pound. Investor confi- 
dence based on economic fun- 
damentals is much less bullish. 


US bond futures fluctuated 
in response to developments at 
the meeting of Opec Ministers. 
Early suggestions of a $15 bar- 


rel price from Saudi Arabia 
pushed values firmer, but news 
of an agreed formula to restrict 
production in the first half of 
next year, sent values sharply 
weaker. The December bond 
price recovered to finish at 
87-15, np from a low of 87-02, 
but down from 87-21 at tbe 
opening. News of a rise in US 
prime rates to 10 Vi p.c. had 
already been discounted to a 
large extent 
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9000 

9025 

9050 

«7S 

9100 

9125 

9130 


CaUpKMraems 
Dec H* 

59 85 

36 66 

15 49 

5 34 

2 23 

1 15 

0 9 


Pns-Kttlensxs 
Dec liar 

3 in 

S 16 

9 24 

24 34 

46 48 

70 16 

94 84 


Price 


8650 

8675 

8700 

8725 

8730 

8775 


CaHr retihmenh 
Dec Har 

63 98 

41 80 

22 62 

8 49 

3 32 

1 22 

0 15 


P tl W l l un a tl 
Sec Mfe 

2 16 

5 23 

U 30 

22 42 

42 50 

65 65 

89 S3 


Estimated nriosat total. Calls 0 Pots 15 
Protons ttf s open Inc. Crib 128 Pots 38M 


Estimated ratowe total, Gafts 65 PMs 410 
Pierian Car's open toL Crib 4942 Ms 6068 


Estimated Mtamc tetri. Cuts UK Pus 3568 
Pierian Jar's opea W. Crib 51571 PMX 26950 


PMusB e ms utSE^ 


SSJJlSt (saris peri 


LONDON SEW orattt 

£ 12^00 (seeds pw 111 


Strife 


Calls 


Pm 


Price 

Dec 

Jv 

Feb 

Mxr 

Dec 

Jan 

Feb 

Mir 

1.700 

13.70 

13.60 

1380 

1380 


056 

087 

0.61 

L725 

11 Ml 

1101 

mo 

n in 

- 

022 

055 

0.95 

1750 

8.75 

Bj60 

8.79 

9.00 

an 

0.40 

0.97 

156 

L775 

6J0 

650 

6.7b 

756 

„ 

083 

159 

220 

1800 

405 

4i>0 

5.02 

553 

052 

152 

254 

3JL6 

1825 

255 

380 

357 

. 456 

150 

2.43 

345 

454 

1850 

185 

L92 

Z47 

387 

256 

382 

456 

5.76 


Strife 

Price 

1450 

1.700 

L750 

IjSOO 

1850 

L.900 

L950 






Feb 

1565 

11.14 

- 

12.90 

nos 

1150 

US 

625 

728 

450 

4.90 

420 

140 

ZSS 

3.05 

425 

105 

L65 

0.45 




Mfe 

Dee 

Jon 

Feb 

Mar 

1620 

055 

0.45 

m, 

0.90 

1325 

05® 

055 

150 

180 

755 

050 

IM 

245 

305 

4.70 

im 

2-00 

450 

550 

273 

3.40 

780 

759 

855 

160 

973 

115S 

1155 

1L95 

140 

1760 

- 

- 

20.40 


Prerion dajhs opn liiL Calts ll/A Pm WA 

Rfa 


Proton daft wtome: Calk H/A Pub I 


Estkaaied iriane tetri, CaHs WA _ 
Prerion dar^ open tot Crib & Ms 


% 


LONDON (UFFE) 


CHICAGO 


28-YEIUI 9% WIXMAL GUT 

SUM SZahri m% 


ILS. -recuurr BOMBS tom 1% 

S18MN 32Mds of 108% 


Dec 

Mar 


Dosa 

94- 22 

95- 12 


9^ 

95-13 


IJM 

W-50 

45-01 


Pm. 

92-22 

49-10 


Estimated Votame 32263 (434051 
Pierian daFs opea tot. 37696 (38567) 


7-1B TEA! 9% MT10NM. HLT 
ISO^MO 32ads if 100% 


Dec 

Mar 


One 

92-00 


Hlrii 

9284 


Life 

92-04 


Pm. 

98-14 


Dec 

Mar 

Jno 

% 

life 

J« 

Stp 

Dec 

War 


Latest 

87-17 

87-04 

86-24 

86-14 

8ME 

8528 

85-15 


ssa 

87-21 

87-04 

86-14 

8644 

85-28 

85-15 


S7-#t 

86-23 

8642 

8648 

85-30 


85-15 


fte*. 

87-11 

86-31 

86-20 

8610 

8600 

85-22 

85-13 


TOJmSper YBW 
'Latest 


Dec 

Mar 

Jm 

s« 


0.8199 

08294 

08400 

08505 


1M 


Lew Ptbl 
naiog 08276 
08318 08294 08372 
08405 08400 08478 
08S25 08505 08575 


844? 

84-18 

84-09 


BOTOCIIE MIX OKU} 
DN12MM S per M 


Dr 


Estimated Vbtane 40 (79 
Mrion day's epee toL 1308 0308) 


Latest 

05769 

05830 

05910 


TOi t3T RS7 
05789 05769 05838 
05849 05829 05900 
05915 05910 05966 


6% NOTWIAL LONG TERM JAPANESE GOVT. 
BOND YlOVm lOOtta ri 109% 


DX TMASWr DLLS HMD 
Sin pi tab af 100% 


Dee 


dose 

10669 

105.99 


HMl 

** 

10652 


10661 

105.90 


Me. 

107.00 

106.40 


Estimated Vtiame 473 (478) 
Proton dap's opea tat. 896 (876) 



Uten 

Htfi 

Low 

Pn*. 

Dk 

9190 

9L90 

9186 

9L92 

Mfe 

9205 

9205 

9210 


Jno 

9212 

9213 

9210 

9214 


9209 

9210 

9207 


Dec 

9196 

9196 

9L93 

91.96 

Mar 

9200 


9L98 

9201 

Jr 


• 

- 

9L9B 


SlfepM>i2M% 


Dec 


THREE MOHIH 5IE2UHG 
E5M8O0 prints at U8% 


Dec 

Ctose 

86.66 


Low 

86.79 

Pre*. 

86.92 

Mar 

87.07 

8701 

8780 

8706 

Jn* 

87.75 

87.77 

87.69 

8784 

Sep 

8827 

8&3S 

8821 

88.42 


Jw 

s 

Mar 

Jm 

Sep 


Latest 

9057 

90.76 

9173 

90.66 

9051 

9055 

90.47 

90.40 


HMi Lw Pro. 
9057 9053 90.61 

90.77 90.71 90.77 

90.73 90.69 90.73 

9066 9062 9066 

9051 90.47 9052 

9055 9052 9056 

90.47 9044 9048 

9040 9036 9040 


swss franc and 

SFr 125.0N 5 per SFr 


■ SlAMun & POOS 5M BBEX 
S5Mtto»todn 


EsL VdL (toe. flgi. not dowl 24815 (47161) 
Proton do's open InL 59311 (495B9) 


FT-SE10O WBEX 
QSptrfidl MbmM 




mrt 




Last 

Hf*i 

life 

Pm. 

Dec 

06896 

06921 

06695 

06972 

Dec 

269.10 

26920 

26780 

26755 

Mar 

06970 

06998 

0.6970 

07050 

Har 

27200 

27200 

270.70 

27085 

Jm 

0.7060 


0.7060 

07139 

Jm 

27460 

27460 

273 JO 

27270 

Stp 

0.7135 

• 

07135 

07206 

Stp 

27680 

27680 

- 

275.70 


EUROPEAN OPTIONS EXCHANGE 



Feb 

VM 

89 

Last 

Mai 

Vo) 

B9 

LWt 

Aug 

vtri 

„« ' 

Last 

Stock 

GOLDC S4te 

COLDC |«0 

GOLDC S4U 

GOLDC *%0 

GOLDC SMO 

COLDP J«0 

CO LDP $428 

GO LDp $440 

50 

20 

1. 

86 

§ 

1650 

7.90 

2.90 

2.90 

6.80 

18 A 

r * 

1056 

SO 

so 

40 

27 

17 

4 

380 

L&50 

40 

3 

18 

a 

S 423.90 

3 42390 

5 423.90 
342390 

3 423.90 
5423 90 

S 423.90 


Dee 

88 

Jtm 

09 

Feb 

89 


COE Index C H-™ 

EOElndexC Ft_g5 

EOEInMxC FL240 

EOElndexC FL250 

eoa Index p FJ-H5 

EOEImtatP FL2M 

EOE Index P fL235 

ESS Index P FL240 

EOEIltexP R-W 

79 

358 

211 

20 

74 
252 
211 
552 
234 

75 

7130 

4 

L70 

050 

120 

2 

3 

6 

10.50 

MB 

7 1 
18 

8 

27 

89 

74 

369 

20 

69 

9.90 
7.40 
450 
L50 

3.90 
6.20 A 
880 

U JO A 

15 A 

10 

163 

23 

3 

6 

850 

FL 235lU 
FL 23381 . 
FL 23381 

FL 235.81 

FL 235.81 

FL 235.81 

FL 235.81 

FL 235.S1 

FL 235.81 

FL 233-81 


Feb. 89 May 

89 • Aa» 89 


nm iirfnP - FL.9750 1 - 

■ 1 M- 


FL 100.62- 

Dec 

88 Jan.89 

Feb. 

89 


£JF1C FL360 

Snc n-M 

57F1C - . FL.200 

S/FiP FL 190 

SfiP . FL 195 

SnP FL 200 

SFIP FL 205 

120 

96 

30 

4 

.14 

65 

50 

280 

2 

D50 
260 4 
180 
550 A 
10 

30 

u 

29 

25 

L20 

130 

ISO 

380 A 

5 

21 

35 

1.90 

250 

450 

FL 35938 

FL 19192 

FL 195.92 • 
FL 195.92 

FL 195.92 

FL M5.92 

FL 195 92 


A8KC 
A8NP 
AECONC 
AEGON P 

AHOLD - r- 

AKZDC •• 
AKZOP 
AMEVC 
AM EVP 
AMRO C 

8UH8UANN-TC 
BUKRMANN-TP 
ELSEVIER C 
ELSEVIER P 
GIST-flROC. C 
HOOEOVENSC 

HOOGOVERSP 

KUHC 

KLMP 

KNPC 

N ED LLOYD C 
HED LLOYD P 
HAT. NED. C 

NAT. NED. P 

PHILIPS C 

PHILIPS P 

ROYAL DUTCH C 
ROYAL DUTCH P 
UNILEVER C 

UNILEVER P 

VANOMMERENC 

WESSAMENC 


FL 45 
FI. 40 
FLffi 
.■FL80 
• FL 80 
FL 150 
FL 130 
FL 90 
FL 50 
FL 75 
FL 55 
FL55 
FL 60 
FL65 
FL50 
FL 65 
FL 70 
FL 40 
FL 40 
FL 42-50 
FL 230 
FL 230 
FEW 
FL60 
FL 30 
FL 30 
FL 230 

FLZZO 

FL 120 

FL. 120 

FL 30 
FL 80 




82 

1 

162 

115 

|TL\M 

KvR 

7 

180. 

B 1 ! 

ElTifl 

,24 

250 



W-R 

150 

3 

143 

750 

29~ 

8.40 

141 

8.60 B 

157 

1050 

2 

14 

50 

280 

15 

3.70 

74 

450 

515 

122 

3 

2 

83 

350 

45 

450 



50 

3 

— 

— 

22 

180 B 

17 

3.40 

1 

4.80 

60 

680 

-■ 

— 

— 

** 

115 . 

050 

11 

150 

20 

1.90 

106 

3 

IS 

550 

2 


40 

284 

880 

080 

285 

2 

El 

290 8 

132 

380 

12 

380 A 

El 

4.20 

109 

180 

30 

290 

— 

** . 



mm 

— 



34 

1480 

— 

— 

— 

- — 

66 

3 

2 

450 

102 

550 



4 

2 

■■ 

— 

192 

150 B 

51 

250 

5b 

290 


150 

144 

2.40 

79 


3.40 

103 

850 

7 

9.90 

417 

520 

118 

5.80 

4 

950 

730 


59 

450 

54 

5.70 B 

128 

8.70 

27 

1020 

16 

12 

54 

150 

4b 

2508 

S3 

260 

■ 30 

2.60 B 

- 

“ . 

‘ ~ 

- 


FL 40.90 
FL 40.90 
FL 84.40 
FL 84.40 
. FL 84.40 
FL 142.70 
FL 142.70 
FL 50.30 
FL 50 JO 
FL 76.10 
FL 54.90 
FL 54.90 
FL 58.40 
FL 58.40 
FL 39 
FL. 63 
FL 63 
PL 3750 
FL 37.50 
FL 42.10 
FL 21950 
FL 219.S0 
FL 61.80. 
FL 61.80 
FL 30.20 
FL 30.20 
FL 223.80 
FL 223.80 
FL 111 80 
FL 111.80 
FL 3® 
FL 80 


TOTAL VOLUME IN 
A-Atk B-BM 


CONTRACTS : 25.877 
C-CaH P-PtA 


BASE LENDING RATES 



MB-AIIMAabBt 
MiedlrttBat_ 
• Harytatacfcr— 
AKZBukfmGnw 


Associate Cap Cap _ 

Rarit/tfRmfa u 

BncoBfflMVIicBa- 

BakHapoafini 

fiakfenHUIQ 

Bank Credit &0 bbbh_ 
Bask oft 
Bad: of) 
Bartofbdia- 


rModaMsBadi. 
(Buk 

CBnm.BtN.Eist.__ 
OMDWtheBai— 
CoHtoiCo. 


% 

U • 
D 
13 
13 
13 
,13 
D 
13 
12 
13% 


BadofSntlod 

Banqae Bdge Ltd 

Bodays Buk 

BndmrkBadPlC. 

Bafioer Barit AG 

BfRBkofMidEast— 

• Bnm9iiriqr 

Bas k s Mt a eTst 

CL Bank Nederland _ 

Central Capital 

idatainseBarii—. 

fitdaskNA 


QprasPoptrfaBk- 
Dorter Bart PLC„ 

Dmaatevrie 

Eqeztorial Bart pic 
Eater TnttUd._: 
HoaKial&GBLBad- 13 
First HathMai EM Pk, 13 
12 • Robert nea iflg& Co. _ 12 
12 Sebert Fraser &Ptm. 13>j 

12 GMaric 13 

13 •Gooes Marin 13 

D . HFCBankpk 13 

13 •KaorinBart 13 


% 

NatWatai ate 12 

ftarfteni Bank Ltd ___ 12 

NmichGeLTnst 13 

PMVATbaatai Limited. 13 
PraraeiaJBartPlC-_ 14 
RJtotael&SoB~ 
ItadwgbeGrrante- 
rival EftnfScottod 

rival Tnst Bart 

• Smith IWfltaaSecs.- 13 

StantedOortenad ;. 13 

7S8 12 


12 

13 


(IDTIIortitiageExp 412.75 

IWledBkofKmait 13 


13 : Writable 4 Gator Brii 13 

13 ••HUISanuel ; SB 

13 CKoan&OL 13 

13 .Ungkoi94Sh»gb~. 12 


United Mizrahi Bank 13 

Unity Tnst Bank Pic 13 

Weiss Trust.. U 

Weftpac Bart Corp. 13 

WMlOivLakBar 13% 

YotsbrnBart 13 


12 •LeopbMJosefMSon.. 13 

13 UbirtBnk: : 12 

Mertrzf BartLEi 13 


U 

to 

12 


IDoesiasBrt 13% 

U bland Bart 13 

MowtBrtgCorjL 13 

NatBkLBf Kcnnit - 13 


• Mefeben of Brttfsb Menkart 
Baskin 4 securities Hooks 
AeocUml * 7 dar dewtfts 522% 
SNrte 8.47%. Top Tier^lfl.O(Bt 
totart acres 1106% t Mate* base 
rate. I Dooud deposit 8%. Mortgage 
12375% -12J5% 


Dec 

life 

Jan 


Oace 
17950 
181 15 


HM 

18020 

18180 


Law 

178.00 

moo 


AH. 

mo a 

18L90 


Estimated Vataaie 3621 (6006) 
Prerion dafs ope* Id. 16877 06815) 


TNBEE MONTH EOmOLLAR 
Urn pe6d> ol MOIL 



Qose 

902l 

Low 

Prw. 

Dec 

9056 

9053 

9059 

Mfe 

90.75 

9081 

90.70 

90.75 

Jia 

90.72 

90.77 

9069 

9053 

Sep 

9065 

90.70 

9064 

9067 


EsL VOL (Inc. figs, not itofen ) 15876 04727) 
Prerion da's ope* InL 43281 (40789) 


IBTHEASUIY BONDS 0% 
SW0.0N 32fefeal 100% 


dec 

dost 

87-15 


low 

87-02 

Mar 

87-03 

87-14 

86-26 

Jia 

86-15 




eS-S 


Estimated VUome 15683 19867) 
Prerion Bar's opea toL 13476 Q3B92) 


6% EMJBIML COM GOVT. BOND 
DM 250,000 lOOtfe at 100% 


Estimated Votame 7497 (5673) 

Prerion Oar's open iol U781 (11473) 


POOND-S (FOREIGN BEHANGQ 


lo5o 


1-ntttL 3-mtL 6-oriJt 12-mtL 
LB3U L8214 L8061 L7830 


Yen per 1,000 Freodi Fr. per 10 Lira prr 1.000 Bri$fe Fr. per 100. 


HM-5TnUN6 Si per C 


Dec 

life 

Jm 


HM Low Pm. 
1.8374 1-8308 18374 


Latest 

1.8312 . . 

1.8184 L8230 L817D L8240 
L8090 L8110 18090 L6110 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


UK rates firmer 


01.00 JJTT. M <m8S 

Jrnsntin USdollan 

6 nfertJa US DolUri 

fed 9V | 

Offer 9V 

Ud 9% [ Offer 9V 


IR rise in UK 
rates served to 
e unsettled mood 
a London yester- 
tlje pound’s firmer 
5 a growing belief 
se rates may have 


Treasury bills and £23m of eli- 
gible bank bills, all at 12% p.c. 


Tfe ristns raes are the artUmeric mews nmM to the mmst ooMlxteeoth, of tte told wntf offered rates hr UQm 
anted fe U« mMtt to (toe retenna banks at 1LOO a.m eaeb noittaa daj. Tfe banks are Rational Wesmlofler 
Batoi. Bank of Tokjc. Oeutsche Bank. Banoue Rattooal de Paris and Morgan Gaarastx TnoL 


u «a— ■ . 

L tone gained fur- 
luh after leading 
eased their prime 
ites to 10% p.c. 
The key three- 

jnk rate in Lon- 
L3A-13A p.c. from 
,n Friday, while 
ate moved up to 
no. 12 % -12*1 p.c. 


A further revision took the 
forecast to a shortage of E550m, 
before taking into account the 
morning help, and the Bank 
gave additional assistance in 
the afternoon of £260m through 
purchases of £134m of eligible 
bank bills in band 1 at 12% 
p.c.. Elm in band 3 at 12^ p.c. 
and £l25m in band 4 at 12% 
p.c. Total help came to £490m. 


MONEY RATES 


MEW YORK 


Treasury Bills and Bonds 


(Lunchtime) 


Pniwrau 


Broker Uaa me 

Ffd.lards 

Fed ftndsitfntmntio*... 






















T«oyear_„ — — 

900 

30frar 

— 918 


UTS *&*"**«*«* 

iapr«“ 


29 


ink of England fore- 
;horta«e of around 
nth factors affecting 
ket including, bills 
in official bands and 
,p of Treasury bills, 
with repayment ol 
assistance draining 
id Exchequer transac- 
ounting for a further 
iese were partly offset 
B the note circulation 
and banks 1 balances 
forward £lS5m above 


The West German Bundes- 
bank announced a surprise 
sale and repurchase tender yes- 
terday, and traders estimated, 
the total amount allocated as 
DM3bn, at between 4.55 p.c. 
and 4J90 p.c. There was no for- 
mal announcement of the ten- 
der, and institutions were con- 
tacted separately by the 
central bank. The slightly 
higher accepted tender rate 
reflected a desire by commer- 
cial institutions to secure 
funds at below the 5 p.c. Lom- 
bard rate. 


Bet 28 

Owrnfght 

One 

Month 

Tan 

Mcrtfts 

Thee 

Montis 

Six 

Months 

lombard 

lateraeatlM 

FrartfaL 

Paris 

4.7W.90 

T3-TS 

455465 

»« 

4.75490 

MV 

4.75A.90 

az.-sa 

4504.95 

8V-8V 

5.00 

725 

Zurton 

Arrawniara. 

Tttyo.. _ - — 

Miiafl. 

Srourfr.-. — 

4.75-4 B8 
3.7*875 
10V-UV 
560 

7V-7V 

5^-5^a 

459375 

11*2-12 

7V-8 

Ms 

4 71875 
11*2-12 

»R 

8V4V 





LONDON MONEY RATES 


Nnt.28 


Intertwk Offer 

Interbank Bid 

Surfing CD* 

Local Authority Dtps. 

Local Authority Bonds 
Discount MktDeos.. .. 

Conpary Deposits 

Finance House Dewslis 


cast was revised to a 
f around £500m, and 
gave assistance in 
ag of £230m through 
urcbases of £206m of 
nh bills in band l at 
ud in bond 4, Elm ot 


The four-day agreement was 
seen as a direct response to a 
tightening of liquidity towards 
the month-end, and is also 
Intended to have a dampening 
effect on domestic rates, in the 
wake of higher rates in the UK 
and US. The Bundesbank will 
be keen to avoid a rise in West 
German interest rates, since 
this would negate the support- 
ive effect of higher US rates on 
the dollar. 


Tiroturr Bills (Buy) 

Book Bills (Buy) 


Fine Trade Bills (Buy) .. 

Dollar CDs.- 

SDR Linked Dtp Offer . . 
SDR Linked Deo BM . .. 
ECU Linked Deo Off* . 
ECU Linked Deo Bid .... 


OwmiSfttl 


13 

114 1 


12h 

12*3 


126 

I2h 


121* 

12 * 


One 

Month 



Three 

Months 



Six 

Months 



One 

Year 


950-9.45 

? 






Agreed raw for per too November 26,1988 to December 25 , 1988. Scheme I: 13.07 

Schema ii & 111: L3.Z7 p.c. Reference rain for period oaooer. 1.1988 to October 31 . I 1 

Scheme 1V&V: 12 035 p.c. Local Authority and Finance House seven days' noUce. others seven 
.2*z from November 1 , 1988: Bank ~ 


days' fixed. Finance Houses Base Rate 12*2 from November 1 , 1988: 


Deposit Rates for 


sums at seven days notice 3.75 per cent. Certificates of Tax Deposit (Series 6); Deposit £100.000 
7 7*2 per cent.' one-three months 9 pw amt; three-six months 9 per 


and o*fe held under one month 7*2 per cent; om-three months 9 fw cent; three-si r _ 

ol six-nine months 9*2 per cent: nlne-iwetve months 9*3 per cent; Under £100.000 7 per cent 
i July.5.1988 , Deposits withdrawn for cash 5 per cent. 


cent. i 
from i 


COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY 
RECEIPTS (EDH8) IN STAR MICRONICS'CO. 


Further lo our nodes of February 25, 1888 HJB holders ere Informed that Sfer 
Mlcronlca has paid a dividend to holders of record February 29. 1988. The cash 
dividend payable W Yen 25 per Common Stock of Yen 50.00 per share. Pursuant 
to the Tonm and Condhions the Depositary has converted the nef amount, after 
deduction of Japanese withholding taxes, Into IftiBsd States Dollars. 

EDfl holders may now present Coupon No.11 for payment to the laxterroendoned 
agents. 

Payment of the dividend with a 15% withholding tax Is subject to receipt by the 
Depositary or the Agent of a valid affidavit of residence In a country having a tax 
treaty or agreement with Japan giving the benefit of the reduced wttliholcflno ran. 
Countries currently having such arrangements are as teHowc 


AJt of Egypt 

Australia 

Belgium 

Brazil 

Canada 

Czechoslovakia 

Denmark 


FJt of Germany 
Finland 
Franca 
Hungary 


Ireland - 
Italy 


Malaysia 
The Ne th er la nds 
New Zealand 
Norway 
Poland 

Rap. of Korea 
Romania 


Singapore 

Spain 


Switzerland 
United Kingdom 
US. ot America 
Zambia 


Amounts payable In reepact of current tflvkfenda. 

Coupon No. DMdond payable Dhrfdand payable 

EDA Gross leas 18% Japanese less 20% Japonesd 

denomination Dividend withholding tax withholding tax 


1,000 shares 


820.18 


817.14 


818.19 


Citibank. MA. 

838 Strand, London WCZR 1HB 


CWoorp Investment Bank 
(Luxembourg) &A. 

16 Avenue Made Theresa . 


28 November. 1988 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY 
RECEIPTS (EDRS) M OKU MURA CORPORATION 


Further to our notice of 17. March 1988. EDR holders are Inf ormed that Okutnura 
Corporation has paid a dividend to holders d record 31. March 1888. The cash 
dividend payable Is Yen 9 per Common Stock of Yen 5000 per share. Pursuant to 
the Terms and Cord toons the Depositary has converted the not amount, after 
deduction of Japanese withholding taxes, into United States Dollars. 

EDR holders may now present Coupon No.10 for p a y me nt to the undermentioned 
agents. 

P a yment of the dividend with a UM withholding tax Is eu bjec t to receipt by the 
Depositary or the Agent of a valid affidavit of residence in a country having a tax 
treaty or agreement with Japan giving the benefit of the reduced withholding rate. 
Countries currently having such arrangements are so follows: 


AJL of Egypt 

Australis 

Belgium 

Brazil 

Canada 

Czschosiovaida 

Denmark 


FJR of Germany 

Finland 

France 

Hungary 

Indonesia 

Ireland 

Italy 


Malaysia 
The Netherlands 
New Zealand 
Norway 
Poland 

Flop, of Korea 
Romania 


Singapore 

Spain 

Sweden 

Switzerland 

United Kingdom 
US. of America 
Zambia 


Amounts payable In respect of current dMdonds. 


Coupon No. 
eoa 

denomlnaiian 


Groce 

Dividend 


Dividend payable Dividend payable . 
less 1BH Japanese lees 20% Japanee^ 
withhold tog tax withholding tax 


1 JX 10 shares 


S6842 


85752 


$54*42 


Citibank. FLA. 

338 Strand. London WCZR 1HB 


A gene 

Citicorp I n v est men t Bank 
(Luxembourg) S-A_ 

16 Avenue Marie Theresa 


29 November. 1988 


OmctridM dm France ECU 
60,000,000 12%% 
Guaranteed Notes doe 1883 

On November 14. 1088, Notes for 
the amount of ECU fl .400.000 have 
been drawn In the presence of a 
Notary Public tor redemption on 
January 8, 1989. 


The following notes will be redeem- 
able at per coupon due January 6L 
1890 end toUowing attached: 


33400 w 41808 incL 


Amount outstanding : 
ECU 51800.000 


L u xe m bourg. November 29, 1988 
The Fiscal Agent 
Krodtadbank 
&A. Luxembourgeolae 


ART GALLERIES 


THE ROYAL BANK 
OF CANADA 
US$350,000,000 
Raidng Bate Da bea te we 

due 2005 


In acc or dw ias with the tanmr and condi- 
tions of the D ebentures, the interest rate 
for die period 30th November 1988 to 
30di December 1988 has been ftred at 
8 »e par cent per annum. On 30th 
December; internet of USS7.3437E per 
US$1,000 nominal amount of the deben- 
tures w> he due for payment. The rate of 
intareit for the pwiod co mm en Uug 30ih 
December 1988 wffl be d e ter mi ned on 
28lh December 1988. 


ORION ROYAL BANK 
LIMITED 


Agrait Bank aad Principal 

- Paying Agent 


LOSER. 13. OM Bond Strutt. 01^20 3538. 
Aimuel watereeiaur Exhibition end ‘Bow- 
er? from a Scottish Garden* by EHzabMh 
Cameron. Morv-Ffl. B 50-5^0. 


CLUBS 


The b all w e Oaftavy. 30 Bruton Street. Lon- 
1-483 2107. An ExWbUkin of Two 


don W.L 01-403 i 
ScoB to h Colourists, Pepine and Cadefl. 34 
Nov.- 16 Dec. MoiMFri TOUR-Qpm. 


Eve has ouiuved the ethers because of a 
potfcy an tatr play and vafue tor money. 
Supper tram itMJQ am. Dbwo and tap 
mustotone, glsmotoos PoMsooee. exetuog 
fooratafe*. 180, Regent St, W1. 01-734 
0687. 



23 Old Bond Street London. TO: 01-491 4475 
Holyhead Road, Wednesbuiy. TO: 021-556 1471 


COMPANY NOTICES 


CONSOLIDATED COMPANY BULTFONTEIN MINE, LIMITED 
' Registration No. 11/00006/06 
GRIQUALAND WEST DIAMOND MINING COMPANY, 
DUTOIT5PAN MINE, LIMITED 
RegjstrationNo.il/000I3/06 


(Both incorporated in the Republic of South Africa) 


. DECLARATION OF DIVIDENDS 

Notice » hereby given that the directors of the abovemcntkmcd comp a n i e s have 
declared dividends in respect of the six months ending 31st December. 19X8. 
payable to shareholders registered in the books of the respective companies at 
l be dose or business on 30th December. 19X8. The dividends have been 
declared /n the currency of the Republic of South Africa. 

Dividend warrants will be posted from tbe Kimberley and Untied Kingdom 
transfer offices on or about 7ih February. 1989. Registered shareholders paid hy 
the United -Kingdom Registrars .will receive their dividend in United Kingdom 
currency convened at the rate of exchange applicable on 3nl January. 19X9. has 
appropriate taxes. Any such shareholders may. however, elect to be paid In 

^Sniifh Afrirnvi ni wii F u nmv*rliwf ihnt nwu nrwh — ~ — u ■ i __ 


South African currency, provided that any such request is received '« .’the 
companies' transfer offices in Kimbericy or the 


30th December. 1988. 


United Kingdom on or before 


The ordinary share transfer registers and reebners of members will be do sed 
» J3th Jat 


from 31st December. 1988 to 13th January. 1989. both days inclusive. 

The effective rate of non-resident shareholders' tax is 15 per cent. 

The dividend is payable subject to conditions which can be inspected at the head 
and London offices or the companies and also at the offices of the companies' 
transfer secretaries in Kimberley and (he United Kingdom. 


Company 

South African Currency 

Per Share 

Consolidated Company Bultfootcfo 
Mine. Limited 

Criqoatand West Diamond Mining ' 
Company. Dutoitspan Mine. 

Limited 

45 cents . 

205 cents 


By order of the Boanh 

ANGLO AMERICAN CORPORATION OF SOUTH AFrTca“lIMITED 

London Secretaries 

‘ C A Wilkinson 

Office of the. Uni led Kingdom Transfer Secretaries: 

Hill Samuel Regbirare Limited 
. . 6 Green corn Place 

London SW1P 1PL 


London Office: 

40 Hoi bom Viaduct 
London EC1P IAJ 


29th 'November 1988" 



NOTKXOFMDateTlOfl 


CUROPCAN KVEBTMafr BANK 

com « MMB0eo 10% uewMBfetai 


jjyMw BNte 8im tor aw 
*"“"9 fund Inttaimenl on 
•Jowary a, 1969. Dm Fixes! Agent hu 
se letted Ecus U75JHXL. principal 
•meuia ef Benda, 


ESSfA 


SDK to 10438 intt. 
Dutafenttag aMegnh Ecun tuonnao 


Lnaemtieura. Wnw nm oer 28 . 1 B 88 ' 

TFC FISCAL A13ENT 

_ KMDtfTHMnC 

' 8-A. UWEMOOUHOSOtae 


BRITAIN’S 

BROADCASTING 

REVOLUTION 


The Financial Times proposes . 

to publish this survey out 


5te December 1988 


For a (ton editorial nyaonsis and 


Sarah PakabaBh-Wabh 
eo 01-248 8000 «« 4611 


or write to her at 


Bradcm House 
10 Cannon Street 
Ijindon 
EC4P4BY 
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y>H- % 

30b* fa 


WA 

13% 

P 
18%+ % 
38 + % 


28 + % 

12 

»% + % 
TB% + 1 
82 + % 
»*+% 
15% 

83%-,% 

87% + % 
15% 




5 + % 
S3 + % 
98 + % 
39 %+ % 


7% 17%+ % 
2% «%+ % 
B% 30%-% 


4% 14% - % 
*% 1*% + % 


*74^+1% 

& 9- S 

2% 12% — % 


32% 28% 
18% Mfa 
8 % 4 


18% 18% 
40% 20 
23. 18. 


18% 11% 
51% 38% 
28% 15% 
3>1 25% 
26% 11 
17% 8% 
33% 28% 
27% 17% 
8« 46% 

2 9-18 

67% 46*2 
30 18% 

S 20% 

19% 8% 

37% a% 
81% 42 
7% 5% 

41% 38% 
Ufa 8 
32% 31, 
24% UH 
37% 27% 
8 .4%. 


3ft £ 


48 »% 

f Si 

81 H% 
24 »% 

S *5 

14% 10% 



m 







mm 

D* 







nrjk 














bH 



38% — % 
23 - % 
28%+ % 
20 %+ % 
«% 

31 + % 
22 %+ % 
96%- % 
11-16+ V» 

82, t % 

23% 


34% - % 

17% + % 

34 - % 

58% + 1% 

»£- % 
%- % 


82%+ % 
«%- % 


38%+ % 

23% - % 

a*; 

V 

%-M6 


a a 

21% 7% ; 

25 10% 

24% 14% 
2B% sai 
10% 8% 
TOfa 10 
34% 27% , 
6% 4% 

87% 34% 

50 34% 
19% 11 
11 % «% 
38% 10% 
61% 42% 

& a 
18% 12% 
» 82 
15% 13% 
96% 24% 
14% 8% 
38 30% 

45% 38% 
32% 23 
34% 27% 
83% 48% 
9% 8% 
33 27 

47% 37% 

si si 

19% 12% 
90% 28 
29% 20% 
24% 10% 
91 IS 

51 Si 
• 8 % 12 % 
20% 14 


20 %- % 
48%+ % 

Iti 

a%+ % 
22 %- % 
21 

Sit 


61%- % 
38% 

n%+ % 

7% 

17%+ % 

54% — 1 
«%+ % 
13% - % 
16% - % 
84 - % 
14% 

26%— % 


32% 33% 
19 % 8 % 
14% 8% 


31% t6 
182% 140% 
3% 2% 
29% 19 
65% 41% 

10 % 9 % 
24% 12% 
28% 12% 
88% 50% 


12 % 10 % 
29% 19% 
23 T9 
58% 33% 
40% 22% 
17% 12% 
17% Ufa 
19 13% 

32% 23% 
27% 17 
m% a 
41% 27 
23% 16 
8 % 0 % 
SB <9% 
6% 4% 

27% 1S% 
48% 22 


48% 22 
6% 3 
18% 18 
48% 33% 
2% 11-16 
35% 23% 
20% 14 
9% 4% 

10 % 8 % 

6 3 

389% 297 
34 24% 

15% 5% 

37% 22 
11 5% 

30% 17% 
38% 31% 
51% 37% 
8% 3% 


S n 

5% 

43% 28 


2S% 14%' 
68% 53 
10% 7% 

52% 32% 


18 12% 
23% »%'- 
34% 28 
21% 16% 
82% 47% C 
23% 19% C 
33% 28% C 
*8% 14, 

28 21% 
28 % 11 % 
20% 14% 
88% 27% 
14% Bfa 
15% 10% 
5%.. 8 
30% »% 
72% 64 
92% 48% 
S3 42 
48 37% 

26% 25 


26% 25 

38% Z% 
33% 20 
5 2% 

11 7% 

90% 33% 
28% 20% 
21% 14% 
52 35% 

167 128% 

77 48% 

58 14% 

11 8 % 
24% 15% 
7% 3V 
27% 19% 
33% 29 
«n% 50% 
8% 5 

45% 21% 
29 23% 

43% 39 
87 86% 

28% W% 
13% 7% 
Ufa 9% 
46% 17% 
34% 19% 
28% 18 
74% 51% 
53% 33% 
3% I 


35% 22% 
10 3 % 

0% 4% 

25% II 
78% 65% 
33% 25% 
18% 9 
15% 6% 

10 % 3 % 

22 13% 

35% 23% 
44% 35 

12 > 

4% 1% 

41% 25% 
49% 34% 
89% 51% 
17% 10% 
10 9 


-S i\ 


13% 8% 

9% 8. 



31% 15% 
Ufa 8% 
32% 22fa 
20% 17% 
21% 18% 
28 23% 

27% 25% 
85 78 

33 29% 

5% 2% 

30% 34 
28% 19 
«fa 39% 
12% 5% 
32% 22% 

17% 7% 


a 

98 38 

17% 9% 
10% By 
34 2Q\ 

22% 19% 
18% 16% 
14% 8% 

24% Ufa 
47% 40% 
57% S% 
34% 23% 
41% 33% 
34% 22% 

7 2% 

26% 12 
50 4 

77 CO 
79% 89% 
18% 10 
7B% 89% 
39 27 

45 33% 

5 % 2 % 

1344 1-16 
8% 2 
Mfa 16% 
9% 3% 
nfa io% 

15 4% 

82% 4J% 
27% 13% 

Ufa 8% 
29% 19% 

a a 

34% 23% 

s% t H 

17% it' 
iSh Mfa 


12 % 

St 

6% 

20 % 

6% 

Ufa 

13% Ufa- % 


.3 48 13% 13% 13% - % 

65 2 41 41 41 + % 

307 13-16 % U-18+1-11 

6016 377 30% 30% 30%+ % 

45 1783 W% 18% 16% 


IM 377 30% 30% 30%+ % 
> .1783 Ufa 18% 16% 

104 4% d 4% 4% - % 

Si "4 


.1 18 220 381 347% 351 +4% 

3011 338 31 30% 31 + % 

O 809 8 7% 7%+ % 


as 11 83 32% 32% 82% — % 

7 222 6% £% B%+ % 

23 a 77 31 23% a%- % 

73 13 225 35% 36% 36% - % 
4.8 14 IQS 44% 43% 43% - % 
14 tO SO 5% S% 5% + % 


4414 105 44% 43% 43% - % 
1410 50 8% 5% 5% + % 

404 x46 11% 11% 11% 

9 140 8 % 8 6% 

14 14 US 38% 86% 36% 


14 14 ns 38% 38% 38% 

ftl 10 a 14% 14% 14% — % 

12 420 26% 25% 26 

12112338 83% 63% 63%+ % 

11. 9 04 10 9% 9% 

44 13 106 44% 43% 48% 

12 62581 13 12% 12% 

14 14 158 23% a% 25% 

84 8 MB 30% 30% Mfa- % 

63 8 160 »% 20% 20% - % 

94 2133 49% 48% 40% -1 

42 9 185 21% 21% 21% 

7.1 9 125 32% 32% 32% - % 

64 B 276 17% 17% 17%+ % 

40 9 44 26% 34% 24% - % 

22 22 201 27% 28% 27 


12. 7 2 18% 18% W%+ % 


34 71285 30% SO 30% 

1437 170 12% 12% 12% 

JW 61 10% 10% 10% - % 

4 2 110 4% 4% 4% 

7.7 3 804 29 27% 27%+ % 

94 1 68% 60% 68%- % 

14 11 50% 50% 50% 

ia 181 48% 48% 48%+ % 

IT. 13 40% 40% 40% 

59 25% 29% 25% + % 
U 9* 4 3% 3% 

47 13 3 30% 30% 30%- % 

44 3 527 32fa 32 32 % - % 

K. 799 4% 4% 4% + % 

11. 1232 9 Bfa 9 

11. 10 40 Vfa 40 + % 

.783 611 29% 21% 28%+ % 
34 8 19 18% 18% 18% ♦ % 

5.7 94183 4«% 48 48% 

38 TO 181% 161 181 -1 

72 3 70% 89% 69% — 1 % 

1.1 92094 S5% 54% 54%-% 


11 SO* 50% 50% . 

161 46% 43% 46%+ % 
U 40% 4Q% 40% 

59 25% 25% 25%+ % 


3431 78 8% 6 B% 

24 20 71 21«g 21% + % 


44 810288 25% Mfa » - % 
7.7 2 31 31 31 + % 

49 7 484 55% 55% 56% 


7 494 55% 55% 56% 

72 838 8% 7% 7fa- % 


3.1 102 4% 4% 4% + % 

7.7 13 43 31% 30% 31 - % 
24 17 368 45% 44% 44% - % 

87 11 306 25% 25% 25% 

96 ZSO 41% 41% 41% + 1% 

10. 40 B 90% 92 +2 

34 610 20% » 20 - % 

102 10 % 10 % 10 % 

23 0 387 12% 12% 12%- % 


J 15 434 40% 40% 40% — % 
13 SO 37% 26% 27 - % 
54 52712 25% 24% a - % 
63 3 84% 64% 84% 

29 7 I 38% 38% 38% 

141 1% 1% 1%- % 


22 267 4% 4% 4% — % 

22 49 30% 30% »%- % 

9 313 8% 8% 8% 

50 8% 6% 8% + % 

5 420 23% 33 83 

11. ZSO 0 67% 67% 67% 

U 13 402 Jlfa 31% 31% 

14 13 17 13% 13% 0%+ % 

47 x in a% b% b% — % 


30 106 Bfa 8% 8% — % 

18 1 10% 10% 10% 

28 4 340 14% 14% 14% — % 

14 13 1648 31% 30% 31 fa +1% 
24 15 3738 42% 41% 42 + % 
.419 303 M% 14 14 

218 1% 1% 1% 


37 11 22 37% 37 37%+ % 

34 13 704 43% <2% 43%+ % 

72 :730 59 99 59 

1.1 13 25« 16% 15 15% 

27 S3 9% 9 Bfa- % 

8.1 186 9% 9% Sfa 

5417 30* 34% 34% 34% + % 


117 204 34% 34% 34%+ % 
793 10% 10% W% + % 
S« 8% 8% 8% 


54 7 8% 7 + % 

34 278 26% 26% 26% - % 

12 50 238 20% 20% 20% * % 

13 10 1337 21% 21% 21%+ % 

19 8 U 23% 23% 23% 

7 1578 12 11% 11%+ % 

9.4 91166 32% 32 32 

98 4 19% 19% 19% 

95 4 20 fa 20 fa 20% - % 

94 I 25% 25% 25% 

11. 1 27% 27% 37% 

11. *S0 83 K1 60-1 


92 10 Z7 30% 30% 30% 

44. 463 2% 0 2% 2% - % 


92 9 U4 av 23% 25% — % 
17 IS 381 21% 21 21% + % 

U] 50* 54% 53% 64 + % 
449566 7% 6 + % 


17 1393 a% »% a%+ % 
U 165 14% 13% 14% + % 
19 242 44% 43% 44 - % 
417 30 13% 13 U 

24 535 5% 9% 4% 

24131211 27% 27% 27%+ % 
82 10 14 21% 21 21%+ % 

8.1 12 6 18% W% 16% + % 
14 3 25 11% 11% 11%- % 
10. 1 18% 18% 18% 

7210 SU 44% 44% 44% - % 
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3213 BIG 31% 30% 30%- % 

4218 312 38 1 33% 33% 

17 7 847 33 % 32% 32%* % 


19 114 8% 9% 5% 

IW 70 21% 21% 21%+ % 
I KSC 48% 46% 46% - % 
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65 a iwa 3S 37% 37% - % 
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16 sea 5% 5% 3%+ % . 
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rta m 2% 2% a%- % 

85 1456 18% 17% 17% — % 
1» ,4% 4% 4% + % 

12. 64 11% 71% 11% 

uua S% 52 fa 32%+ % 
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a. a 24 a 24 

W 12 21 13 13% 12%- % 
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67 4 226 29% 23% 23% - % 
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7 31 19% 15 19%+ % 
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9 4% 
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*400 76 70 TO 

37 llfa 11% Ufa- % 


16 2150113% n3 113 

11. ZOO 70% «% 3 


*200 70% «% TO%- fa. 
*200 98 66 68 -1 

4 Ufa Ufa 13%+ % 


47 TO 3780 M 94% 90%.- % 
6111 152 17 Mfa Ufa- % ' 
55 7 811 Ufa Ufa 16% - fa 
66 94711 20% Wfa 19% - % 
25 8 WO 12 11% 11%+ fa 

67 9fa 6% 8%.. 

>5 9 11 33% afa 23% 

.7 19 386 11% 11% 11%.+ 


.7 19 386 11% 11% 11%+ % 
35 W 7% 7% 7% - fa 

1.170 a 5% 9% 5%-.% 

£1 82 4M8 SB Zfa 57fa+ %. 
TO 7MB4- « Ufa 15% 
Z1M1IM 42% Zfa 42%+ % 
5B3 Ufa TO U + fa 
WAS Ufa TS% Ufa- b 
ASA 4M 28% afa a%+ % 

a 5 20 % 20 % a% • 

2 12 12 12 

55 13 3 36% 39% Mfa- % 

K 4% 4% 4%-fa 

17 07x908 34% 34% 34% + % 
25 7 144 Ufa 16 U 
Z 11 Sfa 6% 5% 

£1 14 134 Zifa Zfa 21%- % 


as 8 -182 891 


85 TO BIO Zfa 20fa 
21 TO 364 28% 2B% 


Z1 10 384 28% 
1517 6 28% Z 

130 347 6% 8 
M 976 15% IS 


3 14 221 29% a% 291 


12. 18 91 17% 171 
58 81293 27% 37b 
68 U 1828 80% 79% 


0 

afa 

40% 28% 


68 13 1828 80% 79% 80fa- fa 

28 76 IS Ufa 13 Ufa 

15 B 183 28% 25 35 - % 

25 4 12 88% TOfa 58% + fa 
2991 TO 10 TO 

11. 774 Bfa 8% Bfa , 

4 95 1% 1% 1fa+ % 

TO. M 0% Bfa 6%+ % 

tt ea a% 6% tv 

95 8 409 Zfa 20b 30b 
95 TO 21% 2tb 37b ' 


a a 


2 4 Ufa 
84% 38% 

44 afa 

19 14 


si 

21 73 

TOfa TO 
4% 2b 
38$ 20% 

Ufa 13% 

4% 2% 

13% 9 


12% 

Ufa 

*> 

21% 

Ufa 

NL bid f 

MH 

NWA 

NACQO 

NMco 

72 

22% 

afa 

NoTOaa 

WAuata 

NOCRyl 

6% 

MCm 

U 

3 

KMEda 

MEM 

NtiHfc 

NOterta 

10% 

34% 

NB 

NR Of 

MME 

RRM 


4612 u 6% Bfa 8%+ % 
22100 Ufa 12% Ofa+1% 
240 ot2% >2 12 


U 19% Mfa 15 V + % 

89 uT2% 12% «% + % 

9901112% 12% 12%+ % . 

MOullfa II 11%+% - 

288 unfa 11 11%+%. 

TO .1180 11% Ufa 11%+ fa 

13TOZ49 34% 24% 34% 

>5 ZtOO 82 82 82 - 1 

a 2% 2% 2% 

II.’ TO IV S 6%+ % 

M. 210 9% 9 Bfa- fa - 

tt- 3*4 9% Bfa Ifa- % l 

rt M48 9% 8% 9%- % . 


Afa- fa.. 

S-S-. 


1236 6% 6 8fa+ % 

361 5% 5% 6% • 

1 184 fa B-W fa + t-u . 
14 TO 6320 »% 49% 50%+% .-. 
>58* 920 16% Ufa Ufa + . % . 



iV v : 
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High Low suck Dte.YhLE 1IW» 

iP Continued from pravlotts 


m a 
a n 
as T7* 
m 
81405 


1| ' | - ' " *Tir % r 




t -i Jr T J r1 


» •— y . ’T M 


IMS 7-3 
JO 3-1 
JO 25 
.75. -• 80 
to 24 
10* 75 

M 25 

_2B 32 

150 7-9 

■oai . 

UB 45 


tt% 

in 

17fi 

326% 324% 

234 2>4 
134 134 
«h 404 
TO TO 

as 

904 40% 


1»% 2*4 
354 354 
304 304 


4 a 

17% T7 

46? *4 
104 «% 
W4 «>4 
114 ii 

a a 

«% ift 

*74 *0 

»% aft 

a a 

«s »s 

& a 

304 30 


n 


174 174 
344 344 
1204 01*4 
274 274 
3*4 384 
304 294 

"*"4 


? : 4 4 
«4 +■ 4 

a- 4 

a- 4 
B:) 

V-S 

”AW 

M4“ 4 


• to 

2J 

to 

<9 

51 

24 

150* 

95 

50 

35 

50 

25 

sto 

85 

58 

3.7 

■ 50 

25. 

Lire 

11. 

tot 

22 

50 

85 
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2 
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25 

62 

41 
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AMEX COMPOSITE PRICES 


12 MecA Nflh CtaMftM 

W Low Stock Mr.Yld.E IWlilB^i Law QuBtoCtaH 

« 5V Unttrde 81 4SB 8% «% ju- v 

Z7 V UrelCp Ito 4.1 0 443 314 30 V 30% 

144 IMvFd • 72 27 IS *81 284 304 284 4- 4 

nUn«HR1j* tZ. 10 444 12 11V 1144- 4 

- 34 lAiatch (3 64 84 84- 4 

T 34 UrrvMed -40« m 18 221 44 34 34- V 

484 23 (faecal 1 25 3772 384 ®% 37%- 4 


484 23 Uaocsl 1 25 3772 384 374 37%- 4 

asasa 11 , i A’A*-\ 

404 »%USUFEt* 45 3 403 34% 34 *4 - 4 

374 38 USU= 1*333 9.1 I 384 36% M* 4 

84 84 IMW -« 11. 38 84 8% 84 

324 25 UMPL 232 75 11 501 31 4 80% 31% + 4 

204 «4UBIB0l.ia» 3512 178 194 TB 10% 
a 224uucapeu4 to. * 244 24 '«2 
- V— V— V -* 

as% 22 vf Cp 38 11 11 199 284 a a - 4 

17V 84 VM 80k 18 303 14% 14% 14% 

10% 54V8M .»• 1535 73 10% 10% TO? - 4 


__ 10% 10 %- 
1*8 7% 7% 7% 

2 2S% 25% 25% 
35 20% 20% 20% + 


13% 134+ 4 


17V 84 VU Sett IS 303 14% 44% 14% 

10% 54 VMM .10* 15 35 75 TO% 10% 10?- 4 

*4 4%VWra 1*8 7% 7? 7% 

204 22% Valor pd-44 14. 2 2S% 25% 25% 

« 15% Water pr2to U 35 »% 20% »%+ % 

22% ISHVeJNQ 250 16. 21 200 K% IM 15% 1- % 

34 1% Vxlayfn • 8 1% 1% 1%- % 

21% MVVMOtSjBO *5 10 MS tt% 13% 134+4 
10% 8% VXmp fUtOo 1J 137 10% 10% 10% 

8% a% Vans 1015 2% 2% 2% + % 

» «% Vartan a 1421 880 28% 28% 26? ♦ % 

3% 2% Verity 9 2896 2% 2% 2? 

23% 16 Var«y pH30 65 1M 204 20% 20%- % 

a 11% Vtoeo -40 UM 1682 a 25% 25% 

13% 11% vans* 1308 *3 37 12% 12? G4- 4 

8% 34 VMM 31 129 3% 3% 3?-4 

87% 77 V«S> pt7J2 TO. grioo 77 77 77 - 4 

IDS 99%VSSPpO« SO ylflO 96 dH 884 +1? 

V 754 VaEP Pfl7.72 *5 y250 804 M% JCV+2 

to 744 v#£p pffto 85 *100 754 75 764 + 1% 

214 10% Vtetenr* 14 78 1 6% 18% w%- % 


Stock Dto. «0a Htok Urn If* CM « 

A8WB* » 2Z7 174 TT4 17% + % 

ADC * 118 >1% 114 U%+ 4 

ASK 16 702 Ql, 134 134+ % 

AST 8 <21 74 7% 74+4 

Araflln 23 1*61 11-16 1% 1% 

Aanato-OSa 6 3 21% 714 214- 4 

Acttfll » 27 13 M4 « 15-4 

AOrntt 725 81* 7% 74 74" 4 

Aaw 13 1 14% M4 144- 4 

Adeem 13 W4 3% 38-1* 3% + 1-TO 

Adept 20 66 4% 4% 44 

Attngtn 8 200 22% 22% 22% 

AdaSv .14 13x163 2l4 31 4 214 

MMl a 990 224 31% 22 - 4 
AdvCIr 27 S% 3% 3% 

AtUkS. TO 3 13% 04 «4“ 4 

AJtvPofJF 270 34 5% 54+ 4 

AdWTte 880 144 13% 13% - % 

AdyoSy 41 44 4% 4% 

AABeCp a 7 37 * 8% 84- 4 

MM> 447 •% 8% 84+4 

Agneyfl I 13 ST2 13% 13 «%“ 4 

Agnta»9 to *3 11% 11 11 

AMtoc t 6 30 TO% TO% 13% 

MM f.U 15 2 17 17 17 

AJeOHS 50a 161687 28% a4 25%+ 4 

Aid* TO TOM 174 184 17%+ 4 


3510 MS «4 13% ii!* 1 Alda* TO TOM 174 18% 174 + 

“ ,s '1 '% % l S,i;s „ ! i i h », 

4 4 s ssr s ? % ?■ ■?* 

,ss i? % - » - 4 s $ 4 $' 

.5 G5»-4 xn rX! 


21% 104 VMaya 14 79 18% 18% TO%- \ 

51 31% VSwh 1-80 U 5 as 45% 454 43% — % 

5% Vm 1863 124 11% 12%+ 4 

TO14 122 ViMU 392 3512 7 TOO 168 169 -1 

- W-W-W - 

41% 31%MC0H 258 7.1 4 35% 38 38 - % 

9 3% MAS 86 B 6% 6% - 4 

a% 214 WPL* 152 7210 38 22% 22% 22% - 4 

714 49 ItoMpfUa 65 *30 to to to +14 

21% 10% Wadto 50a 3512 6 1*4 W% «4- 4 

74 4% Wainoc 207 9% 4 B%+ % 

s? 20 "MM .18 5223308 30 29% 29% 

37% 254 Waftrrr 58 23 14 277 304 73% 30 + % 

45 32% Wales* 50 15 14 87 42% 42 424+ 4 

to 224 WamC 56 1J 13 2893 334 32% 33%+ 4 

67% «4WTOCpB53 65 62 604 58% 50%+ % 

6% 3% WmCp« 10 42 4% 4% 4% 


TO4 6% Vooa 
W14 122 VTOU 


a 3*4 24% 24% - 
TO 2% 2% 2% 

76 7% 8 + 


3, 15-15 WaanU 10 2% 8, 

104 6 Weanpf 7 6 7% 6 + 4 

16% 6% WatoO 12« 12% 124 134- % 

14% 2% Wadgin l.lfl 10 135 34 3 34+ % 

284 a WetaRI 158 6J15 6 23% 23 23 - % 

37 27 MMlMC 50 15 16 31 to 27% a%- % 

41% 17% WaSmo 53a .113 188 M% to% 36%+% 

71% V4Wa99F 3 45 81018 664 684 66%+ 4 

20% 14% WalFM 150 65 43 17% 17 17 - % 

8 4% Waotfys a <4201307 3% 3% 34- % 

174 12% Waal 50 21 16 68 144 M 14-4 

504 21% MRPIPa U0 UfllW 36% 37% M%+ % 

14 4 4WCNA 441 % 3-16 3-16- M2 


14 4 KJWCNA 

6% 2% vfrVCNA pi 

1S4 11%VAQ* 97150 


441 % MB 3-16- KC 

- . ... 10 2% 2% 2%+ 4 

154 11%VAB*pfl50 M. 8 12% 12% 12% - 4 
»> 3 WfttSt 13 TOO 34 3% 34- % 

4% 1% WUnkw 386 1% 1% 1%- % 

01% 34 IMJn pi All 58a 82. 4 36 36 16 + % 

234 SVWUnpS 3 XL 61*%d9% % 

57% 4D4«Mb£ 2 <0 9 722 50% 50% 30%- % 

32 S% Wkks -82 249 311 27 26% 27 + 4 

a% 19% Mayor aia 35 8123* 24% M 24% 

40% 33 ltoyw pr252 75 to 34% 34% 34%- % 

27% 6%v( WWl 1 IS* 14% 144 M4- % 

53 16 afWntpto 290 46% 46% 46%- % 


WUn pi All 48a XL 4 36 36 


53 16 •fWPttpto 290 48% 46% 46%- % 

29% 204 Whripl 1.10 <611 617 24% 23% 24+4 

M TO4WMWM 67 114 11 114+ % 

44% 22% WMOSk 1 34 13 321 41% 414 41%+ 4 

14% B% Wldkaa SB 4638 TO B% 9% 

3% 7-64 WteC art 205 % d»32 M2-VT6 

23 13%WlckpM250 12 TO 14% 14 14%+ % 
5% 3% W3TTM1 50j 22 3% d 3% 34-% 

18% 8% WTOcCa.il 511 4 M% M% 144- 4 


3 Si S s ; i s- ; 2 S 


13 583 134 H 134+4 

10 110 16% 15% 15%+ % 

21 M TO 13% 15%+ % 

8 73 40% 39% 40 - % 


s? ft 


WlUMn 1.40 <7 8x134830 

MMMM 18 70 a 5^ 


205 % <0-32 332- VIS 

12 16 14% 14 H%+ % 

22 3% d 3% 34-% 

511 4 144 M4 144- 4 

<7 6x134630% 3% 30 + 4 
35 70 a 3% 3% 3% 

» i% a t% i%- % 

<3 M 297 434 41 + % 

<33 94 9% 6% 94 

147 2 


•% 94 

1 % 2 + % 


27% 21% WflecEn 154 17 8 m 27% 27 27% 

23% 10% MBPS 156 7.110 42 22% 22% 22%+% 

38% 28% wneo 150 <310*82 M 34 34% + % 

U% 8% WoWiW .12 1.111 75 11% 11% 11% 

80% 29% Wflhnti 154 12 12 808 51% 50% 514+ % 

7% sVWrldCp 4 5 5% 5% &%+ % 

17% 10% WrkM M 10% 16% 16% + % 

41% 26%Wr«**6to 1517 121 36% 35% » - % 

2 % Wurfled 40 % % % 

12% 6% WytaLb a 35 12 125 6% 6% 8% 

22% 15 Wynne 50 2590 42 21% 21% 21%+ % 

25% 7 wyaa . 4 706 7% 7% 7%- % 

to 90% Xerox 3 5510x123755% 54% 55 + % 
50% 47 Xerox pM.13 85 . xl 48% 646% 46%+% 
16% TO%X1DA J2 21 M 3 34 33% 34-% 
39% 19% Yortlo M TO 51% 31% 51% 

3% 2% 2apmi 266 2% 2% 2%- % 

27% 13%Zayra 50 15171 1378 25% 25% 23%+ % 

.16% 6%Zamax 50 3516 TO 12% 12% 12%-% 

30 *3 zanme sai ia% 17% 10 - % 

10% *% Zanm a JQa 6,1 232 8% 6% 9% 

3% 1 ofZanU) 512 2% 2% 2V+ % 

21% TO%ZanN8 50b 85 7 W7 15% 13% 13* 

174 11%Zaro M 25*3 218 16 15% 18%+ % 

a, 13% Zunttl 50 2518 WO 27% 26% 27%+ % 

114 6% Zmig 154 TO. Sto 104 10 10% 

10% 0% ZmigT n58a 5 446 *% « 04 B%- % 


■a ff* 

T4% 14% 
2% 24 
3% 3% 

I si 

- 16 14% 

“S "i 

’X "A 

it 'A 

TO4 »4 
4% 4% 


73 7 

660 9% 
256 « 
to 17% 
485 22% 
138 »% 
873 34 

21 2 % 
-Q - 
a to 

8 5% 
tto 224 

a to% 


7 21 % 
*9 5% 

307 7-18 


40 .18% 
M- 19% 
*42- 1% 

to 4% 
16 17% 
209 4% 
66 - 21 % 
238 8 

187 16-W 
473 .7% 


2 2 2 
2 % 2 % 2 % — % 
18% 18% W%+ % 

1 13% *3% >3%+ % 

3% 3 3% 

«% 64 6% — % 
% 9-W 9-16 

1 13% 15% 16%+ 4 

224 21% 21%— % 

1 } 1 % 

1 % 1 % 1 % 

I & 


11-16 11*18 11-W 

a a a:i 

19 TO 19 + % 

S 44 4V- % 

\ V-Z 

8% 84 S%+ % 

10% -1D% 104+ 4 
TO 84 9%— % 
12 % 12 % 12 %+ % 

_1 > ’S* , 

i% i% t%- % 
T1-T8 % %-1-TO 

A A A~ ' 

56% 36^ ^+ % 

_“S $ 

"sv 3% 8%— % 
6% 8% 6?- % 
14 14 14 - 4 I 

tt-S i i +% , 

25% 23% 25%+ % 

13 14% 14%+ 4 

15-16 13-18 13-16+ V18 

7% 7% 7% + % | 


■S3?-; 

«4 TO% 10%+ 4 
27% Z7% 27%- % 
12% 12% 12%+ 4 
33% to 33 - % 
TO 9% 9%- 4 
W4 »S *54+ 4 
124 12 »4+ % 

6-18 6-W 5-16 
6.6 6-4 

34 -54 64- 4 


i Mack OfavE ItoatMi La* 

| PmCn 1 to 6% 5% 

: ProCrw 13 1% 1% 

- H-R - 

I RAC a 123a 369 8% d 8% 

, RBW 6 5% 54 

| Ragan .12 33 20 H 19 

l Ranabg 116 80 14 134 

ArCep a 5 0 0 

MaM 18 20 104 W% 

Rogers .12 18 19 214 20% 

Rudkk 52A 11 3 21% 21% 

- a-s - 

Saga 33 6% 5% 

Salem 2 I 144 144 

ScandF -Ha to 6% 64 

5cmt> 5e 44 80 TO 11% 

Saana 50 4 20 5 4% 

SaeCap U % 9-18 

StesA 50 TO 53 84 1% 

SpedOP 48 24 24 

SpeUag 6 2 6% 6% 

SHm 6 11 14 1% 

3ean£J 52a 6 x23 5% 3% 

Stertart 9 5% s% 

Synaloy 6 47 6% 6 

- T-T “ 

TIE 33 1% 14 

TH to 2% 2% 

TanPrtJ a TO 177 13% 13% 

Tatwan &lla 67 32% 32% 

Tania 58 60 70 34% 33% 

Tate** 1318 2% 2% 

ToroptE .476 367 7% 7% 

ToxAlf 1633 14 13% 

marmd 126134 104 10% 

Thrlna a 21 M 10% 10% 

TnOPl B 50 21 271ut*% 18% 

TmCV 13 TO 0% 9% 

TrtSM 77 6 17% 17% 

TuMtax 74 6% 6% 

- U-U - 

Urdeerp 50 19 5% 6% 

UaValy 8 12 64 6% 

UhodA 3 11 1% 1% 

OFoorto 5 137 1% 1% 

US Call 203 18% 18 

UmPat 194 23 4% 3% 

- V-W - 

VMoCa.4Q 13 3 21% 21% 

vm»h in i% i% 

WxngB .16 161422 8% 8 

Wxn gC .11 16 8 8 8 

Watfar 156 16 47 182% TO1% i 

amam - 33 24 2 

WMGD 25 8 4 16% 15% 

WaHAai 17 1% 1% 

WDigtt . 8 198 11% 11% 


Warn 58 22 47 1S% 15% 


3%- % 
54- % 
19 
13% 

0 - % 
»%+ % 
20% - % 
21 % — % 

6 %+ % 

14% 

«% 

TO 

4% 

6-16 

8%- 4 
24+ % 
«% 

14- 4 
64 

54-4 
6 - 4 

ft- % 

£5+ % 

334- 4 
2%+ % 
7% — 4 
«%+ 4 
104- % 
10% 

i*% 

9% 

17%+ % 

6 % 

6 %+ % 
64- % 
1 %+ % 
. 

16%+ % 

a%- 4 

214“ % 

A i 

102-4 

2 

15% 

ift-% 

13%+ % 
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7 « *% *4 04- 4 

basou to am id 4 9% »%- % 

BrttMl to at 7% 74 7%— 4 

BUorntoO 15 TO2 65 % 64 64 - % 

BMktt 54 36 10 21% 21% 21% 

BkWore 50 12 to 15% 15% 15% 

Santa to 14 477 25 21% 2*4 

Banlo 151 6% 6% 84+ % 

Baotf t 17 281 384 37% 27% 
Baylto B 72 174 17 17 -4 

BeyBfts 150 9 343 46% 44% 05 

Beaune 14 21 13 TO% 12%- % 

Boehm a59o to 200 16% 16% 16% 

Bm|Sv 2 1087 4% 4% 4%- % 

Berkley 56 6 95 S% 294 28%+ % 

Berttta 16 24725 44S) 4675 

BaizLb 158 16 ITS 474 47 47 

BtgB .16 13 256 13% 13% 13% - % 

BoBear I M 16 25% 25% 28% 

BIMadc 20 58 10 9% 9% 

Biogen KO 7% 7% 7%+ % 

BlomaC O 28 389 21% 21 21%+ % 

BlckO JIB 13 115 31% 30% 31 - % 

BUEl 44 941 21% 20% 20%- % 

BoetBn 2 8 288 32% 32 32-% 

BofaEM 54 15 155 .18% 15% 1S%- % 
Bohama 50b 98 204 20 20 -4 

BomrtP 7 m 8 r% a + % 

BeaSe 50 7 10 14% 14% 14%+ % 

BanFB .72 8 80 13% 13% 13% 

Brand 21 13% 13% 13%- % 

Bmdy 50e 16 68al8% 19% 19% 
Branca .TO TO 78 6% 8 6 


>22 65 % 64 64 - % 

10 21 % 21 % 21 % 


8 80 13% 13% 13% 

21 13% 13% 134- % 

16 6Sel9% 19% 19% 

TO 76 6% 6 6 


Satoa figured are laMOctaLYaafty higta and Iowa relWcf fi» 
pravtoua 52 iM O l ia pkia Km cutm week, but not the latatt 
iradbrg day- Wbara a spilt or stock dNtdand amounting to 23 
parcant or more has bom paid, tos year’s WgfHanly range and 
dhddond are shown far the new stock only. UrtSeas rthanalso 
noted, ratM o I d hridond are annual dtabtiraemants baead on die 
lUMt dt di f ttOfl 

B-dhddand also x*ra(a). b-atmual rate o I dMdend plus stock 
dMdand. o-ilquldaUng rMpond- dd-ealled. iVnaw yearly low. 
a-dlvfcfend deeiered or paid in preceding 12 montha-g-TOvtdand 
In Canadian funds. sud|act to 15% norwssloano* tax. t-dtvtdend 
dee ltu a U aker apil+up or stadi dividend. 1-dhddend paid Ihia 
year, omtoad. deferred, or 00 action when at latest dMdend 
m e atkig . MMdend declared or paid thta year, an aceuraulattve 
faeue wkh d Mdeadx in atraare. n-new laeoa m die pact 52 
wea l *. The Wgfvtow range beglne uttfi the atari of trading, 
nd-rtext day delivery. P/E p rice e a rnlnga redo. r-dMd«nd 
declared or paid In preceding 12 montheiplus stock dMdand. 
mdock apitt. OMdanda begin wkh date el tpfct. sls-satee. 
HMdand paid In stack In preceding 12month< sad ma ted cash 
value on ea-dMdand or amfisalbuifan date, u+tew yearly Wgh. 
v-tredlng halted. vHn bankruptcy or receive r a h Ip or being 
reorganised wider die Bankruptcy Act or aacwTOae eaawnnrl 
by such companies, wrvdistributad- w+when Issued. ww+aHh 
warrants. >-«+dMdend or ax-rigfate. xdl a ax dfau ibufion- «+ 
wlifxHti warn nto. y-ox-OMaoml and oaioa I nrutL yM-yioltL 
x-aatea In fuH. 


3 pm prices 
November 28 


Bretonn 11 38 M% 13% I3%- % 

BrToin a 24 6 7% 7%+ % 

Btunoa .12 17 615 TO 6% 9%+ % 

Budget 20 3837 26% 27% 264+ % 

ButtdT 20 227 11% 11% 11% - 4 

BurepS 30 498 17% 17% 17%- % 

BbrrBr 10 3 11% 1D% «% - % 

ButkMIto 17 10 31% 814 314“ % 

C8I -SO 2 184 «4 «4“ % 

CPC 8 * 6% t% 6% 

CPI to 13 BB 20% 20% 20%— % 
CTEC 52 17 1*1 43% <2% 42%+ % 

CUC fart 19 296 19% 194 TO%- % 

CVN 24 133 16% 154 13% - % 

CdbyS 158a 30 171 gs% 82% 62%- % 
Cananco t 17 70 a% 6 6% 

Cadntx 81 3137 8% B% 6%- % 

Cel gene 91 6% 8% S%+ % 

CaVgon a .12 TO 623 23% 23 23%- % 

Caffilo 216 5 4% 4% — % 

CatUtc 17 72 7% 7% 7% 

eastern II TO 14% M4 144 

CamBB 838 14% 13% 14% 

Cxoool 57a 1C 55% 55% 85% + 1 
Canonie 21 3 24% 23% 24 

CipAac 8 40 5% 5 5 - % 

CrdrtD 58b 8 * 17 IT 17 

Carings 678 14% 11% M% + 1% 

Creeds t to 11 29 »% TO 19% 

Caseys TO 416 14% 14% 14% 

CaUCteo 674 21% 20% 21 

CanMCb54a 78 TO 24 23% 23%-% 

Cantrbk 50 10 8TO «% 9% 10% 
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money market rates have 
moved sharply higher in th<» 
last fortnight 

Everyone is now talking 
about higher interest rates. 
The Fed Funds rate has crept 
well above the 8% per cent rate 
which prevailed throughout 
the autumn. It is difficult 
because of the usual winter 
seasonal pressure on the Funds 
rate to tell whether the US 
Federal Reserve is actually 
tightening monetary policy but 
analysts still expect Interest 
Tates to rise over the next cou- 
ple of months. 

Few analysts yesterday 
believed that the prime rate 
rises would swiftly be followed 
by an increase in the Fed’s key 
discount rate. The Fed will 
want more evidence of sub- 
stantial inflationary pressures 
before moving its discount 
rate, many believe. The key 
economic indicator this week 
is November’s employment and 
unemployment statistics which 
the markets will watch closely 
because it has played an 
important role in Fed policy- 
making thig year. 

The prime rate rises had a 
marginally positive effect on 
the dollar which rose briefly 
only to dip again. 

The bond market proved rea- 
sonably robust in the wake of 
what should have been clearly 
negative news, suggesting that 
the sharp rise in yields is 
beginning to attract some 


interest. This is not particu- 
larly good news for stocks 
which some analysts already 
believe are unattractive 
against bonds. 

Among featured sectors were 
oils which gained in response 
to the Opec agreement Mobil, 
one of the most actively traded 
stocks on the New York Stock 
Exchange, added $% to $44%, 
Atlantic Richfield rose S% to 
$80% and Exxon gained $% to 
$42%, but Chevron dipped $% 
to $45. 

Airline stocks, which nor- 
mally react negatively to oil 
price rises, were generally 
stronger in response to more 
positive comment from ana- 
lysts about their prospects. 
UAL, the holding company for 
United Airlines, jumped $3% to 
$107, Delta added $% to $47 7 /. 
and AMR was up $1% to $50%. 

Among featured individual 
stocks was Kimberley-Clark 
which rose $1% to $57%. The 
company refused to comment 
on takeover rumours. 


Canada 


FEARS about rising interest 
rates sent Toronto shares 
lower at midday. The compos- 
ite index, which had lost about 
6 points in earlier trading, fell 
2L50 to 3,253.60 as declines out- 
numbered advances by 306 to 
246 on light turnover of 10.4m 

aharwy . 


EUROPE 


Trading stagnates as all 
eyes fix on interest rates 


TRADING ground to a snail's 
pace in European bourses yes- 
terday as worries over the UK 
interest rate rise on Friday 
were compounded by a hah 
percentage poinfrise in DS 
prime rates late in the after- 
noon, unites Our Markets Staff. 

with attentionSbcusing as 
well an oil pricesymd the dol- 
lar, ac tivity was thin in Euro- 
pean stocks traded In London 
and in after-hours dealing. "It 
was one of the worst days for 
weeks, " said a n analyst. 

FRANKFURT suffered from 
near paralysis, with only a 
minuscule DMLBhn worth of 
domestic shares haded on all 
German exchange- Poor cor- 
porate news exacerbated con- 
cern over a possible rise in US 
interest rates to leave the FAZ 
index 5-19 lower-51 midsession 
and the DAX down 16.28 at a 
Ringing 1,259.13. 

On the positive side, the dol- 
lar remained stepdy after an 
early rise against the D-Mark, 
and the Bundesbank injected 
short-term liquidity into the 
money market through secuij 
ties repurchase fimds to hold 
German interest rates stable. 

Nixdorf, the computer 
maker, tumbled DM27.80, or ■ 7.7 
per cent, to DM333.30 after 
Eroorts that profits would be 
much lower this year. The 
company’s finance director 
said that, although sales would 
rise this year and next, profits 
would not return to the 
DM264m level of 1 ® 1 year 
the early 1990s. 

Weak banks saw Commerz- 
baSkoff DM430 at DM2J4 
{Sore Its third quarter results 

DreXer.with figures 

S?£l^S,10«tJustpM2tO 
BM292-50 amid swoons of 
pricTsuPPort following its 
MMnt rights issue. 
"tothVretafl wtor. Co op 
resumed “ d c j^ 8 * 

^f^tScmringplanat 


the weekend. Asko, subject of a 
recently troubled rights issue, 
fell DM29 to DM716. 

PARIS was crippled by 
uncertainty over the dollar and 
interest rates, and by concern 
over domestic trade figures, 
due out this morning. Volumes 
were low, with share prices 
opening weaker and changing 
little over the session. 

The CAC General index fell 
1A to 392.1 while the OMF 50 
index added 1.13 to 404.52. 
UBS-Phillips & Drew forecasts 
a trade deficit of about FFi2bn 
for October. 

Privatised bank Sodete Gen- 
erate featured after weekend 
press reports about govern- 
ment-linked stakebuilding. The 
stock added FFr19 to FFr557, 
with Finance Minister Pierre 
Beregovoy saying he was not 
seeking to establish political 
control of privatised compa- 
nies. That followed a news 
report on Saturday which said 
the Government had asked 
three state insurance compa- 
nies to buy SocGen shares. 

Car components maker 
Valeo saw a heavy 71,400 
shares traded, but lost FFr4 to 
FFr598. Total benefited from 
rising oil prices, gaining FFr7 
to FFr329, as did Esso France, 
up FFr21 at FFr298. 

AMSTERDAM had another 
volatile day, opening better, 
then falling tn reaction to 
higher oil prices before recov- 
ering some ground late in the 
session as the dollar moved up 
and Wall Street made early 
gains. The CBS all-share index 
lost 0.5 to 97.2 in thin trading. 

The rise in crude prices sent 
Royal Dutch FI 1.20 higher to 
FI 223.80. The oil company's 
shareholders approved a two- 
far-one share split 

Fokker, the aircraft maker, 
lost 20 cents to FI 21 after Swis- 
sair said it would not exercise 
an option to buy six more Fok- 
ker F-100 jets. Fokker also 
announced eight new orders. 


Holland America, the leisure 
group, jumped FI 473 to FI 1,215 
on news it is selling its cruise 
business to Carnival Cruise 
Lines of the US for $625m in a 
deal which one securities 
house said put its net asset 
value per share at close to FI 
2 , 000 . 

BRUSSELS was led lower 
again by hefty share price 
losses at subsidiaries of Societe 
Generate de Belgique after last 
week's news of their recapital- 
isation. 

Gee hem, the chemicals 
group, phmunetted by 27 per 
cent to BFT652, a loss of 
BFi-238, with a large 104,000 
shares riianging hands. Fabri- 
que Nationale, the arms 
maker, dropped BFr60 to 
BFr760, with 35,100 shares 
traded. The FN board yester- 
day set a range of BFr300- 
BFr600 for the price at which it 
will issue new shares, while 
Gechem’s board set its price 
range at BFr45Q-BFr750. 

W ago ns- L its had another 
good session, gaining BFr610 to 
BFrS.910 amid speculation of 
disagreements between its key 
sh areh olders. 

ZURICH had a quiet day, 
punctuated by some profit-tak- 
ing, as investors anticipated 
news on interest rates from the 
US, which came after the close. 
The Credit Suisse index fell 
back after four sessions of 
gains, losing 2 to 402.5. 

Both bearer and registered 
stocks felL Nestte bearers lost 
SFr75 to SFr7,925 and the regis- 
tereds eased SFrlO to SFrl^lO. 

MILAN fell back in low vol- 
ume, with the Comit index off 
6.3 at 57331. Fiat continued to 
suffer from the resignation last 
week of Mr Vittorio Ghidella, 
the head of Fiat Auto, losing 
L69 to L9.73L 

MADRID finished little 
changed, with the general 
index losing 027 to 28330 amid 
signs of increased foreign 
activity. 


ASIA PACIFIC 


Oil price fears trigger sharp fail in Nikkei 


Tokyo 


NERVOUSNESS about higher 
oil prices and the possibility of 
a rise in interest rates led to a 
flurry of selling that want share 
prices tumbling, writes Midnyo 
Nakamoto in Tokyo. 

The Nikkei average took a 
sharp 380.27 point drop to aid 
below 29300 for the first time 
in seven trading days at 
2838332. The index reached a 
high of 29340.41 and fell to a 
low of 28379.73. Issues that 
declined outnumbered those 
that advanced by 563 to 343 
and 137 issues were 
unchanged. 

Volume at L28bn shares was 
higher the 941m traded on 
Friday. The TOPES index of all 
listed shares dropped a sub- 
stantial 2830 points to 234530 
and in later trading in London 
the ISE/Nikkei 50 index edged 
down 138 to 134239. 

“The feeling in the market is 
that oil prices and Interest 
rates are going up," said Mr 
Hamlsh Ross at Hoare Govett 
in Tokyo. News that Opec had 
reached an agreement on pro- 
duction quotas had already 
raised oil o rices. 

The weakness in the US 
bond market had also been 
slowly fuelling fears that the 
US might once again raise its 
official discount rate after it 
did so in the summer in the 
face of a decline of the dollar 
against the yen. The recent 
sharp appreciation of the yen 


against the dollar renewed con- 
cerns about a possible increase 
in US interest rates which 
were further fuelled by the one 
percentage point increase in 
UK base rates last Friday. 

The possibility of higher ofi 
prices and interest rates led to 
a bout of selling in Issues such 
as utilities, financials, prop- 
erty, large capital steels and 
shipbuildings. 

Utilities were also sold on 
profit-taking as they were felt 
to have risen too ' quickly. 
Tokyo Electric Power lost Y280 
to Y6.47Q and Tokyo Gas 
dropped Y40 to Y1390. 

Among flwarmiaia suffering 

significant losses were Sumi- 
tomo Bank, off Y100 to Y3,650, 
and Mitsui Bank , Y9Q lower at 
Y2300. 

Both Mitsubishi Estate and 
Mitsui Real Estate, which had 
been leading gainers in their 
sector, fell on profit-taking. 
Mitsubishi Estate lost Y100 to 
Y2.750 while Mitsui Real Estate 
dropped Y90 to Y2310. 

Nippon Steel, the most 
heavily traded Issue at 169m 
shares, fell Y33 to Y935 while 
Kawasaki Steel lost Y50 to 
YL030 in heavy trading. 

Shipbuilding companies 
were weaker on the whole with 
Mitsubishi Heavy Industries, 
third in volume at 110.7m 
shares, down Y30 at YL030. 

Hitachi Zosen fell Y20 to 
Y570 and Mitsui Engineering 
and Shipbuilding dgriinarf Y24 
to Y69L. A notable exception 


was Kawasaki Heavy Indus- 
tries, which closed up Y14 at 
Y914. Kawasaki had reached a 
new high during the day of 
Y929, up Y29 from Saturday, on 
the strength of its defence busi- 
ness as well as the prospect of 
a aignifirant profits increase in 
the fourth quarter following 
key restructuring efforts. 

Several issues lagged. Ube 
Industries, a maker of chemi- 
cals and industrial plants 
among other things, rose Y2Q 
to Y675. Ube Industries also 
attracted interest on a 22 per 
min t increase in third quarter 
recurring profits. The company 
benefits further from pro per ty 
it owns in Chiba prefecture 

which gives it redevelopment 
possibilities. 

TDK, the world's largest 
maker of magnetic tape, has 
been lagging Sony and other 
electricals in their recent run. 
TDK closed up Y290 at Y4390. 
The stronger dollar against the 
yen during the day also 
spurred some buying in electri- 
cals, and Hitachi added Y4Q to 
YL560. 

Trading in Osaka was also 
saw a correction with oil price 
and interest rate sensitive 
issues largely felling back. The 
OSE average dropped 54.43 to 
27,18333. Volume was fairly 
strong at 1183m shares com- 
pared with 110.6m on Friday. 

Nippon Steel was most 
heavily traded and lost Y26 to 
Y940. The main gainer was 
Nintendo, a maker of computer 


pgtnpR [ which saw a substan- 
tial Y460 gain to YB340. 

Roundup 


THEBE were sharp fells in the 
leading Asia Pacific markets in 
response to the interest rate 
rise in Britain and prospects of 
s tro ng er oil prices. . - ■ 

AUSTRALIA was' hit by the 
rise in UK interest rates and 
the weakness in the London 
and US stock markets. The AH 
Ordinaries index tumbled 253 
to 1,480.1 in continuing thin 
turnover of 97m shares, worth 
A$156m- 

Industrials suffered badly, 
with the index plunging 413 to 
2,4523, Among the big felte 
were transport stocks, with 
TNT off 12 cents at A$330 and 
Brambles down 80 cents at 
A$10.60. Banks saw Westpac 
and National Australia both 12 
cents weaker at A$5.84 and 
AS6.62. In the media sector, 
News Coxp came off 20 cents to 
A$930. BHP saw 7.74m shares 
traded, falling Z0 cents to 
A$7-08- - ■ 

HONG KONG was also buf- 
feted by concern over oil prices 
and interest rates and the 
Hang Seng index lost 31 to 
2,625.08. Volume was low at 
HK$777m in value against 
HKSl33bn on Friday, amid 
concern at the sUde in Tokyo. 

There were early rumours 
that Hongkong Telecom would 
announce details of its share 


placement after the dose, with 
a price of about HKW.65 pre- 
dicted - lower than last 
week's forecast of between 
HKS4.70 to HKS44Q. HE Tele- 
com, which later asked for Its 
shares to be suspended today 
because of underwriting and 
planing arrangements for the 
stock, fell to HK$i92% from 
HKS5.10. 

SINGAPORE saw turnover 
plummet to its second lowest 
level of the year, with the only 
activity coming from small 
local investors as weaker mar- 
kets overseas kept institutions 
away. 

The Straits Times industrial 
index ended 8.77 easier at 
1,002.55 in volume of 8.6m 
shares, only slightly more than 
the low of 8m traded on Febru- 
ary 19. Most price movements 
were small. 

SEOUL gained strongly in 
heavy volume amid specula- 
tion that the Government 
would make an announcement 
this week on expanding foreign 
investment in the stock mar- 
ket The composite index rose 

1595 to 826.03. 

SOUTH AFRICA 

GOLD prices closed firmer 
amid healthy demand for blue 
chips as the bullion price ral- 
lied from morning lows on 
higher crude oil prices. Plati- 
nums and other minings also 
finned while Industrials dosed 
steady to narrowly mixed. 


Sweden takes tax reform in stride 

Robert Taylor finds Stockholm still hovering just below its high 


FT-A World indices 


In Sterling terms 
11“ 


T HE buoyant Stockholm 
bourse is taking last 
week’s tax reform pro- 
posals from the ruling Social 
Democrats in its stride. 

Although the opening of 
trading was haM up for half an 
hour last Wednesday morning 
in order to hear details of what 
lay in store for the Swedish tax 
system, there were no signs of 
any panic or pessimism. In 
fact, fiie Veckans Afiarer index 
rose by 03 per cent on the day 
to 14873, with stronger gains 
in the index for the top 16 blue 
chip companies. There was 
also a noticeable increase in 
turnover following the tax 
news, with volumes rising to 
SKr4443m in value compared 
with the previous day's 
SKr307.7m. 

Yesterday, share prices lost 
ground, with the Veckans 
Afferer index rinsing 8.8 lower 
at 1461.7 in response to cur- 
rency and interest rate wor- 
ries. But the bourse continues 
to hover just below its all-time 
high of 1,236.8, which it 
reached on file eve of the Octo- 
ber 1987 crash. 

Stockholm has actually been 
showing much more sensitivity 
to movements on Wall Street 
over the past fortnight than to 
what might or might not hap- 
pen on the tax front The tax 
reform package covers share, 
capital and corporate income 
and conies into force in 1991. 
The stated aim is to ensure 
that capital is taxed as heavily 
as earned income in the fixture. 

The initially positive atti- 
tude on the Stockholm market 
towards the tax proposals rests 
probably on a sense of relief 
that at long last Sweden 
intends to do something radi- 
cal about its high levels of 
marginal tax. “The mood is 
mildly optimistic hut also 
slightly apprehensive,” says 
Mr Gabriel Stein of Stein and 
Jagren. a local economic con- 
sultancy. 

The lack of detailed figures 
has made it very difficult for 
authoritative calculations on 
what the change in the tax sys- 
tem will mean to companies or 
individuals. 

There is, nevertheless, no 


doubting the thrust of what is 
being proposed. The standard 
rate of corporate tax, currently 
about 50 per cent, is to come 
down to 30 per cent in 1991, 
although most companies find 
their actual tax bin is no more 
than 30 per cent because of a 
wide range of tax deductions, 
allowances and adjustments. 
The reform proposals will 
involve an unspecified but 
potentially dramatic closing-up 
of the existing tax loopholes so 
many employers are likely to 
find an increase rather than a 
drop in their corporate tax bur- 
dens. 

The other key change for 
companies will come in capital 
gains taxes. At present, any 


gain that is realised within two 
years is taxed at a rate of 743 
per cent After that period an 
investor can deduct 60 per cent 
of file profits from tax. Under 
the new proposed tax regime 
the two-year rule will be 
replaced by a 30 per cent capi- 
tal gains tax. “This win bite 
much harder than in the past," 
argues Mr Sten Westerberg of 

S randinatrialra Enslrild Ran- 

ken. In practice shorter-term 
capital gains will be taxed less 
highly and longer-term ones 
more highly than now; 

On balance, Kleinwort Ben- 
son in its analysis of the tax 
proposals believes the effects 
will be mi™! for the tng com- 
panies in Sweden but argues 


that the impact must 
on the management of 
ual companies' profits remit- 
tances to Sweden and on the 
effects of double taxation 
rules.” 

For its part, James Capel 
suggests fiat companies likely 
to be affected least will be 
many of the larger hlne chip 
companies, which have a low 
level erf fixed assets or property 
- and therefore already have a 
high tax burden — or those 
with sizeable operations out- 
side Sweden on which tax is 
paid. The losers are likely fete 
m property, the forestry indus- 
try and among middle-sized 
and amaTiar companies. 

Much will depend on the spe- 
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rific detail of the final propos- 
als when they emerge in 1990 
from the Government. How- 
ever, Mr Stein points out that 
even if the whole tax reform is 
carried through it will, still 
leave Sweden with a higher 
overall tax burden than other 
western economies. 
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96.92 

98.79 

80.82 

+0.7 

64.96 

71.95 

2.36 

80.28 

64.84 

7132 

86.75 

74.13 

82.85 

138.58 

-1.7 

111.42 

111.42 

4.72 

141.02 

113.91 

113.91 

141.51 

120.66 

121.84 

108.92 

-0.7 

87.57 

108.92 

3.74 

109.70 

88.61 

109.70 

115.55 

99.19 

98.05 

115.61 

-0.9 

92.95 

98.80 

3.75 

116.61 

94.19 

99.86 

116.61 

BlYc ■ 


185.69 

+0.0 

149.30 

142.99 

0.73 

185.75 

150.03 

142.89 



138.04 

157.64 

-03 

126.75 

125.45 

1.63 

158.08 

127.69 

125.79 

l&K-l 

12036 

122.96 

109.55 

-0.6 

88.08 

108.65 

3.72 

110.23 

89.04 

10936 

116.07 

99.78 

9830 

101.14 

-0.1 

81.32 

91.14 

2.98 

101.29 

81.82 

91.29 

101.29 

80.27- 

86.85 

126.51 

+0.4 

101.72 

106.68 

453 

125.98 

101.76 

10630 

128.27 

8731 

92.96 

156.05 

-0.2 

125.47 

124.58 

1.70 

156 39 

12632 

124.88 

15639 

12036 


137.96 

-0.2 

110.92 

120.12 

2.06 

138.28 

111.69 

12036 

138.28 

111.77 

112.20 

138.08 

-0.4 

11101 

119.45 

2.28 

138.61 

111.96 

119.91 

138.61 

113.26 

112.90 

112.65 

-0.6 

90.57 

105.29 

3.78 

11335 

91.56 

106.09 

11534 

100.00 

99.28 

138.00 

-0.4 

110.95 

119.29 

2.30 

138 30 

111.87 

119.74 

13830 

11337 

ril3.04 


DOLLAR INDEX 


Base values- OecM. W86 - 100; Finland: Dec 31. 1987 - 115.037 (US 5 Index). 90.791 (Pound Sterling) and 94.94 (Local). 
Copyright The Financial Times Limited. Goldman. Sachs & Co., and County NatWest Securities Limited. 1987 
Latest prices were unavaila&le for this edition. 
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SVENSKA 

HANDELSBANKEN GROUP— UK. REGION 


Svenska House 
3-5 Newgate Street 
London EC 1A 7DA 

Svenska Handelsbanken 

LONDON BRANCH — 

Svenska International pic 

MERCHANT BANKERS — 


Svenska International Equities 
Svenska Development Capital pic 


Svenska Financial Services Ltd. 

INSURANCE COfBOUXNTS i 



Main telephone no. 01 329 4467 
Telex 894716 (unchanged) 
Telefax 01 329 0036/7 . 


Swaps 

FX & Money market: 

- Interbank 

- Corporate/Customer 
Bonds 

Equities 

ECP 


01 329 4558 

01 329 4498 
01 3294497 
01 3294550 
01 3294556 
013294145 













